
   

 

ADDENDUM  DATED JUNE 10, 2014 
 

PRELIMINARY OFFICIAL STATEMENT DATED MAY 13 2014 
 

New Issue State of MN PFA Credit Enhancement Program 
 Standard & Poor’s Program Rating: AA+ 
 City Underlying Rating: AA 
 

City of Rockford, Minnesota 
 

$4,795,000 

General Obligation Water and Sewer Revenue Bonds, Series 2014B 
 

Schedule of Maturity Dates, Principal Amounts, and Interest Rates: 
 

The bonds will mature February 1 as follows: 
 

Interest Yield or   Interest Yield or  
Year Amount Rate Price CUSIP  Year Amount Rate Price CUSIP 

 
2016 $105,000 2.000% 102.310 773335 PY4  2024 $340,000 3.000% 103.952 773335 QG2 
2017 205,000 2.000 103.084 773335 PZ1  2025 345,000 3.000 103.332 773335 QH0 
2018 305,000 2.000 103.170 773335 QA5  2026 355,000 3.000 102.410 773335 QJ6 
2019 310,000 2.000 102.890 773335 QB3  2027 365,000 3.000 101.498 773335 QK3 
2020 315,000 2.000 102.405 773335 QC1  2028 380,000 3.250 102.087 773335 QL1 
2021 320,000 2.500 104.021 773335 QD9  2029 390,000 3.250 101.485 773335 QM9 
2022 325,000 2.500 102.764 773335 QE7  2030 405,000 3.500 102.069 773335 QN7 
2023 330,000 2.500 101.833 773335 QF4       
 
 

Optional Redemption 

Bonds maturing on or after February 1, 2022 are callable on February 1, 2021 or any date thereafter at a price of 
par plus accrued interest. 
 

Underwriter 

Sterne, Agee & Leach, Inc., has agreed to purchase the Bonds from the City for an aggregate price of 
$4,870,664.75, plus accrued interest to the date of delivery.  It is expected that the Bonds will be available for 
delivery on or about June 24, 2014.  U.S. Bank, N.A., St. Paul, Minnesota, will act as pay agent/registrar for this 
issue. 
 

 
THIS ADDENDUM IS INCORPORATED BY REFERENCE AS OF THE DATE HEREOF INTO THE 
PRELIMINARY OFFICIAL STATEMENT OF THE CITY DATED MAY 13, 2014, WITH RESPECT TO THE 
BONDS.  TAKEN IN CONJUNCTION WITH SAID PRELIMINARY OFFICIAL STATEMENT, THIS ADDENDUM 
SHALL CONSTITUTE A “FINAL OFFICIAL STATEMENT” OF THE CITY WITH RESPECT TO THE BOND AS 
THAT TERM IS DEFINED IN RULE 15c2-12 OF THE SECURITIES AND EXCHANGE COMMISSION. 



 
Waconia Office: 

2078 Feather Circle 
Waconia, MN  55387 

 (952) 442-5821; fax (952) 442-8838 
E-mail:  shannon@daviddrown.com 

 

 

 
July 2, 2014 
  SUMMARY LETTER 
 
City of Rockford 
Dan Madsen, City Administrator 
6031 Main Street 
Rockford, MN 55373 
 
RE: $4,795,000 General Obligation Water & Sewer Revenue Bonds, Series 2014B 
 
Dear Mr. Madsen: 
 
The purpose of this Summary Letter is to itemize the final proceeds from the sale of the above bond 
issue, and to discuss the funds and accounts which must be established.  These bonds were issued 
to fund the project costs associated with replacement of water and sewer mains, as well as 
modification to the wastewater treatment facility. 
 
Proceeds of the Issue 
These bonds were sold through a competitive sale process on June 10, 2014.  Sterne, Agee & Leach, 
Inc., purchased the bonds at a net interest rate of 2.7699%.  On June 24, this bond sale closed.  
Funds were transferred to the City’s 4M Fund account as follows: 
 
 Par Amount of Issue   $ 4,795,000.00 
 Plus reoffering premium 123,907.00 
 Less Underwriter’s Discount  (48,242.25) 

Purchase Price 4,870,664.75 
Plus Accrued Interest 6/1 to 6/24 8,339.10 
Net Proceeds 4,879,003.85 
 
Less Good Faith Deposit wired 6/10 (95,900.00) 
Funds wired on closing $ 4,783,103.85 

 
Funds and Accounts 
The sales resolution requires the City to create/maintain two separate bookkeeping accounts for this 
issue.  The fund details and amounts are discussed below. 
 
Construction Account 
The Construction Account is a short term account to be used to provide funds for all construction 
costs, and to pay issuance expenses.  The following sum should be allocated to the Construction  
Account: 
 
 Proceeds to Construction Account $4,747,050.00 
 Plus Construction Account earnings 3,117.00 
 Issuance expenses invoiced to City: 
 Fiscal Fee 17,000.00 
 Bond Counsel 7,500.00 
 Pay Agent  750.00 
 Rating Agency Fee 4,800.00 
 Printing and Miscellaneous 1,750.00 
 Total  (31,800.00) 

 Funds available for Project Costs 4,718,367.00 



After all invoices are paid, any remaining funds must be transferred to the debt service fund 
discussed below.  
 
Debt Service Account 
The Debt Service Account is a long-term account established to pay principal and interest on the 
bonds for the life of the issue.  The following should be initially allocated to this account: 
 

Accrued Interest 6/1 to 6/24 8,339.10 
 Unused Discount allowance 47,950.00 
 Reoffering Premium 75,664.75 

Proceeds to Debt Service Account   $ 131,953.85 
 
Payment Requirements 
Tab 1 contains the semi-annual payment schedule for this bond issue.  The first payment of 
$87,016.67 will be due on February 1, 2015, and paid using excess proceeds allocated to the Debt 
Service Account.  US Bank, N.A., has been retained as the payment agent for this issue.  They will 
send you an invoice prior to each bond payment. 
 
Tab 2 provides an overall cashflow schedule for your use to budget for bond payments in the future.     
Water and sewer revenues, along with assessments certified this fall ($320,600 at 4.5%) will be the 
sources of funds for all principal and interest payments on this issue. 
 
Payments on these Bonds are guaranteed by the State of Minnesota under their Credit Enhancement 
Program.  To ensure compliance with the Agreement (under Tab 7) the Registrar will request funds at 
least three days prior to their payment due date.  Should you fail to make a scheduled payment on 
time, the State will make the payment on your behalf, and then seek to collect the amount from you 
later.  The $500 which was paid to the State of Minnesota for this feature is included in ‘printing & 
miscellaneous’ fees, and enabled the Purchaser to offer a lower interest rate. 
 
Continuing Disclosure Duties 
The City has covenanted to provide Continuing Disclosure on this issue.  This means the City must 
provide financial information annually to a national repository.  The City must also provide immediate 
notification if any of eleven significant events occurs.  The Continuing Disclosure Undertaking, under 
Tab 20 of the transcript, provides complete detail of your responsibilities.  David Drown Associates 
will provide assistance to the City in complying with your continuing disclosure obligations. 
 
Arbitrage & Rebate Compliance Duties 
The IRS imposes special requirements on issuers of tax exempt bonds.  Of particular importance 
(and complexity) are rules designed to limit arbitrage - the investment of tax exempt bond proceeds 
into higher yielding taxable securities to earn profits.  Fortunately, small cities qualify for many 
exceptions to these rules, so compliance is usually be too difficult.  Here are the basic things you 
need to know: 

 For funds in the Construction Account (discussed above) there are no restrictions on 
investment earnings for the first three (3) years;  you can invest these funds in the highest 
yielding investments you can find, keep these earnings and not worry about it.  In the unlikely 
event that construction funds remain after three (3) years, these funds may not be invested at 
a rate exceeding the yield on the bond issue plus 0.125% -- 2.5630% for this bond issue.   
 

 For funds in the Debt Service Account you are allowed to invest without restriction an amount 
equal to 13 month’s worth of debt service expenses.  Should you receive significant 
prepayments of assessments, this could require monitoring.  Any amount exceeding 13 
months of bond payments must not be invested at a rate exceeding the yield of the bond 
issue plus 0.001% -- 2.4390% for this bond issue.   

 
The City qualifies for an exemption to rebate for this issue under the “small issuer” exemption, since 



the City does not anticipate issuing more than $5,000,000 in tax exempt bonds during 2014.  Rebate 
calculations will not be required. 
 
Arbitrage and rebate rules are complicated, and the above information is not intended to be complete.  
Please contact David Drown Associates if you have any questions regarding your arbitrage and 
rebate compliance duties.   
 
We have enjoyed working with you on this issue, and look forward to serving you again soon. 
 
Yours truly, 

Shannon Sweeney 
David Drown Associates, Inc. 
 
RKF14B 
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Interest Semi-annual Semi-Annual Payment CUSIP
Day Principal Rates Interest Payment Notation Number

June 1, 2014
August 1, 2014 -                 -                    -                    

February 1, 2015 -                  0.000% 87,016.67         87,016.67         
August 1, 2015 -                  65,262.50         65,262.50         

February 1, 2016 105,000           2.000% 65,262.50         170,262.50       773335 PY4
August 1, 2016 -                  64,212.50         64,212.50         

February 1, 2017 205,000           2.000% 64,212.50         269,212.50       773335 PZ1
August 1, 2017 -                  62,162.50         62,162.50         

February 1, 2018 305,000           2.000% 62,162.50         367,162.50       773335 QA5
August 1, 2018 -                  59,112.50         59,112.50         

February 1, 2019 310,000           2.000% 59,112.50         369,112.50       773335 QB3
August 1, 2019 -                  56,012.50         56,012.50         

February 1, 2020 315,000           2.000% 56,012.50         371,012.50       773335 QC1
August 1, 2020 -                  52,862.50         52,862.50         

February 1, 2021 320,000           2.500% 52,862.50         372,862.50       773335 QD9
August 1, 2021 -                  48,862.50         48,862.50         

February 1, 2022 325,000           2.500% 48,862.50         373,862.50       773335 QE7
August 1, 2022 -                  44,800.00         44,800.00         

February 1, 2023 330,000           2.500% 44,800.00         374,800.00       773335 QF4
August 1, 2023 -                  40,675.00         40,675.00         

February 1, 2024 340,000           3.00% 40,675.00         380,675.00       773335 QG2

August 1, 2024 -                  35,575.00         35,575.00         
February 1, 2025 345,000           3.00% 35,575.00         380,575.00       773335 QH0

August 1 2025 - 30 400 00 30 400 00

Paying Agent: U.S. Bank, N.A.

City of Rockford, Minnesota

$4,795,000
General Obligation Water & Sewer Revenue Bonds, Series 2014B

BOND PAYMENT SCHEDULE

August 1, 2025                   30,400.00       30,400.00         
February 1, 2026 355,000           3.00% 30,400.00         385,400.00       773335 QJ6

August 1, 2026 -                  25,075.00         25,075.00         
February 1, 2027 365,000           3.00% 25,075.00         390,075.00       773335 QK3

August 1, 2027 -                  19,600.00         19,600.00         
February 1, 2028 380,000           3.25% 19,600.00         399,600.00       773335 QL1

August 1, 2028 -                  13,425.00         13,425.00         
February 1, 2029 390,000           3.25% 13,425.00         403,425.00       773335 QM9

August 1, 2029 7,087.50           7,087.50           
February 1, 2030 405,000           3.50% 7,087.50           412,087.50       773335 QN7

4,795,000       1,337,266.67    6,132,266.67      

Call Option: 2/1/2021 at par
Bonds Dated: 6/1/2014

This payment schedule assumes no bonds are redeemed early.  Refunds, if they are done, will alter this payment schedule.  David 
Drown Associates, Inc. (612-920-3320) is available at any time to review the feasibility of refunding this issue.

The Pay Agent for this issue will charge a fee for handling of payments on the bonds.  Transfers and exchanges of the Bonds may 
be made and appropriate additional charges will apply. The Pay Agent will send a statement of charges at the time they bill you for 
bond payments.  The Pay Agent normally requests payments be received three working days prior to the due date in order to 
assure sufficient processing time.  Payment may be made by wire, warrant, draft or check.  

David Drown Associates, Inc. Payment Schedule - FINAL



City of Rockford, Minnesota Sterne, Agee & Leach, Inc.

FINAL
General Obligation Water & Sewer Revenue Bonds, Series 2014B

(State of Minnesota Credit Enhancement)

Uses of Funds Bond Details

Construction, Engineering, Contingecy 4,718,367              Set Sale Date 5/13/2014

Other -                         Sale Date 6/10/2014

   Total Project Costs 4,718,367              Dated Date 6/1/2014

Underwriter's Discount Allowance 0.0000% -                         Closing Date 6/24/2014

Unused Underwriter's Discount Allowance 47,950                  1st Interest Payment 2/1/2015

Fiscal Fee 17,000                   Proceeds spent by: 12/31/2014

Bond Counsel 7,500                    to Dated Date

Pay Agent/Registrar 750                        Purchase Price 4,870,664.75             

Printing & Misc 1,250                     Net Interest Cost 1,261,601.92             

Rating Agency Fee & Program Fee 5,300                    Net Effective Rate 2.7699%

Capitalized Interest -                        Average Coupon 2.9360%

Surplus to Debt Service Account 75,665                  Yield (8038G) 2.4381%
4,873,782             Weighted Average Maturity (8038G) 9.4820                        

Call Option 2/1/2021
Sources of Funds Purchaser Sterne, Agee & Leach, Inc.

Bond Issue 4,795,000             Bond Counsel Briggs & Morgan, P.A.

Bond Premium 75,665                  Pay Agent U.S. Bank, N.A.

Construction Fund Earnings 3,117                    Tax Status Tax Exempt, Bank Qualified
4,873,782             Continuing Disclosure Full

Rebate  $5 million Small Issuer Exemption

Statutory Authority M.S. 444, 475

Payment Schedule & Cashflow

Account Balances

12-Month Interest Payment plus 5% Collection Sewer Water Special Surplus Account

Period ending Principal Rate Interest Total Coverage Year Revenues Revenue Assmts (deficit) Balance

6/1/2014 -                   -                 -                        Capitalized & accrued interest > 131,954                      

2/1/2015 -                   87,017           87,017                  91,368           2014 -               -             -             (91,368)        40,587                        

2/1/2016 105,000           2.000% 130,525         235,525                247,301         2015 56,198         110,000     40,517       (40,586)        0                                 

2/1/2017 205,000           2.000% 128,425         333,425                350,096         2016 154,579       155,000     40,517       -                0                                 

2/1/2018 305,000           2.000% 124,325         429,325                450,791         2017 205,274       205,000     40,517       -                0                                 

2/1/2019 310,000           2.000% 118,225         428,225                449,636         2018 204,119       205,000     40,517       -                0                                 

2/1/2020 315,000           2.000% 112,025         427,025                448,376         2019 202,859       205,000     40,517       -                0                                 

2/1/2021 320,000           2.500% 105,725         425,725                447,011         2020 201,494       205,000     40,517       -                0                                 

2/1/2022 325,000           2.500% 97,725           422,725                443,861         2021 198,344       205,000     40,517       -                0                                 

2/1/2023 330,000           2.500% 89,600           419,600                440,580         2022 195,063       205,000     40,517       -                0                                 

2/1/2024 340,000           3.000% 81,350           421,350                442,418         2023 196,900       205,000     40,517       -                0                                 

2/1/2025 345,000           3.000% 71,150           416,150                436,958         2024 191,440       205,000     40,517       -                0                                 

2/1/2026 355,000           3.000% 60,800           415,800                436,590         2025 231,590       205,000     -             -                0                                 

2/1/2027 365,000           3.000% 50,150           415,150                435,908         2026 230,908       205,000     -             -                0                                 

2/1/2028 380,000           3.250% 39,200           419,200                440,160         2027 235,160       205,000     -             -                0                                 

2/1/2029 390,000           3.250% 26,850           416,850                437,693         2028 232,693       205,000     -             -                0                                 

2/1/2030 405,000           3.500% 14,175           419,175                440,134         2029 235,134       205,000     -             -                0                                 

4,795,000        1,337,267      6,132,267             6,438,880      2,971,755    2,930,000  405,171      0                                 

$4,795,000

Payment Schedule Pledged Revenues

David Drown Associates, Inc.

CASH FLOW ~ PRELIM



  
  
  

Net Amount Certified 320,600            
Date Certified Fall 2014
Interest Rate 4.50%

Term (yrs) 10                       
Level Principal or Payments Level Payments

Payment Schedule
Collection Year Principal Interest Total

1 2015 26,090    14,427    40,517                
2 2016 27,264    13,253    40,517                
3 2017 28,491    12,026    40,517                
4 2018 29,773    10,744    40,517                
5 2019 31,113    9,404      40,517                
6 2020 32,513    8,004      40,517                
7 2021 33,976    6,541      40,517                
8 2022 35,505    5,012      40,517                
9 2023 37,103    3,414      40,517                

10 2024 38,772    1,745      40,517                
320,600  84,571    405,171            
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May 7, 2014 
 
City of Rockford 
Attn: Dan Madsen, City Administrator 
6031 Main Street 
Rockford, MN 55373 
 
RE: 2014B G.O. Water & Sewer Revenue Bonds 
 
Honorable Mayor, Council Members, and Administrator Madsen: 
 
The City Council has previously awarded construction contracts for the purpose of replacing water and 
sanitary sewer mains, and for the purpose of making modifications to the wastewater treatment facility to 
reduce phosphorus emissions.  Our recommendation for the structure and sale of bonds to finance these 
activities includes the use of a credit enhancement program offered by the Minnesota Public Facilities 
Authority whereby the State provides a limited guarantee for the repayment of the bonds.  The net result 
is a less expensive credit rating, and City staff will likely not be required to go through the rating call 
process.  
 
Based on the estimated total project costs provided by the City’s engineer, a competitive sale in the 
amount of $4,795,000 has been structured based on anticipated revenues from special assessments and 
the City’s ability to adopt water and sewer rate increases to make debt service payments.  Our financing 
structure is based on the following:    
   
Project Cost: 
  
  Water & Sanitary Sewer Main Replacement $3,292,566.87 
 Wastewater Treatment Plan Improvements 1,425,800.00 
 Underwriting 47,950.00 
 Finance & Legal 31,300.00 
 Rating 4,800.00 
  
 TOTAL PROJECT COST: $4,797,616.87 
 
The funding sources to be utilized to finance project costs are summarized below: 
 
 G.O. Water & Sewer Revenue Bonds $4,795,000.00 
 Construction Fund Earnings 2,616.87 
  
 TOTAL FUNDING SOURCES: $4,797,616.87  
 
 
Payment and Revenue Requirements: 
While the principal payments are gradually increased over the first 3 years (see attached preliminary 
bond schedule), starting in 2018 the City of Rockford will be required to apply approximately $192,000 per 
year in sanitary sewer revenues and $205,000 in water utility revenues toward the debt service of this 
bond issue.   
 
Sanitary Sewer Fund: 
The sanitary sewer fund is presently contributing approximately $93,000 per year toward the debt service 
of the 2004B Bonds which will be paid off in 2016.  This will create capacity for a portion of the required 
payment on the new bonds, but will still require rate increases of approximately 34% over 2013 rates to 



generate sufficient revenues to meet this obligation, and to pay the additional operation and maintenance 
cost of the phosphorus project which was previously estimated to be approximately $100,000 per year.  
As the Sanitary Sewer Fund has a very low cash balance, it is likely that the Council will wish to consider 
an even greater increases to supplement the cash reserves in this utility. 
 
Water Fund: 
The water utility is making annual debt service payments on the 2012B Bonds of $34,000 per year which 
will be paid off in 2019, and is making payments of $197,000 annually on the 2012A Bonds which will be 
paid off in 2020.  As the water utility does have a significant cash balance, I believe that a combination of 
rate increases of 20% over 2013 revenues and a spend down of approximately $300,000 in cash will get 
the City through 2020 when the 2012 Bonds are paid off.  If the City is anticipating that the capacity 
created in 2020 by the payoff of the 2012A Bonds will be needed for other projects, my recommendation 
for a rate increase to support the proposed bond issue then increases to a 38% increase in 2013 
revenues. 
 
SAC/WAC Revenues: 
The water and sanitary sewer rate increases referenced above do not take into account any significant 
SAC/WAC revenues that could be used to offset some of the proposed increases if development activity 
improves in any meaningful way.  As the bonds have been structured to provide some flexibility for the 
implementation of rate increases versus the utilization of connection charges in the next three years, I 
would recommend monitoring these revenues closely. 
 
Special Assessments: 
The attached preliminary debt service schedule also relies on the collection of $320,600 in special 
assessments (principal) over a 10 year term at 4.5% interest.  The prepayment of special assessments 
can cause cash flow issues as the interest on invested funds is currently much less than the interest 
being paid on the bond issue.     
 
$4,795,000 General Obligation Water & Sewer Revenue Bonds: 
David Drown Associates, Inc. recommends the following features for the proposed bond issue: 
 
 Callable anytime after 2/1/2021 

 Sale of bonds utilizing a competitive sales process 

 Utilization of the MN Public Facilities Authority Credit Enhancement Program 

 We do recommend purchasing a Standard & Poor’s Rating (State’s Rating) 

Schedule and Issuance: 
The proposed schedule for the issuance of bonds is as follows: 
 
 May 13, 2014  Authorize Sale Process  
 June 10, 2014  Award Sale of Bond Issue  
 June 24, 2014  Closing 
 
Attached you will find a resolution initiating the competitive bond sale process.  Please feel free to contact me 
with any questions regarding the materials provided.  I will be attending the May 13, 2014 meeting to discuss 
this information in detail.  Thank you for your time and consideration.    
 
Sincerely, 

Shannon Sweeney 
David Drown Associates, Inc. 



City of Rockford, Minnesota Preliminary

 
General Obligation Water & Sewer Revenue Bonds, Series 2014B - PFA Credit Enhanced

Uses of Funds Bond Details

Construction, Engineering, Contingecy 4,718,367             Set Sale Date 5/13/2014
Other -                        Sale Date 6/10/2014
   Total Project Costs 4,718,367             Dated Date 6/1/2014
Underwriter's Discount Allowance 1.0000% 47,950                  Closing Date 6/24/2014
Unused Underwriter's Discount Allowance -                       1st Interest Payment 2/1/2015
Fiscal Fee 17,000                  Proceeds spent by: 12/31/2014
Bond Counsel 7,500                   to Dated Date

Pay Agent/Registrar 750                       Purchase Price 4,747,050.00             
Printing & Misc 1,250                    Net Interest Cost 1,290,709.17             
Rating Agency Fee & Program Fee 5,300                   Net Effective Rate 2.8338%
Capitalized Interest -                       Average Coupon 2.7285%
Rounding -                       Yield (8038G) TBD

4,798,117            Weighted Average Maturity (8038G) 8.9677                       

Call Option 2/1/2021
Sources of Funds Purchaser Preliminary

Bond Issue 4,795,000            Bond Counsel Briggs & Morgan, P.A.
Cash Contribution -                       Pay Agent U.S. Bank, N.A.
Construction Fund Earnings 3,117                   Tax Status Tax Exempt, Bank Qualified

4,798,117            Continuing Disclosure Full

Rebate  $5 million Small Issuer Exemption
Statutory Authority M.S. 444, 475

Payment Schedule & Cashflow

Account Balances

12-Month Interest Payment plus 5% Collection Sewer Water Special Other Surplus Account

Period ending Principal Rate Interest Total Coverage Year Revenues Revenue Assmts Revenues (deficit) Balance

6/1/2014 -                  -                 -                       Capitalized & accrued interest > 7,364                         

2/1/2015 -                  0.600% 76,842           76,842                 80,684          2014 38,320              35,000             -              (7,364)          0                                

2/1/2016 105,000          0.850% 115,263         220,263               231,276        2015 80,759              110,000           40,517        -               0                                

2/1/2017 205,000          1.000% 114,370         319,370               335,339        2016 139,821            155,000           40,517        -               0                                

2/1/2018 305,000          1.300% 112,320         417,320               438,186        2017 192,669            205,000           40,517        -               0                                

2/1/2019 310,000          1.500% 108,355         418,355               439,273        2018 193,756            205,000           40,517        -               0                                

2/1/2020 315,000          1.700% 103,705         418,705               439,640        2019 194,123            205,000           40,517        -               0                                

2/1/2021 320,000          1.950% 98,350           418,350               439,268        2020 193,750            205,000           40,517        -               0                                

2/1/2022 325,000          2.100% 92,110           417,110               437,966        2021 192,448            205,000           40,517        -               0                                

2/1/2023 330,000          2.300% 85,285           415,285               436,049        2022 190,532            205,000           40,517        -               0                                

2/1/2024 340,000          2.500% 77,695           417,695               438,580        2023 193,063            205,000           40,517        -               0                                

2/1/2025 345,000          2.700% 69,195           414,195               434,905        2024 189,388            205,000           40,517        -               0                                

2/1/2026 355,000          2.850% 59,880           414,880               435,624        2025 230,624            205,000           -               -               0                                

2/1/2027 365,000          3.000% 49,763           414,763               435,501        2026 230,501            205,000           -              -               0                                

2/1/2028 380,000          3.150% 38,813           418,813               439,753        2027 234,753            205,000           -              -               0                                

2/1/2029 390,000          3.300% 26,843           416,843               437,685        2028 232,685            205,000           -              -               0                                

2/1/2030 405,000          3.450% 13,973           418,973               439,921        2029 234,921            205,000           -              -               0                                

4,795,000       1,242,759      6,037,759            6,339,647     2,962,112         2,965,000        405,171       0                                

$4,795,000

Payment Schedule Pledged Revenues

David Drown Associates, Inc.

CASH FLOW ~ PRELIM



STATE OF MINNESOTA ) CERTIFICATE AS TO TAXES AND TAXABLE PROPERTY IN
)ss THE CITY OF 

COUNTY OF HENNEPIN ) (Herein called the "TAXING DISTRICT")

I hereby certify that the TAXING DISTRICT is situated             in this County and that:

1. CURRENT VALUATION - The market value and net tax capacity of all taxable property in the
TAXING DISTRICT in this County as assessed in 2012 for the purpose of computing the rates
of taxes collectible in 2013, are as follows:

ESTIMATED MARKET VALUE

Real Estate

Personal Property

Real & Personal Property

TAXABLE MARKET VALUE

Real Estate

Personal Property

Real & Personal Property

TAX CAPACITY

Residential

Agricultural

Public Utility

Railroad Operating Property

All Other Commercial & Industrial

Non-Homestead Residential/Multiple Dwelling

Commercial & Seasonal Recreational

Other
Common Area
Golf Course
Non Profit Community Assn

Total Real Estate

Total Personal Property

Total Real & Personal Property

Manufactured Home Property

      If applicable to TAXING DISTRICT,

Subtract: Captured Tax Capacity of Tax Increment District

10% of 200KV Transmission Lines

Fiscal Disparity Contribution Value

Tax Capacity Rate Determination Value

Add:        Fiscal Disparity Distribution Value

Total Adjusted Net Tax Capacity

ROCKFORD

partly

20,557,300
6,000,800

26,558,100

19,165,120
6,000,800

25,165,920

100,887
195

1,330
84,190

56,826

243,428
120,016
363,444

0
0

78,788

284,656

80,482

365,138

11,099

1

elizabeth
Sticky Note
Per Shawn Wink e-mail of 3/3/2014...HMVE for payable 2013 was 1,408,900



3. Top Fifteen Taxpaying Parcels 

Taxable Tax Property Real/Personal
                    Taxpayer Market Value Capacity Classification Property ID

2. Valuation History (Real & Personal Property)

Levy Payable Estimated Taxable Adjusted

Year Year Market Value Market Value Net Tax Capacity

2011 2012

2010 2011

2009 2010

2008 2009

2007 2008

Rockford

27,490,600

27,144,700

24,983,900

22,142,200

27,399,800 26,039,880

22,142,200

24,983,900

27,063,500

27,233,600 359,257

365,473

333,175

313,324

428,495

112,702NORTHERN NATURAL GAS CO 5,635,100 UTILITY 52016

30,850DIVERSIFOAM PRODUCTS 1,580,000 INDUSTRIAL 2911924410016

28,825SPEEDWELL PROPERTIES LLC 2,306,000 APARTMENT 2911924410044

18,838SHERROCK LTD PARTNERSHIP 1,507,000 MOBILE HOME P 2911924410041

9,100SUMMIT PROPERTIES OF MN LL 728,000 APARTMENT 2911924420002

8,880DIVERSIFOAM PRODUCTS 444,000 INDUSTRIAL 2911924420005

8,200DIVERSIFOAM PRODUCTS 410,000 INDUSTRIAL 2911924430001

7,850TWO MAN PROPERTIES LLC 430,000 COMMERCIAL 2911924410045

6,850FRED S & BARBARA A RYAN 380,000 COMMERCIAL 2911924440015

5,750M & G PROPERTIES OF MINN LL 325,000 COMMERCIAL 2911924440014

5,250MARYDALE INC 300,000 COMMERCIAL 2911924440012

5,180W H CATES 518,000 VACANT LAND - 2911924420003

4,550BYERLEY'S INC 265,000 INDUSTRIAL 2911924420008

3,838CENTERPOINT ENERGY 191,900 UTILITY 50768

3,813SCOTT T JUST 384,000 RES LAKESHOR 2911924140044

2



WRIGHT and Hennepin

ROCKFORD 0.00000% 0.00000% 0.00000% 0.00000%0.00000%

4. Taxing Authority and Tax Rate History

The TAXING DISTRICT has power to tax property situated in the following county or counties:

(The HOME AUDITOR is listed in capital letters.)

The following governmental units within Hennepin County also have the power to levy taxes
in the TAXING DISTRICT:

5 Year Market Value Rate History

Governmental Unit 2009 2010 2011 2012 2013

ROCKFORD

WRIGHT and Hennepin

883 0.03627% 0.09390% 0.10437% 0.11532%0.11242%ISD

3



46.142%

49.268%

59.516%

48.069%

54.427%ROCKFORD

45.610%

50.353%

42.435%40.230%

43.899%

HENNEPIN

4. Taxing Authority and Tax Rate History (continued)

5 Year Tax Capacity Rate History

Governmental Unit 2009 2010 2011 2012 2013

ROCKFORD

883 39.868%36.820%34.239% 48.378%34.577%ISD

METRO MOSQUITO

METRO COUNCIL

METRO TRANSIT

THREE RIVERS PARK DISTRICT

PARK MUSEUM

HCRRA

HENNEPIN HRA

4

0.000%

0.000%

0.000%

3.334%

0.771%

0.380%

0.000%

0.000%

0.000%

3.499%

0.778%

1.000%

0.000%

0.000%

0.000%

3.765%

0.815%

1.246%

0.000%

0.000%

0.000%

3.943%

0.799%

1.294%

0.000%

0.000%

0.000%

4.054%

0.754%

1.561%

0.090% 0.241% 0.397% 0.403% 0.478%



5. Bonded Indebtedness

The TAXING DISTRICT and all the governmental units listed having bonded debt, has such debt
as shown below.  Values shown are Adjusted Taxable Gross Tax Capacities which have been adjusted for
Fiscal Disparities Contribution and Distribution, Tax Increment Captured Tax Capacity and 200 KV
Transmission Lines.

Taxable Net Tax Taxable Net Tax 2013

Capacity of Entire Capacity of Portion Bonded Debt Debt Service

Governmental in TAXING DISTRICT as of Tax Capacity

Governmental Unit Unit in County in County 12/31/2012* Rate

ROCKFORD 365,138

365,138

365,138

HENNEPIN

See Wright Co 4.742%

1,369,968,893 1,068,640,000 5.975%

ROCKFORD

883 365,1386,459,300 See Wright Co 38.757%ISD

METRO COUNCIL**

METRO TRANSIT***

THREE RIVERS PARK DISTRICT

HCRRA

1,368,897,376 365,138

365,138

365,138

365,138

1,724,988,995 0.000%

1,302,000,956       *** 0.000%

1.234%

0.213%

996,253,340 96,005,000

1,369,968,893 39,110,000

*     Most recent data available
**    Hennepin County Value Only - Not Hanover or Rockford
***  Metropolitan Transit Debt is included in Metropolitan Council Debt

     5



6. Tax Levies and Collections 

Levy Year/Collection Year 200812009 200912010 

Original Gross Tax Levy $160,976.37 $152,269.19 

Property Tax Credit ($3,938.10) ($4,389.29) 

Levy Adjustments (Abatements, 
($585.50) ($762.50} Additions, Cancellations) 

Net Tax Levy $156,452. 77 $147,117.40 

Amount collected during 
colleclion year $151,750.82 $146,005.79 

Balance due at the end 
of the colleclion period $4,701.95 $1,111.61 

Delinquencies Collected 
as of: 12/1/13 $4,700.96 $1,082.54 

Delinquencies Abated or 
Cancelled as of: 12/1/13 $0.00 $0.00 

Total Remaining 
Outstanding as of: 12/1/13 $0.99 $29.07 

2012/2013 Original Gross Tax Levy $213,219.86 

WITNESS my hand and official seal, Friday, February 28, 2014 

(SEAL) 

County Auditor 

~you have any queslions about information contained in this certificate, please 
contact Shawn Wink at (612) 348-5475. 

6 

ROCKFORD 

201012011 201112012 2012/2013 

$154,604.36 $229,531.32 $213,219.86 

($4,923.88) ($5.85) ($5.85: 

$43.82 ($1.10) ($1.0{ 

$149, 724.30 $229,524.37 $213,212.97 

$149,329.76 $228,096.24 $211,948.86 

$394.54 $1,428.13 $1,264.11 

$304.73 $1,311.52 $0.00 

$0.00 $0.00 $0.00 

$89.81 $116.61 $1,264.11 

Deputy County Auditor 



STATE OF MINNESOTA 

COUNTY OF W RIGHT 
SS 

CERTIFICATE AS TO TAXES AND TAXABLE PROPERTY 
IN THE CITY OF ROCKFORD, MN (Herein called the "Taxing 
District") 

I hereby certify that the "Taxing District" is situated partly in the County and that: 

1. Value of property taxable by the ''Taxing District" as assessed in 2012 for the purpose of computing the rates of taxes collected in 20 13 and 
additions thereto and deductions therefrom which are permitted or required for debt and tax limit purposes, are recorded as follows: 

Real Estate: 
Residential Homestead (Non-Ag) Class 1a & 1b 
Agricultural (Class 1b, 1d 2a, 2b) 
Commercial & Ind (Class 3a, 3b, 5(1)), (zoned Comm, Ind., Pub Util)) 

Public Utility 
Railroad Operating Property 
All Other Commercial & Industrial 

Non-Homestead Residential (Class 4a, 4b{1-4), 4bb, 4c{2-4,6-8)) 
Residential Seasonal/Rec {Class 1c, 4c{1), 4c{5)) 
Other {Class 5(2)) 

Total Real Estate 
Total Personal Property 
Total Real and Personal Property 

Subtract (Tax Increment) 
Subtract (Power Line) 
Adjusted Tax Capacity 

Mobile Home Valuation (2013) 

Estimated 
Market Value 

$ 199,094,600 $ 
$ 2,686,600 $ 
$ 201 ,781 ,200 $ 

$ 7,574,000 $ 

2. Historic valuations (Real and Personal property) for the "taxing district" have been as follows (Wright County values only): 

Levy Collection Estimated Taxable 
Year Year Market Va lue Market Value 
2011 2012 $ 221,634, 100 $ 201,651,700 $ 
2010 2011 $ 228,251 ,300 $ 226,350,500 $ 
2009 2010 $ 260,205,200 $ 254,584,500 $ 
2008 2009 $ 278,521 , 700 $ 268,277,900 $ 
2007 2008 $ 267,236,200 $ 255,408,500 $ 

* - INCLUDES tax increment and power line values 
** - DOES NOT INCLUDE tax increment and power line values 

Taxable 
Market Value 

177,403,700 
2,686,600 

180,090,300 

4,953,700 

Tax Ca~acit)'. * 
2,368,436 
2,629,606 
2,935,441 
3,070,525 
2,944,337 

3. The ten largest taxpayers in the "taxing district", based on the total tax capacity of both real and personal property, are as follows 
2012/2013 
Estimated 

Tax~al'.er T)'.~e of Business Market Value 
Wright-HenneEin Co-OE Elec Utili!J'. 5,952,300 
Minnesota Diversified Products Industrial 4,615,900 
MHC Rockford Riverview Est LLC Mfg Home Park 6,252,000 
Vertin ProEerties LLC Industrial 3,272,000 
Bankwest Commercial 2,410,400 
TTJK LLC Industrial 1,989,600 
Sharkland LLC Industrial 1,876,600 
Rockford ProEerties LLC Commercial 1,587,500 
Rockford Mall Venture LLC Commercial 1,393,200 
Tower Ridge LLC AEartments 1,972,800 

$ 

$ 
$ 
$ 

$ 

$ 
$ 
$ 
$ 
$ 

Tax Ca~aci!J'. 

1,171 ,841 
8,018 

91,598 
5,440 

515,199 
224,104 

78,153 

2,094,353 
52,902 

2,147,255 
77,714 

2,069,541 

49,537 

Net 
Tax Ca~acit)'. •• 

2,205,101 
2,451 ,592 
2,610,269 
2,644,180 
2,511 ,952 

2012/2013 
Net Tax CaEaci!J'. 

11 7,546 
91,568 
78,150 
64,690 
47,458 
39,042 
36,782 
31,000 
27,114 
24,660 



4. Total ad valorem tax levies and collections in said Municipality for all purposes during the past years were as follows: 

Levy Year I Collection Year 2008/2009 2009/2010 2010/2011 2011/2012 

Original Gross Levy (Certified Levy} $ 1,292,457.00 $ 1,328,052.00 $ 1,354,380.00 $ 1,384, 163.00 $ 

Less: Property Tax Credits 55,485.88 62,017.04 71,574.15 319.99 

Total Net Property Tax 
(Spread Levy} $ 1,236,971.12 $ 1,266,034.96 $ 1,282,805.85 $ 1,383,843.01 $ 

Less: Hennepin County $ 131,688.03 $ 123,621 .82 $ 119,930.23 $ 183,993.20 $ 

Less: Abatements and 
Adjustments during 
Collection Year $ (1 ,741.51) $ $ (942.11) $ $ 

Adjusted Net Levy $ 1, 103,541.58 $ 1,142,413.14 $ 1,161 ,933.51 $ 1,199,849.81 $ 

Less: Amount Collected 
During Collection Year $ 1,055,552.95 $ 1, 104,507.65 $ 1,151 ,319.09 $ 1,187,268.11 $ 

Amount Delinquent at end 
of Collection Year $ 47,988.63 $ 37,905.49 $ 10,614.42 $ 12,581.70 $ 

Less: Abatements, 
Cancellations or 
Additions after First 
Collection Year $ (122.76) $ (1,509.08) $ (2,001 .34) $ (346.69) $ 

Less: Delinquencies Collected 
as of: December 31 , 2013 $ 47,865.87 $ 35,404.74 $ 6,486.01 $ 7,246.24 $ 

Amount Delinquent as of: 
December 31, 2013 $ 0.00 $ 991.67 $ 2,127.07 $ 4,988.77 $ 

5 . The "Taxing District" has power to tax property in Wright County. The following governmental units within the County also have the power to levy 
taxes in the "Taxing District". 

Cities: Rockford Towns: 

School Dist: ISD 883 Special Dist: 

2012/2013 

1,401,115.00 

301 .95 

1,400,813.05 

169,406.41 

(25.00) 

1,231 ,381.64 

1,206,829.29 

24,552.35 

24,552.35 



6. The "Taxing District" and all the governmental units listed above in section 4 having bonded debt, has such debt as shown below as of the date 
of this certificate. Also, please show Tax Capacities, including fiscal disparities distribution and excluding fiscal disparities contributions and 
captured tax increment capacity. 

Tax Capacity Tax Capacity 2012/2013 
of Entire of Portion G.0. Tax Capacity Rate 

Governmental Within Taxing Bonded Debt 
Governmental Unit Unit District As of 12/31/2012 
Wright Coun!}'. 113,943,255 2,069,541 56,205,000 

Ci!}'. of Rockford 2,354,197 2,069,451 5,966,218 

ISD 883 8,838,432 2,069,541 32,125,000 

7. The initial tax capacity rates (prior to disparity reduction and other adjustments) for the "taxing district" and the overlapping tax 
districts have been: 

2008/2009 2009/2010 2010/2011 2011 /2012 
Tax Capacity Tax Capacity Tax Capacity Tax Capacity 

Governmental Unit Rate Rate Rate Rate 
Wright Count)' 32.513% 35.765% 39.248% 43.388% 

Cit)' of Rockford 43.899% 46.142% 50.353% 54.427% 

ISD 883 34.368% 34.734% 37.003% 39.948% 

WITNESS my hand and official seal this 3 RD 
dayof f1ay-(!.,f) ,20 tt/. 

Levied for 
Debt Service Onll' 

4.123% 

6.738% 

38.970% 

2012/2013 
Tax Capacity 

Rate 
44.219% 

59.516% 
I 

48.489% 
I 



STATE OF MINNESOTA ) 
) 

COUNTIES OF HENNEPIN AND WRIGHT ) 

GENERAL CERTIFICATE 
AS TO ORGANIZATION OF 

CITY OF ROCKFORD 

J, the Administrator/Clerk of the City of Rockford certify that to the best of my knowledge and belief and 
based upon the book and records of my office that: 

1. The City has been a municipal corporation since the year 1881 

2. The City is governed by: Home Rule Charter__ Statutory City _x_ 
If Statutory, please indicate which plan: Standard ___ Plan A __JL_ Plan B __ 

If Home Rule Charter, please attach a copy of the Charter. 

3. There are 2 precincts located within the City. 

4. The City's Federal Tax l.D. Number is 41 -6008780 

5. The City's current address is: 

6. 

Address: 

Phone: 
FAX: 
E-Mail: 
Web-Site 

6031 Main Street 
Rockford. MN 55373-9569 
(763) 477-6565 
(763) 477-4393 
rockfordcity@cityofrockford.org 
www.cityofrockford.org 

The following are the current officers and council persons of the City: 

OFFICE NAME TERM EXPIRES 

Mayor Benee Hafften 12131/2016 

Administrator Nancy Q51r§well Agggin1!i!Q 

Council Member Jeannette Graner 12/31/2014 

Council Member O~ni§~ Kesanen 12/31/2016 

Council Member Rick Martinson 12131/2016 

Council Member Todd Wenz 12/31/2014 

City Attorney Michael Cguri Appointed . 

8eMey+roo Reeel"le. A11der4ilt< Appted. 

VQTING MEMBER 

Yes 

No 

Yes 

Yes 

~ 
Yes 

City Engineer V.J4'ld< 
Finance Director/Treasurer NeAsy Carswell ~n Aooointed fVM.se.n 

7. Regular meetings of the City Council are held at (place) Rockford City Hall In the City on the 
(days) 2nd and 4 th Tuesday of each month at 7:00 P.M. 



8. The City's Official Newspaper is: 

Name: 

Address: 

Phone: 

FAX: 

Published on (days) 

Publication Deadline: 

Rockford News Leader 

PO Box 551 

Rockford. MN 55373 
(763) 425-3323 

(763) 425-2945 

Monday 

Wednesday 

9. There is no litigation threatened or pending that questions the organization or boundaries of the 
City, the right of any of the above-named officers to their respective offices, the right of the City to 
borrow money or issue bonds, or which will impair the ability of the City to pay the principal and 
interest on the bonded indebtedness now outstanding or currenUy contemplated. (Please note 
any exceptions). (see attached note) 

10. The City has no unpaid judgments for which it is liable. (Please not any exceptions). 

11 . The City has never defaulted in the payment of principal and interest on any bonded 
indebtedness. (Please note any exceptions). 

WITNESS my hand and the City Seal this ;2 0 l::!Jday of March, 2014. 

lf!t!M lJ ~ "'A4W A 4t1 City Administrai'-erk-Treasurer ~ \ 

Telephone Number: (763) 477-6565 

(SEAL) 



GENERAL CERTIFICATE SUPPLEMENT 

City of Rockford 

1. Munlc.IDal Buildinas. Please list all municipal build ings and their primary use. Note any that 
have been constructed and/or renovated during the past 24 months. 

Building 

City Hall 

City Garage 

Sewage Treatment Plan 

Lift Station 

Lift Station 

Pump Houses (2) 

Fire Station 

Use 

City hall/council chambers 

Vehicle/equipment storage 

Sewage 

Storm water 

Ames-Florida House Historical museum 

Chuck Francis Memorial CC Community Center/parking, building/meeting room/kitchen 

Water Booster Station Water Pressure 

2. Munlclpal Water Utility 

Source of Supply (#of wells) .. gi~ (f0 Wells 'fi' V !. ~e-t{s 
Pumping Capacity 

Average demand 

Peak Demand 

Elevated Storage Capacity 

Number of Connections 

2.375 gallons per minute 

317. 127 gallons per day 

1, 100.000 gallons per day 

475.000 gallons 

--r;oo4- I (tf 1 

3. Municipal Sanitary Sewer Utility 

4. 

5. 

Type of Treatment Plant 

Treatment Capacity 

Average demand 

Peak Demand 

Number of Connections 

Electric Utility Supplier 

Natural Gas Supprier 

Mechanical Svstem 

520.000 gallons per day 

300.000 gallons per day 

450.000 gallons per day 

~ ll&f1 

Wright-Hennecio Coop Electric Association & Excel Energy 

Centerpoint Energy 



6. Communications Information 

Local Telephone Company 

Teleconferencing Available 

Cable TV Available 

Local Internet Access 

Qwest 

Yes _X_ No 
Yes _lL_ No __ 

Yes X No 

7. Municipal Liquor Stores(s) 

Does the City operate a Municipal Liquor Store? 

Number of Stores 

Net Income {2013) 

Yes __ No X 

8. Municipal Employees (List# of full- and parl-time employees by department) 

9. 

10. 

#Full-Time 

10 

#Part-Time De[?artment 

~D 

PERA Contributions (List City contributions to PERA for the following years): 

2012 

2011 

$ 35.852 ). 0 13 +. ____ _ rr'/1 : ,.. 
vV ! l,_f \ . · ... ~ 

2010 

Fire Department 

35,193 

30.564 

Number of Firefighters: 

List Major Equipment: 

2007 Tanker/pumper 

2001 Grass Rig 

2002 Aerial Ladder Truck 

Full-time __ _ 

2006 International Step Rescue Van 

1999Tan~r/pumper? ~ (; 
~()J?,, f_?(US'~-(~ _ . C-f::,~u' h, _ 

&nS r-U~o· .~ ,y~ 

Part-Time ---=30;....... 

11. Police Department 

City operated? Yes No ___.X...__ If No, service provided by: Wright County Sheriff 

Number of Officers Full-Time Part-Time ---
12. Fire Insurance Bating The City has a Fire Insurance Class Rating of _ __.5_ 

13. Parks & Recreation Summarize major parks, programs, employees, etc. 

Riverside Park 

Kettenacker Park 

Mutterer Park 

Freedom Park 

Winfield Ponds Parks )~CJ./,; 
·pmttwood Pafk-i Y,~oWLl l>~ 



14. 

c}0/1 

Building Permits List all building permit activity for the past 5 years: 

# of Commercial # of Residential #of Other 
Year lndustri~I P!i!rmits Permits P!i!rmits-

2013 ff 4 JtZ, 

Ir 2012 ~ L 1,q 
2011* 0 1 173 

2010 0 8 143 

2009 1 9 168 

2008 15 

2007 37 

*as of 3 

To~~u~ f, 
of Permits ~ 

t: /,0.f/1
1
05T 

4g I> oo o 
$225,840 

$2,125,108 

$2,982,321 

$5,440,355 

$11,611,855 

**other includes: remodeling permits, decks, misc. Improvements, these were not Included in the total value 
of permits. 

15. Residential Development 

Approximate number of single-family homes located within the City: 

, Approximate number of multi-family homes located within the City: 

New construction within past 12 months: # single-family 

#multi-family 

List residential subdivisions and number of lots (planned or constructed) in the past 3 years: 

Parkwood 1'&f>..lots 

16. Commerclal/lndustrial Development List all new construction in the past 3 years (both brand 
new and expansions/renovations} 

Name of Business 

~~s~ 
~~Chirqpractic Clinic 

~~~~n~ 
Industrial Park 

Does the City have an industrial park? 

Number of acres 

Served by water and sewer 

Approximate percent developed 

X Yes 

80Acres 

Type of Building 

Two Story/Wood/Brick 

Brick one story 

_ _ No 

___ No X Yes 

100% Developed 

{estimated) 
Cost of Project 
t ~000+1100 

l,,...$400,000 
v'd'ooO 

$200,000 
$,O<J 0 

"""-\! ea~ 

The city annexed another 49 acres that is planned for industrial development on the west edge of 
the city. 

~ ... ~ 

tDJA~t#J;) 



18. Major Employees. List the ten largest employers in your city. 

• Employer 
~ f,fV'I(()( Rockford ISD # 883 
~vor~ Wright-Hennepin Electric 

Design Ready Controls 
DiversiFoam Products 

Product/Service 
Public education 
Electric services 

#of Employees 
-%05- ~~4 

. Lamperts Yards 
. ER Systems/Prairie Technology 
. VerTech 

Sharks Manufacturing 
Rockford State Bank 

Constructs HVAC Commercial Panels 
lnsulation/styrofoam 

Lumber/hardware 
Elastromeric Roofing 
Soap/detergent mfg . 

Wholesale automotive related parts 
Financial Services 

--180 
140 
80 
34 
35 
30 
30 
15 

19. Outstanding Indebtedness. Please list (or attach) all indebtedness of the City, including 
general obligation, revenue, lease-purchase, equipment certificates, PFA loans/notes and all 
other forms of debt. Attach payment schedule for each debt obligation not previously listed 
below. 

Dated Date Or1s1na1 Amt Issue Flnal Maturltx 

12101/04 685,000 GO Sewer Revenue Crossover Refunding Bonds, Series 20048 12/1/2015 

06101/07 2,585,000 General Obligation Bonds, Series 2007A 02/01/31 

07/01/09 730,000 G.O. CIP Refunding Bonds, Series 2009A 02/01/20 

11/01/09 525,000 G.O. Tax Abatement Bonds, Series 20098 02/01/25 

04/01/11 103,300 G.O.Equipment Note, Series 2011A 12/01/14 

01/01/12 1,605,000 G.O. Water & Sewer Revenue Refunding Bonds, Serles 2012A 02101121 

05101/12 372,000 GO Utility Revenue Note, Series 2012B 05/01/19 

\Mnjfe,y-· ~"1 ~ 5e1u).Jd(_ 
2()."' Cash and Investment Balances. Elease attach the most current monthly cash and investment 

fund balances, itemized. (Provide fund-level detail if available). --

Cash balances are current as of .'.3-J ~ "'/~ ~ 
21. 

To the best of my knowledge, the above information is complete and accurate. 



.3 - :LO - I -/ 
Date 



Account 
G 101-10100 
G 200-10100 
G 201-10100 
G 204-10100 
G 206-10100 
G 207-10100 
G 208-10100 
G 211-10100 
G 302-10100 
G 303-10100 
G 306-10100 
G 311-10100 
G 312-10100 
G 313-10100 
G 376-10100 
G 378-10100 
G 381-10100 
G 401-10100 
G 405-10100 
G 408-10100 
G 411-10100 
G 413-10100 
G 414-10100 
G 601-10100 
G 602-10100 
G 610-10100 
G 620-10100 
G 651-10100 

FUND Descr 

General Fund 
Sharks-State 
Vertin-Federal 
Historical Property 
Senior Ot1zens/Trfp Fund 
Housing Redevelopment Authrty 
8905 Hwy HRA Housing 
Flood Control 
2009A GO Refunding Bond 
Well #7 & Water Tower 
2007A Public Works Bldg 
20098 GO Tax Abatement Bonds 
2001 Street Imp/Haug Ave 
2004A PIR Refunding Utilities 
TIF 2·4 Mall 
Downtown TIF 1·3 
TIF 3·3 IND PK 
Const/Qty Streets/CIP 
Transportation Signal Fees 
Event c.enter 

CITY OF ROCKFORD 

cash balance by Fund 
February 2014 

Begin Yr Begin Mth 

-$2,881,072.84 ·$2,416,217.85 
$113,842.84 $113,842.84 
$169,430.98 $169,430.98 
$54,060.55 $63,495.61 

$832.05 $832.05 
$90,358.19 $90,309.94 

-$369.22 $730.78 
$0.00 $0.00 

$87,991.72 $13,222.97 
·$375.00 ·$375.00 

$275,206.07 $143,075.44 
$51,502.31 $13,558.56 

$0.00 $0.00 
$176,735.62 $176,735.62 
$14,826.87 ·$3,054.01 

$234,642.33 $178,153.27 
-$1,376.18 ·$1,376.18 

$244,760.02 $222,110.59 
$25,310.61 $25,310.61 
$6,902.40 $6,902.40 

Equipment Genfd/CtyHalVPks&PW $4,354.87 $4,354.87 
Park Dedlc.atlon Fund $92,014.31 $93,646.88 
Rockford Mall $0.00 -$18,831.25 
Enterprise Fund Water $864,205.14 $733,819.29 
Enterprise Fund Sewer -$493,944.64 ·$462,472.52 
WAC Charges-Development $93,036.24 $93,036.24 
SAC Charges-Development $554,821.09 $521,708.42 
Fire Dept Fund $264,717.98 $264,197.24 

$42,414.31 $26,147.79 

Current 
Balance 

·$2,331,915.41 
$115,715.29 
$177,430.98 
$62,572.35 

$832.05 
$89,774.40 
$1,830.78 

$0.00 
$13,222.97 

-$375.00 
$143,075.44 
$13,558.56 

$0.00 
$176,735.62 

·$3,054.01 
$178,153.27 

·$1,376.18 
$222,110.59 
$25,310.61 

$6,902.40 
·$56,011.48 
$95,296.99 

-$23,589.50 
$716,429.84 

-$452,964.80 
$95,378.24 

$526,814.42 
$248,655.39 

$40,513.81 

03/13114 9:53 AM 
Page 1 



Aa:ount Descr Begin Yr 

G 101-10410 ICDI Securities Inc $0.00 
G 101-10409 21st Century Bank $0.00 
G 101-10408 Northland Securities $0.00 
G 101-10407 4 M Fund $1,218,316.26 
G 101-10406 Mid Country Bank $0.00 
G 101-10405 Morgan Stanley $2,375,585.78 
G 101-10404 First Minnesoui Bank $0.00 
G 101-10403 Invest/Bani< West $0.00 
G 101-10402 A$0dated Bank $0.00 
G 101-10401 Multl·Bank Securities $600,000.00 
G 101-10400 Miller Johnson Steiche $0.00 

$4,193,902.04 

CITY OF ROCKFORD 
Investments 

February 2014 

MID 
MTDDebit Credit 

$0.00 $0.00 
$0.00 $0.00 
$0.00 $0.00 

$725.0l $225,000.00 
$0.00 $0.00 

$7,236.57 $0.00 
$0.00 $0.00 
$0.00 $0.00 
$0.00 $0.00 
$0.00 $0.00 
$0.00 $0.00 

·-·· --- -··---·. -· 
$7,961.58 $225,000.00 

Y1D Debit YTD Credit 

$0.00 $0.00 
$0.00 $0.00 
$0.00 $0.00 

$36,437.60 $797,309.01 
$0.00 $0.00 

$11,536.82 $0.00 
$0.00 $0.00 
$0.00 $0.00 
$0.00 $0.00 
$0.00 $0.00 
$0.00 $0.00 

$47,974.42 $797,309.01 

03/13/14 9:52 AM 
Page 1 

ament 
Balance 

$0.00 
$0.00 
$0.00 

$457,444.85 
$0.00 

$2,387,122.60 
$0.00 
$0.00 
$0.00 

$600,000.00 
$0.00 

$3,444,567.45 



List of Each Bond Principal Outstanding 

January 1 
1997 PFA Sewer 294,218.00 
20048 Refunding Sewer 255,000.00 
2007 A GO Public Works 2,325,000.00 
2009A Refunding 575,000.00 

20098 Tax Abatement 470,000.00 
2012A Refunding Water 1,605,000.00 
2011A GO Eqpt Note 70,000.00 
20128 GO Utility Reven1 372,000.00 

Total: 5,966,218.00 

Bonded Debt Detail 
As of December 31, 2013 

City of Rockford 

Bonds Issued 
Current Year 

Bonds Paid 
Current Vear 

40,662.00 
80,000.00 
85,000.00 
60,000.00 
30,000.00 

165,000.00 
34,000.00 
52,000.00 

546,662.00 

Total Principal Outstanding 
December31 

253,556.00 
175,000.00 

2,240,000.00 
515,000.00 
440,000.00 

1,440,000.00 
36,000.00 

320,000.00 

5,419,556.00 



 

C R E D I T  
E N H A N C E M E N T  

P R O G R A M  
 
 

A P P L I C A T I O N  F O R  
P A R T I C I P A T I O N  

 
 
 
 
 

MN Public Facilities Authority 

1st Natl Bank Bldg, Suite W820 

332 Minnesota Street 

St. Paul, MN 55101-1378 
  

GENERAL INFORMATION AND INSTRUCTIONS:  Minnesota Statutes, Section 446A.086 provides a procedure for the State to 
preclude default on general obligation bonds issued by cities and counties for certain specified purposes.  The governmental unit must enter 
into an agreement with the Public Facilities Authority under which it covenants and obligates itself to be bound by this statute prior to the 
issuance of debt obligations in order to participate in this program.  The purpose of this application is to:  (1) inform the Minnesota Public 
Facilities Authority (“PFA”) that participation in the program is desired, (2) request that the PFA execute the Credit Enhancement Program 
Agreement.   
 
 

T O  B E  C O M P L E T E D  B Y  T H E  G O V E R N M E N T A L  U N I T  
Name of Governmental Unit 
City of Rockford 
 

Address 
6031 Main Street 

City 
Rockford 

Zip Code 
55373 

Name of City/County Contact Person 
Dan Madsen 
 

Title 
Administrator 

Telephone Number 
 763-744-6565          

Fax Number 
763-477-4393 

 

 
 
 

BOND 

ISSUE 

INFORMATION 

Title/Description of Bonds 
GO Water & Sewer Revenue Bonds, Series 2014B 
 

Total Amount to be Issued: 
$ 4,795,000 

Purpose for which bonds are being issued: 
water and sewer main replacements and wastewater treatment facility improvements 
 
Dated Date 
June 1, 2014 
 

Expected Sale/Pricing Date        
June 10, 2014                                                                            

Final Maturity Date 
February 1, 2030 

 

B O N D  C O U N S E L  I N F O R M A T I O N  
Bond Counsel Firm 
Briggs & Morgan, PA 
 

Address 
332 Minnesota 

City 
St. Paul 
 

State 
MN 

Zip Code 
55101 

Bond Counsel Contact Person 
Mary Ippel 
 

Telephone Number 
651-808-6426 

Fax Number 
651-808-6450     

 
Application Submittal Date: 5/15/2014 
* This date should be at least two weeks prior to expected sale/pricing date. If less time, please contact the PFA. 
 
THIS COMPLETED APPLICATION FORM MUST BE ACCOMPANIED BY: 
1. A nonrefundable application fee of $500 in the form of a check made payable to the Minnesota Public Facilities Authority. 
2. Four copies of the fully completed Credit Enhancement Program Agreement, executed with original signatures by the Governmental Unit 

and the Paying Agent.  The form of agreement provided by the Public Facilities Authority must not be altered. 
3. An opinion of bond counsel in the form required. 
4. Copy of resolution authorizing the governmental unit to enter into the Credit Enhancement Program Agreement and obligating the 

governmental unit to be bound by the provisions of Minnesota Statutes Section 446A.086. 
 
PLEASE RETURN TO:  
Minnesota Public Facilities Authority 
1st National Bank Building, Suite W820 
332 Minnesota Street 
St. Paul, MN 55101-1378 
Attn:  Jennifer Frasl 
Phone: 651-259-7469 
Fax:  651-296-8833                     3-13
      

 

 



Minnesota Public Facilities Authority 

May 20, 2014 

Mr. Dan Madsen, Administrator 
City of Rockford 
6031 Main Street 
Rockford, MN 55373 

Re: Credit Enhan.cement Program 

Dear Mr. Madsen: 

Enclosed for your records is the executed agreement for the City of Rockford's participation in 
the Credit Enhancement Program for your G.O. Water & Sewer Revenue Bonds, Series 2014B. 
I am also sending a copy of the executed agreement to Sue Goodspeed at David Drown 
Associates. 

Also enclosed is a notification form to be used in the event of a potential default. By copy of this 
letter, a copy of the executed agreement and a paying agent default notification form is being 
sent to Diane Johnson at US Bank N.A. These forms are also available on our website at 
mn.gov/deed.pfa 

Please note that, pursuant to Section 6 of the Agreement, the City of Rockford must provide a 
copy of the final debt service schedule and an estimate of the interest savings that will be 
achieved by participation in the program within 30 days of the closing date of the bonds. The 
information may be sent by e-mail in lieu of a paper copy. 

Feel free to contact me at jermifer.frasl@state.mn. us or 651-259-7 469 if you have any questions 
about this material. 

Sincerely, 

denr\~~ 
Jermifer Frasl, Contract Coordinator 
Mirmesota Public Facilities Authority 

Enclosures 

cc: Sue Goodspeed, David Drown Associates (w/ enclosure) 
Diane Johnson, US Bank N.A. (w/ enclosures) 

Minnesota Public Facilities Authority 
I'' Nationa l Bank Building • 332 Minnesota St., Suite W820 •Saint Paul, MN 551 01- 1378 • USA 

651 -259-7469 • 800-657-3858 • Fax: 651 -296-8833 •TTY ff DD: 65 1-296-3900 
\VW\1·. positivelvminnesota.com/pfa 

An equal opportu11i1y employer and sen•ice prorider 



MINNESOTA PUBLIC FACILITIES AUTHORITY 
CREDIT ENHANCEMENT PROGRAM AGREEMENT 

This Credit Enhancement Program Agreement, dated as of aJU:iQ; \~ 201~ , ("the 
Agreement"), is made between the Minnesota Public Facilities Aut rity (the "AutHority") and 
City of Rockford, Minnesota (the "Governmental Unit"), in order to comply with the 
requirements of Minnesota Statutes, Section 446A.086 (the "Act"). The Governmental Unit has 
passed a resolution dated May 13, 2014, (the "Resolution) authorizing the issuance of its 
$4,795,000 G.O. Water & Sewer Revenue Bonds, Series 2014B (the "Bonds"), the proceeds of 
which will be used to provide funds for water and sanitary sewer main replacement and 
wastewater treatment facility improvements. The Governmental Unit represents that the 
Resolution authorizes the Governmental Unit to enter into this Agreement and obligates the 
Governmental Unit to be bound by the provisions of the Act. The Governmental Unit and the 
Authority agree as follows: 

Section 1. The Governmental Unit will deposit with U.S. Bank, N.A. (and any 
subsequent paying agent) (the "Paying Agent") three business days before the date on 
which each payment is due on the Bonds an amount sufficient to make that payment. 

Section 2. The Governmental Unit will notify the Authority not less than 15 business 
days prior to the date a payment is due on the Bonds ifthe Governmental Unit will be 
unable to make all or a portion of the payment. Notification shall be provided by faxing 
and mailing a completed and executed Notification of Potential Default form to the 
Authority. 

Section 3. The Governmental Unit will include a provision in its agreement with the 
Paying Agent for the Bonds that requires the Paying Agent to immediately inform the 
Minnesota Commissioner of Management and Budget, with a copy to the Authority, if 
the Paying Agent becomes aware of a default or potential default in the payment of 
principal or interest on the Bonds or if, on the day two business days before the date a 
payment is due on the Bonds, there are insufficient funds on deposit with the Paying 
Agent to make the payment. For purposes of this paragraph and the Act, funds invested 
in a refunding escrow account established under Minnesota Statutes, Section. 475.67 that 
are to become available to the Paying Agent on a principal or interest payment date are 
deemed to be on deposit with the Paying Agent three business days before the payment 
date. 

Section 4. The provisions of this Agreement are binding with respect to the Bonds as 
long as the Bonds remain outstanding. 

Section 5. According to its terms, the Act is a contract with bondholders and may not be 
amended or repealed for the covered bonds so long as the covered bonds are outstanding. 

Section 6. The Governmental Unit agrees to provide the Authority with a copy of the 
final debt service schedule for the Bonds within 30 days of the closing date and an 
estimate of the interest savings that will be achieved by participation in the program. 

CE Program Agreement 
(rev. 05/ 10) 
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Section 7. The Authority has reviewed the application of the Governmental Unit dated 
~ /~ fi?J 'f , and, based solely upon the application, the opinion of bond cound and the i)l"ovisions of this Agreement, verifies that the Bonds are participating in 

the Credit Enhancement Program established pursuant to the Act, and that if the 
Governmental Unit is unable to make any portion of the payment on the Bonds on or 
before the date due, the State of Minnesota, acting through the Authority, shall make such 
payment in its place pursuant to the Act, providing that funds are available in the State 
General Fund. The obligation to make a payment under the Act is not a general 
obligation of the State of Minnesota. The Act does not obligate the legislature to 
provide for the availability of funds in the General Fund for this purpose. 

Section 8. The Authority will provide to the Governmental Unit upon request, or to its 
duly authorized agent, any information which the State of Minnesota files with the 
Nationally Recognized Municipal Securities Information Repositories pursuant to the 
State' s obligations under rule 15c2- l 2. 

Section 9. The Governmental Unit agrees to notify the Authority ifthe Paying Agent is 
replaced by a subsequent paying agent and to provide to the Authority a certification by 
the subsequent paying agent in the form set forth for the original paying agent below. 

IN WITNESS WHEREOF, the Authority and the Governmental Unit acknowledge their assent to 
this Agreement and agree to be bound by its terms and the terms of the Act through their 
signatures entered below. 

1. Rockford, MINNE SOT A: 

Title: Mayor 

Date: SI \ L\, \'~I LJ 

By:P?L 
Title: Administrator 

Date fyM 

CE Program Agreement 
(rev. 05/10) 

By (auth. 

Date: 
I i 

3. COMMISSIONER OF ADMINISTRATION: 
As delegated to f'n~tc!t&\ls /Vto""j-'- fY\C,J- D;viS ~/\ 

By(auth. signature): ~aM .~L 
Date: £ -lb-IY 

3'6d\0--. 
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PAYING AGENT CERTIFICATION 

The undersigned Paying Agent for the bonds of Rockford, Minnesota in the 
original principal amount of$ 4,795,000 referred to in the Agreement to which 
this certification is attached acknowledges, understands, and agrees to be bound 
by the procedures contained in Minnesota Statutes, Section 446A.086 and the 
Agreement which, in part, requires that the Paying Agent notify the Minnesota 
Commissioner of Management and Budget, with a copy to the Minnesota Public 
Facilities Authority if it becomes aware of a default or a potential default in the 
payment of principal or interest on those debt obligations, or if, on the day two 
business days prior to the date a payment is due on those debt obligations, there 
are insufficient funds to make the payment on deposit with the Paying Agent. 
Notification shall be provided by faxing and mailing a completed and executed 
Paying Agent Notification of Potential Default form to the Commissioner of 
Management and Budget and the Authority. 

I, Diane L Johnson do hereby certify that I am a Vice President duly appointed 
and acting as such, of the Paying Agent, and am authorized to execute this 
Certificate on behalf of the Paying Agent. 

TO BE COMPLETED BY THE PA YING AGENT 
Name of Paying Agent 
U.S. Bank National Association Corporate Trust Services 

Address I City 
60 Livingston Avenue - 3rd Floor EP-MN-WS3C St Paul 

Paying Agent Contact Person 
Diane Johnson 

I Title 
Vice President 

Paying Agent's Name of Bank 
U. S. Bank National Association, Minneapolis 

Bank Association Number 
#0910 0002 2 

Paying Agent Federal Tax ID 
31-8041368 

CE Program Agreement 
(rev. 05/ I 0) 

I ~e Zip 
55107 

I Telephone Number Fax Number 
(65 1 )466- 63 11 (651 )466- 7430 

Paying Agent's Bank Account Name 
U.S. Bank Trnst N.A. 

Paying Agent Bank Account Number 
180121167365 

State Tax ID 

Page 3 of3 



BRIGGS 
BRIGGS N MORGAN 

May 15, 2014 

Minnesota Public Facilities Authorjty 

W2200 First National Bank Building 
332 Minnesota Street 
St.Paul MN 55101-1396 
tel 651.808.6600 
fax 651.808.6450 

Department of Employment and Economic Development 
First National Bank Building 
Suite \V820 
332 Minnesota Street 
St. Paul, MN 55101-1378 

(651) 808-6620 
mippel@briggs.com 

Re: City of Rockford, Minnesota - General Obligation Water and Sewer 
Revenue Bonds, Series 2014B 

Sir/Madam: 

We are acting as bond counsel in coIUlection with the issuance by the City of Rockford, 
Minnesota (the 11Issuer"), of its General Obligation Water and Sewer Revenue Bonds, Series 
2014B (the "Bonds"). The Bonds will be authorized by a resolution of the Issuer scheduled to be 
adopted on June 10, 2014. Based upon our review of the Resolution Authorizing the City to Enter 
Into a Credit Enhancement Program Agreement with the Minnesota Public Facilities Authority, 
adopted by the Council on May 13, 2014 (the "Resolution") and the form of Agreement between 
Issuer and the Minnesota Public Facilities Authority for the Credit Enhancement Program executed 
by the Issuer on May 14, 2014 (the "Agreement") and such other documents, materials and papers 
as deemed necessary to render this opinion, we are of the opinion that: 

( 1) the Bonds, when jssued, will be "debt obligations" as defined in 
Minnesota Statutes, Section 446A.086, subdivision l(d); 

(2) the Bonds are issues for new projects and are not issued for purposes of 
refunding previous obligations; and 

(3) the Resolution authorizes the Issuer to submit an application to participate 
in the Credit Enhancement Program and to enter into the Agreement, and obligates the 
Issuer to comply with the requirements of Minnesota Statutes, Section 446A.086. 

Sincerely, 

Briggs and Morgan, P.A. 

~71~~ 
MLI/jmc 

6242093vl 

llrlggsand Mo<gan, Professlonal Association 
MIMeapolis I St. Paul I www.briggs.com 

Member - Lex Mundl, a Global Assoclarlon of Independent Law Firms 



EXTRACT OF MINUTES OF A MEETING OF THE 
CITY COUNCIL OF THE 

CITY OF ROCKFORD, MINNESOTA 

HELD: May 13, 2014 

Pursuant to due call and notice thereof, a regular meeting of the City Council of the City of Rockford, 
Hennepin and Wright Counties, Minnesota, was duly held at the City Hall in said City on the 131h day of 
May, 2014, beginning at 7:02 P.M. for the purpose, in part, of authorizing the competitive negotiated sale 
of $4,795,000 General Obligation Water and Sewer Revenue Bonds, Series 20148, of said City. 

The following Council members were present: Hafften, Graner, Kesanen, Martinson and Wenz 

And the following were absent: none 

Council member Martinson introduced the following resolution and moved its adoption: 

RESOLUTION # 14-24 

RESOLUTION PROVIDING FOR THE COMPETITIVE NEGOTIATED SALE OF 
$4,795,000 GENERAL OBLIGATION WATER AND SEWER REVENUE BONDS SERIES 20148 

AND COVENANTING AND OBLIGATING THE CITY TO BE BOUND BY AND TO USE 
THE PROVISION OF M.S. 446A.086 TO GUARANTEE THE PAYMENT OF THE 

PRINCIPAL AND INTEREST ON THE BONDS 

A. WHEREAS, the City Council of the City of Rockford, Minnesota (the "City"), has 
heretofore determined that it is necessary and expedient to issue the City's $4, 795,000 General 
Obligation Water and Sewer Revenue Bonds, Series 20148 (the "Bonds"), to finance water and sewer 
main replacements as well as modification to the wastewater treatment facility to address phosphorus 
limits (the MProjecf}; and 

B. WHEREAS, the City has retained David Drown Associates, Inc., in Minneapolis, 
Minnesota ("David Drown"), as its independent financial advisor for the Bonds and is therefore authorized 
to sell the Bonds by a competitive negotiated sale in accordance with Minnesota Statutes, Section 
475.60, Subdivision 2(9): 

NOW, THEREFORE, BE IT RESOLVED by the City Council of the City of Rockford, 
Minnesota, as follows: 

1. Authorization. The Council hereby authorizes David Drown to solicit bids for the 
competitive negotiated sale of the Bonds. · 

2. Meeting; Bid Opening. The Council shall meet at the time and place specified in the 
Terms of Offering attached hereto as Exhibit A for the purpose of considering sealed bids for, and 
awarding the sale of, the Bonds. The City Administrator, or designee, shall open bids at the time and 
place specified in such Terms of Offering. 

3. The Council wishes to issue the Bonds using the Minnesota Public Facilities 
Credit Enhancement Program. 



a) The Form of Minnesota Public Facilities Authority Credit Enhancement Agreement 
(the "Agreement") and the Application for Participation in the PFA Credit 
Enhancement Program (the "Application") are authorized and approved in 
substantially the forms presented to the Council. Submission of the Application to the 
PFA and payment of related fees are approved. The City hereby covenants and 
obligates itself to be bound by the provisions of Minnesota Statutes, Section 
446A.086, as it may be amended from time to time. The City understands that as a 
result of its covenant to be bound by the provisions of Minnesota Statutes, Section 
446A.086, the provisions of that section shall be binding as long as any Bonds of this 
issue remain outstanding. 

b) The City hereby covenants and obligates itself to notify the Minnesota Public 
Facilities Authority of a potential default in the payment of principal and interest on 
the Bonds and to use the provisions of Minnesota Statutes, Section 446A.086 to 
guarantee payment of the principal and interest on the Bonds when due. The City 
further covenants to deposit with the Bond Registrar or any successor paying agent 
three (3) days prior to the date on which a payment is due an amount sufficient to 
make that payment or to notify the Minnesota Public Facilities Authority that it will be 
unable to make all or a portion of that payment. The Bond Registrar for the Bonds is 
authorized and directed to notify the Minnesota Public Facilities Authority if it 
becomes aware of a potential default in the payment of principal or interest on the 
Bonds or if, on the day two (2) business days prior to the payment is due on the 
Bonds, there are insufficient funds to make that payment on deposit with the Bond 
Registrar. 

c) The City further covenants to comply with all procedures now or hereafter established 
by the Department of Finance and Minnesota Public Facilities Authority pursuant to 
Minnesota Statutes, Section 446A.086, subdivision 3 and otherwise to take such 
actions as necessary to comply with that section. The Mayor and City Clerk
Treasurer are authorized to execute any applicable Minnesota Public Facilities 
Authority forms and to provide for the payment of the City's application fee of $500 to 
the Authority, or will reimburse DOA for their payment of the fee on the City's behalf, 
which fee is required to be submitted with the executed forms 

4. Terms of Offering. The terms and conditions of the Bonds and the negotiation 
thereof are fully set forth in the "Terms of Offering" attached hereto as Exhibit A and hereby approved and 
made a part hereof. 

5. Official Statement. In connection with said competitive negotiated sale, the officers 
or employees of the City are hereby authorized to cooperate with David Drown and participate in the 
preparation of an official statement for the Bonds and to execute and deliver it on behalf of the City upon 
its completion. 

The motion for the adoption of the foregoing resolution was duly seconded by Council 
member Graner and, after full discussion thereof and upon a vote being taken thereon, the following 
Council members voted in favor thereof: Hafften, Graner, Kesanen, Martinson and Wenz 

and the following voted against the same: none 

Whereupon said resolution was declared duly passed and adopted. 

Approved this 13th day of May, 2014. 



STATE OF MINNESOTA ) 
COUNTIES OF HENNEPIN AND WRIGHT ) 
CITY OF ROCKFORD ) 

I, the undersigned, being the duly qualified and acting Administrator-Clerk-Treasurer of 

the City of Rockford, Minnesota, DO HEREBY CERTIFY that I have compared the attached and 

foregoing extract of minutes with the original thereof on file in my office, and that the same is a full, true 

and complete transcript of the minutes of a meeting of the City Council of said City, duly called and held 

on the date therein indicated, insofar as such minutes relate to the City's General Obligation Water and 

Sewer Revenue Bonds, Series 20148. 

WITNESS my hand as such Administrator-Clerk-Treasurer of the City this 141h day of May, 2014. 

-~~·~ 
dan Madsen 

City Administrator-Clerk-Treasurer 



EXHIBIT A 

TERMS OF OFFERING 

City of Rockford, Minnesota 

$4,795,000 

General Obligation Water and Sewer Revenue Bonds, Seriee 20148 

(BOOK ENTRY ONLY) 
TERMS OF PROPOSAL 

Proposals for the Bonds will be received on Tuesday, June 10, 2014 at 11 :00 AM. Central Time, at the 
offices of David Drown Associates, Inc., 5029 Upton Avenue South, Minneapolis, Minnesota, after which 
time they will be opened and tabulated. Consideration for award of the Bonds will be by the City Council 
at 7:00 P.M., Central Time, on that same date. 

SUBMISSION OF PROPOSALS 

Proposals may be submitted in a sealed envelope or by fax (612) 605-2375 to David Drown Associates, 
Inc. Signed Proposals, without final price or coupons, may be submitted to David Drown Associates, Inc. 
prior to the time of sale. The bidder shall be responsible for submitting to David Drown Associates, Inc. 
the final Proposal price and coupons , by telephone (612) 920-3320 or fax (612) 605-2375 for inclusion in 
the submitted Proposal. David Drown Associates, Inc. will assume no liability for the inability of the bidder 
to reach David Drown Associates, Inc. prior to the time of sale specified above. 

Notice is hereby given that electronic proposals will be received via PARITY®, in the manner described 
below, until 11 :DO AM., CST, on June 10, 2014. Bids may be submitted electronically via PARITY® 
pursuant to this Notice until 11 :00 A.M., CST, but no bid will be received after the time for receiving bids 
specified above. To the extent any instructions or directions set forth in PARITY® conflict with this Notice, 
the terms of this Notice shall control. For further information about PARITY®, potential bidders may 
contact David Drown Associates, Inc. or PARITY® at (212) 806-8304. 

Neither the City of Rockford nor David Drown Associates, Inc. assumes any liability if there is a 
malfunction of PARITY. All bidders are advised that each Proposal shall be deemed to constitute a 
contract between the bidder and the City to purchase the Bonds regardless of the manner of the Proposal 
submitted. 

DETAILS OF THE BONDS 

The Bonds will be dated June 1, 2014, as the date of original issue, and will bear interest payable on 
February 1 and August 1 of each year, commencing February 1, 2015. Interest will be computed on the 
basis of a 360-day year of twelve 30-day months. The Bonds will mature February 1 in the years and 
amounts as follows: 

Year Amount Year Amount 

2016 $105,000 2023 $ 330,000 
2017 205,000 2024 340,000 
2018 305,000 2025 345,000 
2019 310,000 2026 355,000 
2020 315,000 2027 365,000 
2021 320,000 2028 380,000 
2022 325,000 2029 390,000 

2030 405,000 



TERM BOND OPTION 

Bids for the bonds may contain a maturity schedule providing for a combination of serial bonds and term 
bonds, provided that no serial bond may mature on or after the first mandatory sinking fund redemption 
date of any term bond. All term bonds shall be subject to mandatory sinking fund redemption and must 
conform to the maturity schedule set forth above at a price of par plus accrued interest to the date of 
redemption. In order to designate term bonds, the bid must specify as provided on the Proposal Form. 

BOOK ENTRY SYSTEM 

The Bonds will be issued by means of a book entry system with no physical distribution of Bonds made to 
the public. The Bonds will be issued in fully registered form and one Bond, representing the aggregate 
principal amount of the Bonds maturing in each year, will be registered in the name of Cede & Co. as 
nominee of The Depository Trust Company ("OTC"), New York, New York, which will act as securities 
depository of the Bonds. Individual purchases of the Bonds may be made In the principal amount of 
$5,000 or any multiple thereof of a single maturity through book entries made on the books and records of 
DTC and its participants. Principal and interest are payable by the registrar to DTC or Its nominee as 
registered owner of the Bonds. Transfer of principal and interest payments to participants of OTC will be 
the responsibility of OTC; transfer of principal and interest payments to beneficial owners by participants 
will be the responsibility of such participants and other nominees of beneficial owners. The purchaser, as 
a condition of delivery of the Bonds, will be required to deposit the Bonds with OTC. 

REGISTRAR 

The City will name US Bank, NA, St. Paul, MN, as registrar for the Bonds. US Bank shall be subject to 
applicable SEC regulations. The City will pay for the services of the registrar. 

OPTIONAL REDEMPTION 

The City may elect on February 1, 2021 and on any day thereafter, to prepay Bonds due on or after 
February 1, 2022. Redemption may be in whole or in part and if in part at the option of the City and in 
such manner as the City shall determine. If less than all Bonds of a maturity are called for redemption, 
the City will notify OTC of the particular amount of such maturity to be prepaid. DTC will determine by lot 
the amount of each participant's interest in such maturity to be redeemed and each participant will then 
select by lot the beneficial ownership interests in such maturity to be redeemed. All prepayments shall be 
at a price of par plus accrued interest. 

SECURITY AND PURPOSE 

The Bonds will be general obligations of the City for which the City will pledge its full faith and credit and 
power to levy direct general ad valorem taxes. In addition the City will pledge revenues from the water 
and sewer utilities. The proceeds will finance water and sewer main replacements as well as modification 
to the wastewater treatment facility to address phosphorus limits (the "Project"). 

TYPE OF PROPOSALS 

Proposals shall be for not less than $4,747,050.00 (99.0%) and accrued interest on the total principal 
amount of the Bonds. The apparent low-bidder as notified by David Drown Associates, Inc. shall wire, to 
a designated account, a good faith amount of $95,900 by 3:00 p.m. on the date of sale. If the good faith 
wire transfer is not in process prior to the award, the City shall retain the right to reject the bid. In the 
event the purchaser fails to comply with the accepted proposal, said amount will be retained by the City. 
No proposal can be withdrawn or amended after the time set for receiving proposals unless the meeting 
of the City scheduled for award of the Bonds is adjourned, recessed, or continued to another date without 
award of the Bonds having been made. Rates shall be in integral multiples of 5/100 or 1 /8 of 1 %. Rates 
must be in ascending order. Bonds of the same maturity shall bear a single rate from the date of the 
Bonds to the date of maturity. No conditional proposals will be accepted. 
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AWARD 

The Bonds will be awarded on the basis of the lowest interest rate to be determined on a net interest cost 
(NIC) basis. The City's computation of the interest rate of each proposal, in accordance with customary 
practice, will be controlling . The City will reserve the right to waive non-substantive informalities of any 
proposal or of matters relating to the receipt of proposals and award of the Bonds, reject all proposals 
without cause, and reject any proposal which the City determines to have failed to comply with the terms 
herein. 

BOND INSURANCE AT PURCHASER'S OPTION 

Jf the Bonds qualify for issuance of any policy of municipal bond insurance or commitment therefor at the 
option of the underwriter, the purchase of any such insurance policy or the issuance of any such 
commitment shall be at the sole option and expense of the purchaser of the Bonds. Any increased costs 
of issuance of the Bonds resulting from such purchase of insurance shall be paid by the purchaser, 
except that, if the City has requested and received a rating on the Bonds from a rating agency, the City 
will pay that rating fee. Any other rating agency fees shall be the responsibility of the purchaser. Failure 
of the municipal bond insurer to issue the policy after Bonds have been awarded to the purchaser shall 
not constitute cause for failure or refusal by the purchaser to accept delivery on the Bonds. 

CUSIP NUMBERS 

Jf the Bonds qualify for assignment of CUSIP numbers such numbers will be printed on the Bonds, but 
neither the failure to print such numbers on any Bond nor any error with respect thereto will constitute 
cause for failure or refusal by the purchaser to accept delivery of the Bonds. The purchaser shall pay the 
CUSIP Service Bureau charge for the assignment of CUSIP identification numbers. 

SETTLEMENT 

Within 40 days following the date of their award, the Bonds will be delivered without cost to the purchaser 
at a place mutually satisfactory to the City and the purchaser. Delivery will be subject to receipt by the 
purchaser of an approving legal opinion of bond counsel, and of customary closing papers, including a 
no-litigation certificate. On the date of settlement payment for the Bonds shall be made in federal, or 
equivalent, funds which shall be received at the offices of the City or its designee not later than 12:00 
Noon, Central Time. Except as compliance with the terms of payment for the Bonds shall have been 
made impossible by action of the City, or its agents, the purchaser shall be liable to the City for any loss 
suffered by the City by reason of the purchaser's non-compliance with said terms for payment. 

CONTINUING DISCLOSURE 

On the date of the actual issuance and delivery of the Bonds, the City wil l execute and deliver a 
Continuing Disclosure Undertaking where under the City will covenant to provide, or cause to be 
provided, annual financial information, including audited financial statements of the City, and notices of 
certain material events, as specified in and required by SEC Rule 15c2-12(b)(5). 

OFFICIAL STATEMENT 

The City has authorized the preparation of an Official Statement containing pertinent information relative 
to the Bonds, and said Official Statement will serve as a nearly final Official Statement within the meaning 
of Rule 15c2-12 of the Securities and Exchange Commission. For copies of the Official Statement or for 
any additional information prior to sale, any prospective purchaser is referred to the Financial Advisor to 
the City, David Drown Associates, Inc., 5029 Upton Avenue South, Minneapolis, Minnesota 55410, and 
telephone (612) 920-3320. 

The Official Statement, when further supplemented by an addendum or addenda specifying the maturity 
dates, principal amounts and interest rates of the Bonds, together with any other information required by 
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law, shall constitute a ''Final Official Statement" of the City with respect to the Bonds, as that term is 
defined in Rule 15c2-12. By awarding the Bonds to any underwriter or underwriting syndicate submitting 
a proposal therefor, the City agrees that, no more than seven business days after the date of such award, 
it shall provide without cost to the senior managing underwriter of the syndicate to which the Bonds are 
awarded 40 copies of the Official Statement and the addendum or addenda described above. The City 
designates the senior managing underwriter of the syndicate to which the Bonds are awarded as its agent 
for purposes of distributing copies of the Final Official Statement to each Participating Underwriter. Any 
underwriter delivering a proposal with respect to the Bonds agrees thereby that if its proposal is accepted 
by the City (i) it shall accept such designation and (Ii) it shall enter into a contractual relationship with all 
Participating Underwriters of the Bonds for purposes of assuring the receipt by each such Participating 
Underwriter of the Final Official Statement. 

Dated: May 13, 2014 BY ORDER OF THE CITY COUNCIL 

~~ 
City Administrator, Special Counsel 
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EXTRACT OF MINUTES OF A MEETING OF THE 
CITY COUNCIL OF THE 

CITY OF ROCKFORD, MINNESOTA 

HELD: May 13, 2014 

Pursuant to due call and notice thereof, a regular meeting of the City Council of the City of Rockford, 
Hennepin and Wright Counties, Minnesota, was duly held at the City Hall in said City on the 131h day of 
May, 2014, beginning at 7:02 P.M. for the purpose, in part, of authorizing the competitive negotiated sale 
of $4,795,000 General Obligation Water and Sewer Revenue Bonds, Series 20148, of said City. 

The following Council members were present: Hafften, Graner, Kesanen, Martinson and Wenz 

And the following were absent: none 

Council member Martinson introduced the following resolution and moved its adoption: 

RESOLUTION # 14-24 

RESOLUTION PROVIDING FOR THE COMPETITIVE NEGOTIATED SALE OF 
$4,795,000 GENERAL OBLIGATION WATER AND SEWER REVENUE BONDS SERIES 20148 

AND COVENANTING AND OBLIGATING THE CITY TO BE BOUND BY AND TO USE 
THE PROVISION OF M.S. 446A.086 TO GUARANTEE THE PAYMENT OF THE 

PRINCIPAL AND INTEREST ON THE BONDS 

A. WHEREAS, the City Council of the City of Rockford, Minnesota (the "City"), has 
heretofore determined that it is necessary and expedient to issue the City's $4, 795,000 General 
Obligation Water and Sewer Revenue Bonds, Series 20148 (the "Bonds"), to finance water and sewer 
main replacements as well as modification to the wastewater treatment facility to address phosphorus 
limits (the MProjecf}; and 

B. WHEREAS, the City has retained David Drown Associates, Inc., in Minneapolis, 
Minnesota ("David Drown"), as its independent financial advisor for the Bonds and is therefore authorized 
to sell the Bonds by a competitive negotiated sale in accordance with Minnesota Statutes, Section 
475.60, Subdivision 2(9): 

NOW, THEREFORE, BE IT RESOLVED by the City Council of the City of Rockford, 
Minnesota, as follows: 

1. Authorization. The Council hereby authorizes David Drown to solicit bids for the 
competitive negotiated sale of the Bonds. · 

2. Meeting; Bid Opening. The Council shall meet at the time and place specified in the 
Terms of Offering attached hereto as Exhibit A for the purpose of considering sealed bids for, and 
awarding the sale of, the Bonds. The City Administrator, or designee, shall open bids at the time and 
place specified in such Terms of Offering. 

3. The Council wishes to issue the Bonds using the Minnesota Public Facilities 
Credit Enhancement Program. 



a) The Form of Minnesota Public Facilities Authority Credit Enhancement Agreement 
(the "Agreement") and the Application for Participation in the PFA Credit 
Enhancement Program (the "Application") are authorized and approved in 
substantially the forms presented to the Council. Submission of the Application to the 
PFA and payment of related fees are approved. The City hereby covenants and 
obligates itself to be bound by the provisions of Minnesota Statutes, Section 
446A.086, as it may be amended from time to time. The City understands that as a 
result of its covenant to be bound by the provisions of Minnesota Statutes, Section 
446A.086, the provisions of that section shall be binding as long as any Bonds of this 
issue remain outstanding. 

b) The City hereby covenants and obligates itself to notify the Minnesota Public 
Facilities Authority of a potential default in the payment of principal and interest on 
the Bonds and to use the provisions of Minnesota Statutes, Section 446A.086 to 
guarantee payment of the principal and interest on the Bonds when due. The City 
further covenants to deposit with the Bond Registrar or any successor paying agent 
three (3) days prior to the date on which a payment is due an amount sufficient to 
make that payment or to notify the Minnesota Public Facilities Authority that it will be 
unable to make all or a portion of that payment. The Bond Registrar for the Bonds is 
authorized and directed to notify the Minnesota Public Facilities Authority if it 
becomes aware of a potential default in the payment of principal or interest on the 
Bonds or if, on the day two (2) business days prior to the payment is due on the 
Bonds, there are insufficient funds to make that payment on deposit with the Bond 
Registrar. 

c) The City further covenants to comply with all procedures now or hereafter established 
by the Department of Finance and Minnesota Public Facilities Authority pursuant to 
Minnesota Statutes, Section 446A.086, subdivision 3 and otherwise to take such 
actions as necessary to comply with that section. The Mayor and City Clerk
Treasurer are authorized to execute any applicable Minnesota Public Facilities 
Authority forms and to provide for the payment of the City's application fee of $500 to 
the Authority, or will reimburse DOA for their payment of the fee on the City's behalf, 
which fee is required to be submitted with the executed forms 

4. Terms of Offering. The terms and conditions of the Bonds and the negotiation 
thereof are fully set forth in the "Terms of Offering" attached hereto as Exhibit A and hereby approved and 
made a part hereof. 

5. Official Statement. In connection with said competitive negotiated sale, the officers 
or employees of the City are hereby authorized to cooperate with David Drown and participate in the 
preparation of an official statement for the Bonds and to execute and deliver it on behalf of the City upon 
its completion. 

The motion for the adoption of the foregoing resolution was duly seconded by Council 
member Graner and, after full discussion thereof and upon a vote being taken thereon, the following 
Council members voted in favor thereof: Hafften, Graner, Kesanen, Martinson and Wenz 

and the following voted against the same: none 

Whereupon said resolution was declared duly passed and adopted. 

Approved this 13th day of May, 2014. 



STATE OF MINNESOTA ) 
COUNTIES OF HENNEPIN AND WRIGHT ) 
CITY OF ROCKFORD ) 

I, the undersigned, being the duly qualified and acting Administrator-Clerk-Treasurer of 

the City of Rockford, Minnesota, DO HEREBY CERTIFY that I have compared the attached and 

foregoing extract of minutes with the original thereof on file in my office, and that the same is a full, true 

and complete transcript of the minutes of a meeting of the City Council of said City, duly called and held 

on the date therein indicated, insofar as such minutes relate to the City's General Obligation Water and 

Sewer Revenue Bonds, Series 20148. 

WITNESS my hand as such Administrator-Clerk-Treasurer of the City this 141h day of May, 2014. 

-~~·~ 
dan Madsen 

City Administrator-Clerk-Treasurer 



EXHIBIT A 

TERMS OF OFFERING 

City of Rockford, Minnesota 

$4,795,000 

General Obligation Water and Sewer Revenue Bonds, Seriee 20148 

(BOOK ENTRY ONLY) 
TERMS OF PROPOSAL 

Proposals for the Bonds will be received on Tuesday, June 10, 2014 at 11 :00 AM. Central Time, at the 
offices of David Drown Associates, Inc., 5029 Upton Avenue South, Minneapolis, Minnesota, after which 
time they will be opened and tabulated. Consideration for award of the Bonds will be by the City Council 
at 7:00 P.M., Central Time, on that same date. 

SUBMISSION OF PROPOSALS 

Proposals may be submitted in a sealed envelope or by fax (612) 605-2375 to David Drown Associates, 
Inc. Signed Proposals, without final price or coupons, may be submitted to David Drown Associates, Inc. 
prior to the time of sale. The bidder shall be responsible for submitting to David Drown Associates, Inc. 
the final Proposal price and coupons , by telephone (612) 920-3320 or fax (612) 605-2375 for inclusion in 
the submitted Proposal. David Drown Associates, Inc. will assume no liability for the inability of the bidder 
to reach David Drown Associates, Inc. prior to the time of sale specified above. 

Notice is hereby given that electronic proposals will be received via PARITY®, in the manner described 
below, until 11 :DO AM., CST, on June 10, 2014. Bids may be submitted electronically via PARITY® 
pursuant to this Notice until 11 :00 A.M., CST, but no bid will be received after the time for receiving bids 
specified above. To the extent any instructions or directions set forth in PARITY® conflict with this Notice, 
the terms of this Notice shall control. For further information about PARITY®, potential bidders may 
contact David Drown Associates, Inc. or PARITY® at (212) 806-8304. 

Neither the City of Rockford nor David Drown Associates, Inc. assumes any liability if there is a 
malfunction of PARITY. All bidders are advised that each Proposal shall be deemed to constitute a 
contract between the bidder and the City to purchase the Bonds regardless of the manner of the Proposal 
submitted. 

DETAILS OF THE BONDS 

The Bonds will be dated June 1, 2014, as the date of original issue, and will bear interest payable on 
February 1 and August 1 of each year, commencing February 1, 2015. Interest will be computed on the 
basis of a 360-day year of twelve 30-day months. The Bonds will mature February 1 in the years and 
amounts as follows: 

Year Amount Year Amount 

2016 $105,000 2023 $ 330,000 
2017 205,000 2024 340,000 
2018 305,000 2025 345,000 
2019 310,000 2026 355,000 
2020 315,000 2027 365,000 
2021 320,000 2028 380,000 
2022 325,000 2029 390,000 

2030 405,000 



TERM BOND OPTION 

Bids for the bonds may contain a maturity schedule providing for a combination of serial bonds and term 
bonds, provided that no serial bond may mature on or after the first mandatory sinking fund redemption 
date of any term bond. All term bonds shall be subject to mandatory sinking fund redemption and must 
conform to the maturity schedule set forth above at a price of par plus accrued interest to the date of 
redemption. In order to designate term bonds, the bid must specify as provided on the Proposal Form. 

BOOK ENTRY SYSTEM 

The Bonds will be issued by means of a book entry system with no physical distribution of Bonds made to 
the public. The Bonds will be issued in fully registered form and one Bond, representing the aggregate 
principal amount of the Bonds maturing in each year, will be registered in the name of Cede & Co. as 
nominee of The Depository Trust Company ("OTC"), New York, New York, which will act as securities 
depository of the Bonds. Individual purchases of the Bonds may be made In the principal amount of 
$5,000 or any multiple thereof of a single maturity through book entries made on the books and records of 
DTC and its participants. Principal and interest are payable by the registrar to DTC or Its nominee as 
registered owner of the Bonds. Transfer of principal and interest payments to participants of OTC will be 
the responsibility of OTC; transfer of principal and interest payments to beneficial owners by participants 
will be the responsibility of such participants and other nominees of beneficial owners. The purchaser, as 
a condition of delivery of the Bonds, will be required to deposit the Bonds with OTC. 

REGISTRAR 

The City will name US Bank, NA, St. Paul, MN, as registrar for the Bonds. US Bank shall be subject to 
applicable SEC regulations. The City will pay for the services of the registrar. 

OPTIONAL REDEMPTION 

The City may elect on February 1, 2021 and on any day thereafter, to prepay Bonds due on or after 
February 1, 2022. Redemption may be in whole or in part and if in part at the option of the City and in 
such manner as the City shall determine. If less than all Bonds of a maturity are called for redemption, 
the City will notify OTC of the particular amount of such maturity to be prepaid. DTC will determine by lot 
the amount of each participant's interest in such maturity to be redeemed and each participant will then 
select by lot the beneficial ownership interests in such maturity to be redeemed. All prepayments shall be 
at a price of par plus accrued interest. 

SECURITY AND PURPOSE 

The Bonds will be general obligations of the City for which the City will pledge its full faith and credit and 
power to levy direct general ad valorem taxes. In addition the City will pledge revenues from the water 
and sewer utilities. The proceeds will finance water and sewer main replacements as well as modification 
to the wastewater treatment facility to address phosphorus limits (the "Project"). 

TYPE OF PROPOSALS 

Proposals shall be for not less than $4,747,050.00 (99.0%) and accrued interest on the total principal 
amount of the Bonds. The apparent low-bidder as notified by David Drown Associates, Inc. shall wire, to 
a designated account, a good faith amount of $95,900 by 3:00 p.m. on the date of sale. If the good faith 
wire transfer is not in process prior to the award, the City shall retain the right to reject the bid. In the 
event the purchaser fails to comply with the accepted proposal, said amount will be retained by the City. 
No proposal can be withdrawn or amended after the time set for receiving proposals unless the meeting 
of the City scheduled for award of the Bonds is adjourned, recessed, or continued to another date without 
award of the Bonds having been made. Rates shall be in integral multiples of 5/100 or 1 /8 of 1 %. Rates 
must be in ascending order. Bonds of the same maturity shall bear a single rate from the date of the 
Bonds to the date of maturity. No conditional proposals will be accepted. 
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AWARD 

The Bonds will be awarded on the basis of the lowest interest rate to be determined on a net interest cost 
(NIC) basis. The City's computation of the interest rate of each proposal, in accordance with customary 
practice, will be controlling . The City will reserve the right to waive non-substantive informalities of any 
proposal or of matters relating to the receipt of proposals and award of the Bonds, reject all proposals 
without cause, and reject any proposal which the City determines to have failed to comply with the terms 
herein. 

BOND INSURANCE AT PURCHASER'S OPTION 

Jf the Bonds qualify for issuance of any policy of municipal bond insurance or commitment therefor at the 
option of the underwriter, the purchase of any such insurance policy or the issuance of any such 
commitment shall be at the sole option and expense of the purchaser of the Bonds. Any increased costs 
of issuance of the Bonds resulting from such purchase of insurance shall be paid by the purchaser, 
except that, if the City has requested and received a rating on the Bonds from a rating agency, the City 
will pay that rating fee. Any other rating agency fees shall be the responsibility of the purchaser. Failure 
of the municipal bond insurer to issue the policy after Bonds have been awarded to the purchaser shall 
not constitute cause for failure or refusal by the purchaser to accept delivery on the Bonds. 

CUSIP NUMBERS 

Jf the Bonds qualify for assignment of CUSIP numbers such numbers will be printed on the Bonds, but 
neither the failure to print such numbers on any Bond nor any error with respect thereto will constitute 
cause for failure or refusal by the purchaser to accept delivery of the Bonds. The purchaser shall pay the 
CUSIP Service Bureau charge for the assignment of CUSIP identification numbers. 

SETTLEMENT 

Within 40 days following the date of their award, the Bonds will be delivered without cost to the purchaser 
at a place mutually satisfactory to the City and the purchaser. Delivery will be subject to receipt by the 
purchaser of an approving legal opinion of bond counsel, and of customary closing papers, including a 
no-litigation certificate. On the date of settlement payment for the Bonds shall be made in federal, or 
equivalent, funds which shall be received at the offices of the City or its designee not later than 12:00 
Noon, Central Time. Except as compliance with the terms of payment for the Bonds shall have been 
made impossible by action of the City, or its agents, the purchaser shall be liable to the City for any loss 
suffered by the City by reason of the purchaser's non-compliance with said terms for payment. 

CONTINUING DISCLOSURE 

On the date of the actual issuance and delivery of the Bonds, the City wil l execute and deliver a 
Continuing Disclosure Undertaking where under the City will covenant to provide, or cause to be 
provided, annual financial information, including audited financial statements of the City, and notices of 
certain material events, as specified in and required by SEC Rule 15c2-12(b)(5). 

OFFICIAL STATEMENT 

The City has authorized the preparation of an Official Statement containing pertinent information relative 
to the Bonds, and said Official Statement will serve as a nearly final Official Statement within the meaning 
of Rule 15c2-12 of the Securities and Exchange Commission. For copies of the Official Statement or for 
any additional information prior to sale, any prospective purchaser is referred to the Financial Advisor to 
the City, David Drown Associates, Inc., 5029 Upton Avenue South, Minneapolis, Minnesota 55410, and 
telephone (612) 920-3320. 

The Official Statement, when further supplemented by an addendum or addenda specifying the maturity 
dates, principal amounts and interest rates of the Bonds, together with any other information required by 
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law, shall constitute a ''Final Official Statement" of the City with respect to the Bonds, as that term is 
defined in Rule 15c2-12. By awarding the Bonds to any underwriter or underwriting syndicate submitting 
a proposal therefor, the City agrees that, no more than seven business days after the date of such award, 
it shall provide without cost to the senior managing underwriter of the syndicate to which the Bonds are 
awarded 40 copies of the Official Statement and the addendum or addenda described above. The City 
designates the senior managing underwriter of the syndicate to which the Bonds are awarded as its agent 
for purposes of distributing copies of the Final Official Statement to each Participating Underwriter. Any 
underwriter delivering a proposal with respect to the Bonds agrees thereby that if its proposal is accepted 
by the City (i) it shall accept such designation and (Ii) it shall enter into a contractual relationship with all 
Participating Underwriters of the Bonds for purposes of assuring the receipt by each such Participating 
Underwriter of the Final Official Statement. 

Dated: May 13, 2014 BY ORDER OF THE CITY COUNCIL 

~~ 
City Administrator, Special Counsel 
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ADDENDUM  DATED JUNE 10, 2014 
 

PRELIMINARY OFFICIAL STATEMENT DATED MAY 13 2014 
 

New Issue State of MN PFA Credit Enhancement Program 
 Standard & Poor’s Program Rating: AA+ 
 City Underlying Rating: AA 
 

City of Rockford, Minnesota 
 

$4,795,000 

General Obligation Water and Sewer Revenue Bonds, Series 2014B 
 

Schedule of Maturity Dates, Principal Amounts, and Interest Rates: 
 

The bonds will mature February 1 as follows: 
 

Interest Yield or   Interest Yield or  
Year Amount Rate Price CUSIP  Year Amount Rate Price CUSIP 

 
2016 $105,000 2.000% 102.310 773335 PY4  2024 $340,000 3.000% 103.952 773335 QG2 
2017 205,000 2.000 103.084 773335 PZ1  2025 345,000 3.000 103.332 773335 QH0 
2018 305,000 2.000 103.170 773335 QA5  2026 355,000 3.000 102.410 773335 QJ6 
2019 310,000 2.000 102.890 773335 QB3  2027 365,000 3.000 101.498 773335 QK3 
2020 315,000 2.000 102.405 773335 QC1  2028 380,000 3.250 102.087 773335 QL1 
2021 320,000 2.500 104.021 773335 QD9  2029 390,000 3.250 101.485 773335 QM9 
2022 325,000 2.500 102.764 773335 QE7  2030 405,000 3.500 102.069 773335 QN7 
2023 330,000 2.500 101.833 773335 QF4       
 
 

Optional Redemption 

Bonds maturing on or after February 1, 2022 are callable on February 1, 2021 or any date thereafter at a price of 
par plus accrued interest. 
 

Underwriter 

Sterne, Agee & Leach, Inc., has agreed to purchase the Bonds from the City for an aggregate price of 
$4,870,664.75, plus accrued interest to the date of delivery.  It is expected that the Bonds will be available for 
delivery on or about June 24, 2014.  U.S. Bank, N.A., St. Paul, Minnesota, will act as pay agent/registrar for this 
issue. 
 

 
THIS ADDENDUM IS INCORPORATED BY REFERENCE AS OF THE DATE HEREOF INTO THE 
PRELIMINARY OFFICIAL STATEMENT OF THE CITY DATED MAY 13, 2014, WITH RESPECT TO THE 
BONDS.  TAKEN IN CONJUNCTION WITH SAID PRELIMINARY OFFICIAL STATEMENT, THIS ADDENDUM 
SHALL CONSTITUTE A “FINAL OFFICIAL STATEMENT” OF THE CITY WITH RESPECT TO THE BOND AS 
THAT TERM IS DEFINED IN RULE 15c2-12 OF THE SECURITIES AND EXCHANGE COMMISSION. 
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PRELIMINARY OFFICIAL STATEMENT 13 May, 2014 

New Issue State of MN PFA Credit Enhancement Program Participation Requested 

 
In the opinion of Briggs & Morgan, P.A., Bond Counsel, based on present federal and Minnesota laws, regulations, rulings and decisions, and assuming 
compliance with certain covenants, if the Bonds are issued as tax-exempt bonds, interest to be paid on the Bonds is excluded from gross income for 
federal income tax purposes and from taxable net income of individuals, estates, and trusts for Minnesota income tax purposes, and is not an item of tax 
preference for federal or Minnesota alternative minimum tax purposes.  Such interest is included in taxable income for purposes of the Minnesota 
franchise tax on corporations and financial institutions and in adjusted current earnings of corporations for federal alternative minimum tax purposes.  
See "TAX EXEMPTION AND RELATED TAX CONSIDERATIONS” herein. 

  

 
$4,795,000 

City of Rockford, Minnesota 

General Obligation Water and Sewer Revenue Bonds, Series 2014B 
 
PURPOSE/AUTHORITY:  The Bonds are issued pursuant to Minnesota Statutes, Chapters 444 and 475 to finance 
water and sewer main replacements as well as modifications to the wastewater treatment facility to address phosphorus 
limits.  The Bonds will be general obligations of the City for which the City pledges its full faith and credit and power to 
levy direct general ad valorem taxes.  In addition, the City pledges revenues from the City’s water and sewer utilities. 
 
BID OPEN & AWARD: Tuesday, June 10, 2014; Open 11:00 A.M. Central; Award 7:00 P.M. Central. 
 
DATED DATE: June 1, 2014 
 
MATURITY: The bonds will mature February 1 as follows: 
 

Year Amount 
 

Year Amount 
 

Year Amount 

        2016 $105,000 
 

2021 $320,000 
 

2026 $355,000 
2017 205,000 

 
2022 325,000 

 
2027 365,000 

2018 305,000 
 

2023 330,000 
 

2028 380,000 
2019 310,000 

 
2024 340,000 

 
2029 390,000 

2020 315,000 
 

2025 345,000 
 

2030 405,000 
 
INTEREST: February 1, 2015, and each August 1 and February 1 thereafter. 
 
CALL DATE: February 1, 2021 
 
MINIMUM BID: $4,747,050.00 (99.0%) 
 
TAX STATUS: Tax-exempt; bank-qualified 
 
GOOD FAITH DEPOSIT: $95,900 payable to the City. 
 
CLOSING/ DELIVERY DATE: On or about June 24, 2014 
 
The Bonds are offered, subject to prior sale, withdrawal or modification, when, as and if issued and subject to receipt of an approving legal opinion of Briggs and Morgan, 
P.A., Bond Counsel, St. Paul, Minnesota.  This Preliminary Official Statement will be further supplemented by an addendum specifying the offering prices, interest rates, 
aggregate principal amount, principal amount per maturity, anticipated delivery date and underwriter, together with any other information required by law, and, as 
supplemented, shall constitute a “Final Official Statement” of the Issuer with respect to the Bonds, as defined in S.E.C. Rule 15c2-12. 

Minneapolis Office: 
5029 Upton Avenue South 

Minneapolis, MN 55410-1126 
612-920-3320 (phone); 612-605-2375 (fax) 

www.daviddrown.com 

 



COMPLIANCE WITH S.E.C. RULE 15C-12 
 
Municipal obligations (issued in an aggregate amount over $1,000,000) are subject to General Rules and 
Regulations, Securities Exchange Act of 1934, Rule 15c2-12 Municipal Securities Disclosure. 
 
PRELIMINARY OFFICIAL STATEMENT 
 
This Preliminary Official Statement was prepared for the Issuer for dissemination to potential customers.  The 
primary purpose of the Preliminary Official Statement is to disclose information regarding the Obligations to 
prospective underwriters in the interest of receiving competitive bids in accordance with the sale notice contained 
herein.  Unless an addendum is received prior to the sale, this document shall be deemed the "Near Final Official 
Statement." 
 
REVIEW PERIOD 
 
This Preliminary Official Statement has been distributed to members of the legislative body and other public 
officials of the Issuer as well as to prospective bidders for an objective review of its disclosure.  Comments or 
omissions or inaccuracies must be submitted to David Drown Associates, Inc. (the "Financial Advisor") at least 
two business days prior to the sale.  Requests for additional information or corrections in the Preliminary Official 
Statement received on or before this date will not be considered a qualification of a bid received from an 
underwriter.  If there are changes, corrections or additions to the Preliminary Official Statement, interested bidders 
will be informed by an addendum at least one business day prior to the sale. 
 
FINAL OFFICIAL STATEMENT 
 
Upon award of sale of the Obligations, the legislative body will authorize the preparation of an addendum to the 
Preliminary Official Statement that includes the offering prices, interest rates, aggregate principal amount, 
principal amount per maturity, anticipated delivery date and other information required by law and the identity of 
the Syndicate Manager and Syndicate Members.  This addendum, together with any previous addendum of 
corrections or additions to the Preliminary Official Statement shall be deemed the complete Final Official 
Statement.  Copies of the Final Official Statement will be delivered to the underwriter (Syndicate Manager) within 
seven business days following the bid acceptance. 
 
REPRESENTATIONS 
 
No dealer, broker, salesperson or other person has been authorized by the Issuer to give any information or to 
make any representations, other than those contained in the Preliminary Official Statement.  This Preliminary 
Official Statement does not constitute any offer to sell or the solicitation of an offer to buy, nor shall there be any 
sale of the Bonds by any person, in any jurisdiction in which it is unlawful for such person to make such offer, 
solicitation or sale.  The information, estimates and expressions of opinion herein are subject to change without 
notice and neither the delivery of this Preliminary Official Statement nor any sale made hereunder, shall, under 
any circumstances, create any implication that there has been no change in the affairs of the Issuer since the date 
hereof.  This Preliminary Official Statement is submitted in connection with the sale of the securities referred to 
herein and may not be reproduced or used, in whole or in part, for any other purpose. 
 
This Preliminary Official Statement and any addenda thereto was prepared relying on information of the Issuer 
and other sources and, while believed to be reliable, is not guaranteed as to completeness or accuracy. 
 
Bond Counsel has not participated in the preparation of this Preliminary Official Statement and is not expressing 
any opinion as to the completeness or accuracy of the information contained therein. 
 
Compensation of the Financial Advisor, payable entirely by the Issuer, is contingent upon the sale of the issue. 
 
 
 
 

 



Preliminary Official Statement Series 2014B – City of Rockford, MN 

Table of Contents 
INTRODUCTORY SUMMARY OF THE  PRELIMINARY OFFICIAL STATEMENT ................................................ 7 
TERMS OF OFFERING ............................................................................................................................................. 9 
OFFICIAL STATEMENT .......................................................................................................................................... 13 

Introduction ........................................................................................................................................................................... 13 
Full Continuing Disclosure ..................................................................................................................................................... 13 
Authority and Purpose ........................................................................................................................................................... 13 
Sources and Uses ................................................................................................................................................................. 13 
Payment and Security ........................................................................................................................................................... 14 
Optional Redemption............................................................................................................................................................. 14 
Rating .................................................................................................................................................................................... 14 
State of Minnesota Credit Enhancement Program ................................................................................................................ 14 
Taxability of Interest .............................................................................................................................................................. 14 
Other State and Federal Tax Considerations ........................................................................................................................ 15 
Risk Factors .......................................................................................................................................................................... 16 
Original Issue Discount ......................................................................................................................................................... 17 
Original Issue Premium ......................................................................................................................................................... 17 
Bank-qualified Tax Exempt Obligations ................................................................................................................................. 17 
Details of Certain Terms ........................................................................................................................................................ 18 
Book Entry System ................................................................................................................................................................ 18 
Litigation ................................................................................................................................................................................ 19 
Future Financing ................................................................................................................................................................... 20 
Legality .................................................................................................................................................................................. 20 
Financial Advisor ................................................................................................................................................................... 20 
Certification ........................................................................................................................................................................... 20 

VALUATIONS * ....................................................................................................................................................... 21 
2012/13 Market Value and Tax Capacity .............................................................................................................................. 21 
2012/13 Tax Capacity by Classification................................................................................................................................. 21 
Trends in Valuations.............................................................................................................................................................. 21 
Ten Largest Taxpayers ......................................................................................................................................................... 22 

TAX RATES, LEVIES & COLLECTIONS ............................................................................................................... 22 
Tax Capacity Rates ............................................................................................................................................................... 22 
Tax Levies and Collections ................................................................................................................................................... 22 
Cash and Investments (as of March 31, 2014) ...................................................................................................................... 23 

INDEBTEDNESS (as of April 1, 2014) ................................................................................................................... 23 
Legal Debt Limit and Margin ................................................................................................................................................. 23 
General Obligation Debt Supported by Tax Levies ............................................................................................................... 23 
General Obligation Debt Supported by Revenues ................................................................................................................ 23 
Lease Agreement and Other ................................................................................................................................................. 24 
Summary of Gross Debt ........................................................................................................................................................ 24 
Overlapping Debt .................................................................................................................................................................. 24 
Debt Ratios ........................................................................................................................................................................... 24 
Annual Debt Service Payments ............................................................................................................................................. 25 

GENERAL INFORMATION ..................................................................................................................................... 26 
Organization .......................................................................................................................................................................... 26 
City Services ......................................................................................................................................................................... 26 
Employee Pensions............................................................................................................................................................... 26 

 
3   

 
 



Preliminary Official Statement Series 2014B – City of Rockford, MN 

Census Data .......................................................................................................................................................................... 27 
Employment Data .................................................................................................................................................................. 27 
Financial Services ................................................................................................................................................................. 27 
Major Employers .................................................................................................................................................................... 28 
Commercial/Industrial Development ...................................................................................................................................... 28 
Building Permits ..................................................................................................................................................................... 28 
Healthcare ............................................................................................................................................................................. 28 
Transportation ....................................................................................................................................................................... 28 
Education .............................................................................................................................................................................. 29 
Utilities ................................................................................................................................................................................... 29 
Communications .................................................................................................................................................................... 29 

 

Appendix A:  Proposed Form of Legal Opinion 
Appendix B:  Proposed Form of (Full) Continuing Disclosure 
Appendix C: Summary of Tax Levies, Payment Provisions & Valuations 
Appendix D: Excerpts from Financial Statements 
Appendix E:  Continuing Disclosure Filings ~ EMMA Information 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
4   

 
 



Preliminary Official Statement Series 2014B – City of Rockford, MN 
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City of Rockford City Council 
 
 

  Term 
Name Position Expires 

Renee Hafften Mayor 2016 
Jeannette Graner Council Member 2014 
Denise Kesanen Council Member 2016 
Rick Martinson Council Member 2016 
Todd Wenz Council Member 2014 

 
 
 
 
 
 
 

Administration 
 

Dan Madsen City Administrator Appointed 
 
 
 
 
 
 
 
 

Bond Counsel 
Briggs & Morgan, P.A. 

St. Paul, MN 
 
 
 
 
 
 

Financial Advisor 
David Drown Associates, Inc. 
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INTRODUCTORY SUMMARY OF THE  
PRELIMINARY OFFICIAL STATEMENT 

 
The following information is furnished solely to provide limited introductory information regarding the $4,795,000 
General Obligation Water and Sewer Revenue Bonds, Series 2014B, of the City of Rockford, Minnesota and does 
not purport to be comprehensive.  All such information is qualified in its entirety by reference to the detailed 
descriptions appearing in this Preliminary Official Statement, including the appendices hereto. 
 
Issuer: City of Rockford, Minnesota 
 
Dated Date: June 1, 2014 
 
Interest Payments: February 1, 2015, and each August 1 and February 1 thereafter to registered owners 

of the Bonds appearing of record in the bond register on the fifteenth day (whether or 
not a business day) of the month prior (the “Record Date”). 

 
Principal Payments: February 1 in the years and amounts as follows: 
 

Year Amount 
 

Year Amount 
 

Year Amount 

        2016 $105,000 
 

2021 $320,000 
 

2026 $355,000 
2017 205,000 

 
2022 325,000 

 
2027 365,000 

2018 305,000 
 

2023 330,000 
 

2028 380,000 
2019 310,000 

 
2024 340,000 

 
2029 390,000 

2020 315,000 
 

2025 345,000 
 

2030 405,000 
 
Rating: The City has requested participation in the State of Minnesota Credit 

Enhancement Program through the MN Public Facilities Authority. 
 
Continuing Disclosure: Full continuing disclosure 
 
Security: General Obligation pledge of the City and pledge of water/sewer utility revenues. 
 
Purpose: Proceeds will finance water and sewer main replacements as well as 

modifications to the wastewater treatment facility to address phosphorus limits. 
  
Authority: Minnesota Statutes, Chapter 444 and 475. 
 
Optional Redemption: Bonds maturing on or after February 1, 2022 are callable on February 1, 2021 or 

any date thereafter at a price of par plus accrued interest. 
 
Tax Status: Tax-exempt; bank-qualified 
 
Legal Opinion: Briggs & Morgan, P.A., St. Paul, Minnesota 
 
Financial Advisor: David Drown Associates, Inc., Minneapolis, Minnesota 
 
Closing/Delivery: On or about June 24, 2014 
 
 
 
Questions regarding the Bonds or the Preliminary Official Statement can be directed to and additional copies of the Preliminary Official 
Statement and the City’s audited financial reports can be obtained from the City’s financial advisor David Drown Associates, Inc., 5029 Upton 
Avenue South, Minneapolis, MN  55410 (612-920-3320). 
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TERMS OF OFFERING 
 

City of Rockford, Minnesota 

$4,795,000 

General Obligation Water and Sewer Revenue Bonds, Series 2014B 

 
TERMS OF PROPOSAL 
 
Proposals for the Bonds will be received on Tuesday, June 10, 2014 at 11:00 A.M. Central Time, at the offices of 
David Drown Associates, Inc., 5029 Upton Avenue South, Minneapolis, Minnesota, after which time they will be 
opened and tabulated.  Consideration for award of the Bonds will be by the City Council at 7:00 P.M., Central 
Time, on that same date. 
 
SUBMISSION OF PROPOSALS 
 
Proposals may be submitted in a sealed envelope or by fax (612) 605-2375 to David Drown Associates, Inc.  
Signed Proposals, without final price or coupons, may be submitted to David Drown Associates, Inc. prior to the 
time of sale.  The bidder shall be responsible for submitting to David Drown Associates, Inc. the final Proposal 
price and coupons, by telephone (612) 920-3320 or fax (612) 605-2375 for inclusion in the submitted Proposal.  
David Drown Associates, Inc. will assume no liability for the inability of the bidder to reach David Drown 
Associates, Inc. prior to the time of sale specified above. 
 
Notice is hereby given that electronic proposals will be received via PARITY®, in the manner described below, 
until 11:00 A.M., CST, on June 10, 2014.  Bids may be submitted electronically via PARITY® pursuant to this 
Notice until 11:00 A.M., CST, but no bid will be received after the time for receiving bids specified above.  To the 
extent any instructions or directions set forth in PARITY® conflict with this Notice, the terms of this Notice shall 
control.  For further information about PARITY®, potential bidders may contact David Drown Associates, Inc. or 
PARITY® at (212) 806-8304. 
 
Neither the City of Rockford nor David Drown Associates, Inc. assumes any liability if there is a malfunction of 
PARITY.  All bidders are advised that each Proposal shall be deemed to constitute a contract between the bidder 
and the City to purchase the Bonds regardless of the manner of the Proposal submitted. 
 
DETAILS OF THE BONDS 
 
The Bonds will be dated June 1, 2014, as the date of original issue, and will bear interest payable on February 1 
and August 1 of each year, commencing February 1, 2015.  Interest will be computed on the basis of a 360-day 
year of twelve 30-day months.  The Bonds will mature February 1 in the years and amounts as follows: 
 

Year Amount 
 

Year Amount 
 

      2016 $ 105,000 
 

2023 $ 330,000 
 2017 205,000 

 
2024 340,000 

 2018 305,000 
 

2025 345,000 
 2019 310,000 

 
2026 355,000 

 2020 315,000 
 

2027 365,000 
 2021 320,000 

 
2028 380,000 

 2022 325,000 
 

2029 390,000 
    2030 405,000  
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TERM BOND OPTION 
 
Bids for the bonds may contain a maturity schedule providing for a combination of serial bonds and term bonds, 
provided that no serial bond may mature on or after the first mandatory sinking fund redemption date of any term 
bond.  All term bonds shall be subject to mandatory sinking fund redemption and must conform to the maturity 
schedule set forth above at a price of par plus accrued interest to the date of redemption.  In order to designate 
term bonds, the bid must specify as provided on the Proposal Form. 
 
BOOK ENTRY SYSTEM 
 
The Bonds will be issued by means of a book entry system with no physical distribution of Bonds made to the 
public.  The Bonds will be issued in fully registered form and one Bond, representing the aggregate principal 
amount of the Bonds maturing in each year, will be registered in the name of Cede & Co. as nominee of The 
Depository Trust Company ("DTC"), New York, New York, which will act as securities depository of the Bonds.  
Individual purchases of the Bonds may be made in the principal amount of $5,000 or any multiple thereof of a 
single maturity through book entries made on the books and records of DTC and its participants. Principal and 
interest are payable by the registrar to DTC or its nominee as registered owner of the Bonds.  Transfer of principal 
and interest payments to participants of DTC will be the responsibility of DTC; transfer of principal and interest 
payments to beneficial owners by participants will be the responsibility of such participants and other nominees of 
beneficial owners.  The purchaser, as a condition of delivery of the Bonds, will be required to deposit the Bonds 
with DTC. 
 
REGISTRAR 
 
The City will name US Bank, NA, St. Paul, MN, as registrar for the Bonds.  US Bank shall be subject to applicable 
SEC regulations.  The City will pay for the services of the registrar. 
 
OPTIONAL REDEMPTION 
 
The City may elect on February 1, 2021 and on any day thereafter, to prepay Bonds due on or after February 1, 
2022.  Redemption may be in whole or in part and if in part at the option of the City and in such manner as the 
City shall determine.  If less than all Bonds of a maturity are called for redemption, the City will notify DTC of the 
particular amount of such maturity to be prepaid.  DTC will determine by lot the amount of each participant's 
interest in such maturity to be redeemed and each participant will then select by lot the beneficial ownership 
interests in such maturity to be redeemed.  All prepayments shall be at a price of par plus accrued interest. 
 
SECURITY AND PURPOSE 
 
The Bonds will be general obligations of the City for which the City will pledge its full faith and credit and power to 
levy direct general ad valorem taxes.  In addition the City will pledge revenues from the water and sewer utilities.  
The proceeds will finance water and sewer main replacements as well as modification to the wastewater 
treatment facility to address phosphorus limits (the “Project”). 
 
TYPE OF PROPOSALS 
 
Proposals shall be for not less than $4,747,050.00 (99.0%) and accrued interest on the total principal amount of 
the Bonds.  The apparent low-bidder as notified by David Drown Associates, Inc. shall wire, to a designated 
account, a good faith amount of $95,900 by 3:00 p.m. on the date of sale.  If the good faith wire transfer is not in 
process prior to the award, the City shall retain the right to reject the bid.  In the event the purchaser fails to 
comply with the accepted proposal, said amount will be retained by the City.  No proposal can be withdrawn or 
amended after the time set for receiving proposals unless the meeting of the City scheduled for award of the 
Bonds is adjourned, recessed, or continued to another date without award of the Bonds having been made.  
Rates shall be in integral multiples of 5/100 or 1/8 of 1%.  Rates must be in ascending order.  Bonds of the same 
maturity shall bear a single rate from the date of the Bonds to the date of maturity.  No conditional proposals will 
be accepted. 
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AWARD 
 
The Bonds will be awarded on the basis of the lowest interest rate to be determined on a net interest cost (NIC) 
basis.  The City's computation of the interest rate of each proposal, in accordance with customary practice, will be 
controlling.  The City will reserve the right to waive non-substantive informalities of any proposal or of matters 
relating to the receipt of proposals and award of the Bonds, reject all proposals without cause, and reject any 
proposal which the City determines to have failed to comply with the terms herein. 
 
BOND INSURANCE AT PURCHASER'S OPTION 
 
If the Bonds qualify for issuance of any policy of municipal bond insurance or commitment therefor at the option of 
the underwriter, the purchase of any such insurance policy or the issuance of any such commitment shall be at 
the sole option and expense of the purchaser of the Bonds.  Any increased costs of issuance of the Bonds 
resulting from such purchase of insurance shall be paid by the purchaser, except that, if the City has requested 
and received a rating on the Bonds from a rating agency, the City will pay that rating fee.  Any other rating agency 
fees shall be the responsibility of the purchaser.  Failure of the municipal bond insurer to issue the policy after 
Bonds have been awarded to the purchaser shall not constitute cause for failure or refusal by the purchaser to 
accept delivery on the Bonds. 
 
CUSIP NUMBERS 
 
If the Bonds qualify for assignment of CUSIP numbers such numbers will be printed on the Bonds, but neither the 
failure to print such numbers on any Bond nor any error with respect thereto will constitute cause for failure or 
refusal by the purchaser to accept delivery of the Bonds.  The purchaser shall pay the CUSIP Service Bureau 
charge for the assignment of CUSIP identification numbers. 
 
SETTLEMENT 
 
Within 40 days following the date of their award, the Bonds will be delivered without cost to the purchaser at a 
place mutually satisfactory to the City and the purchaser.  Delivery will be subject to receipt by the purchaser of 
an approving legal opinion of bond counsel, and of customary closing papers, including a no-litigation certificate.  
On the date of settlement payment for the Bonds shall be made in federal, or equivalent, funds which shall be 
received at the offices of the City or its designee not later than 12:00 Noon, Central Time.  Except as compliance 
with the terms of payment for the Bonds shall have been made impossible by action of the City, or its agents, the 
purchaser shall be liable to the City for any loss suffered by the City by reason of the purchaser's non-compliance 
with said terms for payment. 
 
CONTINUING DISCLOSURE 
 
On the date of the actual issuance and delivery of the Bonds, the City will execute and deliver a Continuing 
Disclosure Undertaking where under the City will covenant to provide, or cause to be provided, annual financial 
information, including audited financial statements of the City, and notices of certain material events, as specified 
in and required by SEC Rule 15c2-12(b)(5). 
 
OFFICIAL STATEMENT 
 
The City has authorized the preparation of an Official Statement containing pertinent information relative to the 
Bonds, and said Official Statement will serve as a nearly final Official Statement within the meaning of Rule 15c2-
12 of the Securities and Exchange Commission. For copies of the Official Statement or for any additional 
information prior to sale, any prospective purchaser is referred to the Financial Advisor to the City, David Drown 
Associates, Inc., 5029 Upton Avenue South, Minneapolis, Minnesota 55410, and telephone (612) 920-3320. 
 
The Official Statement, when further supplemented by an addendum or addenda specifying the maturity dates, 
principal amounts and interest rates of the Bonds, together with any other information required by law, shall 
constitute a "Final Official Statement" of the City with respect to the Bonds, as that term is defined in Rule 15c2-
12.  By awarding the Bonds to any underwriter or underwriting syndicate submitting a proposal therefor, the City 
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agrees that, no more than seven business days after the date of such award, it shall provide without cost to the 
senior managing underwriter of the syndicate to which the Bonds are awarded 40 copies of the Official Statement 
and the addendum or addenda described above.  The City designates the senior managing underwriter of the 
syndicate to which the Bonds are awarded as its agent for purposes of distributing copies of the Final Official 
Statement to each Participating Underwriter. Any underwriter delivering a proposal with respect to the Bonds 
agrees thereby that if its proposal is accepted by the City (i) it shall accept such designation and (ii) it shall enter 
into a contractual relationship with all Participating Underwriters of the Bonds for purposes of assuring the receipt 
by each such Participating Underwriter of the Final Official Statement. 
 
 
 
Dated: May 13, 2014 BY ORDER OF THE CITY COUNCIL 

  
 
 /s/ Dan Madsen 
 City Administrator, Special Counsel 
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OFFICIAL STATEMENT 

 
CITY OF ROCKFORD, MINNESOTA 

 
$4,795,000 General Obligation Water and Sewer Revenue Bonds, Series 2014B 

 
Introduction 
 
This Preliminary Official Statement provides information relating to the issuance of, $4,795,000 General 
Obligation Water and Sewer Revenue Bonds, Series 2014B (the “Bonds”) by City of Rockford, Minnesota (the 
“City”.)  This Preliminary Official Statement has been executed on behalf of the City and may be distributed in 
connection with the sale of Bonds authorized therein. 
 
Inquiries may be made to David Drown Associates, Inc., 5029 Upton Avenue South, Minneapolis, MN 55410 or by 
telephoning (612) 920-3320.  Information can also be obtained from Mr. Dan Madsen, City Administrator, City of 
Rockford, 6031 Main Street, Rockford, MN 55373-9569 or by telephoning (763) 477-6565. 
 
Full Continuing Disclosure 
 
In order to comply with the provisions of Rule 15c2-12 promulgated by the Securities and Exchange Commission 
under the Securities Exchange Act of 1934 (the "Rule") the City will enter into an undertaking (the "Undertaking") 
for the benefit of the holders of the Bonds.  Through the Undertaking, the City covenants and agrees to provide 
certain annual financial information and operating data about the City and to provide notice of the occurrence of 
certain material events.  This information shall be provided according to the time parameters described in the 
Undertaking and to the information repositories and the Municipal Securities Rulemaking Board as required by the 
Rule.  The specific provisions of the Undertaking are set forth in the Continuing Disclosure Certificate (the 
"Certificate") in substantially the form attached hereto as Appendix B.  The Certificates will be executed and 
delivered by the City at the time the Bonds are delivered.  The City is the only "obligated person" with respect to 
the Bonds within the meaning of the Rule.   
 
The City has complied in all material respects with any previous undertaking under the Rule.  See Appendix E for 
Continuing Disclosure information available from EMMA. 
 
Authority and Purpose 
 
The Bonds are being issued pursuant to Minnesota Statutes, Chapter 444 and 475 for the purpose of financing 
water and sewer main replacements as well as modifications to the wastewater treatment facility to address 
phosphorus limits.  . 
 
Sources and Uses 
 
Sources   Uses  
     
Par Amount of the Bonds $ 4,795,000  Project Costs $ 4,718,367 
Construction Fund Earnings      3,117  Underwriter’s Discount (99%) 47,950 
   Cost of Issuance    31,800 
     
Totals $ 4,798,117   $ 4,798,117 
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Payment and Security 
 
The Bonds are a general obligation of the City for which its full faith, credit and taxing powers are pledged without 
limitation as to rate or amount.  In addition, the City pledges revenues from the City’s water and sewer utilities 
 
Optional Redemption 
 
The City may elect on February 1, 2021 and on any day thereafter to prepay any of the Bonds due on or after 
February 1, 2022.  Redemption may be in whole or in part and if in part in such manner as the City shall 
determine.  If less than all Bonds of a maturity are called for redemption, the City will notify DTC of the particular 
amount of such maturity to be prepaid.  DTC will determine by lot the amount of each participant’s interest in such 
maturity to be redeemed and each participant will then select by lot the beneficial ownership interests in such 
maturity to be redeemed.  Redemption will be made by giving 30 days’ notice by registered mail, to the registered 
owner of the Bond.  All prepayments shall be at a price of par plus accrued interest to the date of call. 
 
Rating 
 
The City will be participating in the State of Minnesota Credit Enhancement Program for this issue and has 
requested a rating as part of this Program from Standard & Poor’s.  Standard & Poor’s has a policy which assigns 
a minimum rating of “AA+/Stable” to issuers participating in the State of Minnesota Credit Enhancement Program.  
The “AA+/Stable” rating is based on the State of Minnesota’s current “AA+/Stable” rating from Standard & Poor’s.  
See the next section for more details on this program. 
 
State of Minnesota Credit Enhancement Program 
 
By Resolution adopted for this issue on 13 May, 2014 (the “Resolution”), the City has covenanted and obligated 
itself to be bound by the provisions of Minnesota Statutes, Section 446A.086 (the “Act”), which provides for 
payment by the State of Minnesota in the event of a potential default on certain city obligations.  The City has 
entered into a “Credit Enhancement Program Agreement (the “Agreement”) with the Minnesota Public Facilities 
Authority (the “Authority”), which is acting on behalf of the State of Minnesota.   
 
The City covenants in the Agreement to deposit with the Paying Agent for this issue an amount sufficient to make 
that payment.  The deposit shall be made three business days prior to the date on which a payment is due.  
Under the Agreement, if the City believes it may be unable to make all or a portion of the principal or interest 
payment for the Series 2014B Bonds on the due date, it must notify the Authority not less than 15 business days 
prior to the day a payment is due.  The City’s agreement with the Paying Agent for the Series 2014B Bonds 
requires the Paying Agent to immediately inform the Minnesota Commissioner of Finance (with a copy to the 
Authority) if the Paying Agent becomes aware of a default or potential default in the payment of principal or 
interest on the Series 2014B Bonds.  The Paying Agent is also required to notify the Minnesota Commissioner of 
Finance if on the day two business days before the date a payment is due on the Series 2012C Bonds there are 
insufficient funds on deposit with the Paying Agent to make the payment. 
 
If the City is unable to make any portion of the payment on the Series 2014B Bonds on or before the due date, the 
State of Minnesota, acting through the Authority, shall make such payment in its place pursuant to the Act, 
providing that funds are available in the State General Fund.  The obligation to make a payment under the Act is 
not a general obligation of the State of Minnesota.  The Act does not obligate the legislature to provide for the 
availability of funds in the General Fund for this purpose. 
 
Taxability of Interest 
 
At closing, Briggs and Morgan, Professional Association, Bond Counsel, will render an opinion based upon 
present federal and State of Minnesota laws (which excludes any pending legislation which may have a 
retroactive effect), regulations, ruling and decisions, to the following effect: 
 

1. Gross Income:  the Bonds, as of their date of issuance, bear interest which is not includable in 
gross income of the recipient for federal income tax purposes or in taxable net income of 
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individuals, trust and estates for Minnesota income tax purposes, but such interest is includable in 
taxable income of corporations and financial institutions for purposes of Minnesota franchise tax; 

 
2. Alternative Minimum Tax:  interest on the Bonds is not an item of tax preference which is included 

in alternative minimum taxable income for purposes of the federal alternative minimum tax 
applicable to all taxpayers or the Minnesota alternative minimum tax imposed on individuals, 
trusts and estates; but for purposes of computing the federal alternative minimum tax imposed on 
corporations, such interest is taken into account in determining adjusted current earnings; and 

 
3. Compliance:  the above opinions are subject to the condition that the Issuer complies with all 

applicable federal tax requirements that must be satisfied subsequent to the issuance of the 
Bonds. FAILURE TO COMPLY WITH CERTAIN OF SUCH REQUIREMENTS MAY CAUSE THE 
INCLUSION OF INTEREST ON THE BONDS IN FEDERAL GROSS INCOME AND IN 
MINNESOTA TAXABLE NET INCOME RETROACTIVE TO THE DATE OF ISSUANCE OF THE 
BONDS 

 
No opinion will be expressed by Bond Counsel regarding other federal or state tax consequences arising with 
respect to the Bonds.  See the form of opinion in Appendix A. 
 
Though excluded from gross income, interest on the Bonds is subject to federal income taxation for certain types 
of taxpayers and certain income taxes, including without implied limitation taxation to the extent it is included as 
part of (a) the adjusted current earnings of a corporation for purposes of the alternative minimum tax, (b) 
effectively connected earnings and profits of a foreign corporation for purposes of the branch profits tax on 
dividend equivalent amounts, (c) excess net passive income of an S Corporation which has Subchapter C 
earnings and profits, or (d) minimum effectively connected net investment income of a foreign insurance 
company.  Interest on the Bonds is also taken into account in other ways for federal income tax purposes, 
including without implied limitation (a) reducing loss reserve deductions of property and casualty insurance 
companies, (b) reducing interest expense deductions of financial institutions, and (c) causing certain taxpayers to 
include in gross income a portion of social security benefits and railroad retirement benefits. 
 
The Issuer will covenant to comply with requirements necessary under the Internal Revenue Code to establish 
and maintain the interest on the Bonds as excluded from gross income under Section 103 thereof, including 
without limitation requirements relating to temporary periods for investments, limitations on amounts invested at a 
yield greater than the yield on the Bonds, and, if necessary, the rebate of excess investment earnings to the 
United States.  AS IS TYPICAL FOR OBLIGATIONS SUCH AS THE BONDS, NO PROVISION HAS BEEN 
MADE FOR REDEEMING THE BONDS OR INCREASING THE INTEREST RATE ON THE BONDS IN THE 
EVENT THAT INTEREST ON THE BONDS BECOMES INCLUDABLE IN GROSS INCOME OR TAXABLE NET 
INCOME. 
 
Other State and Federal Tax Considerations 
 
Federal Alternative Minimum Tax Interest on the Bonds is not subject to the federal individual alternative minimum 
tax because interest on the Bonds is not a preference item; the interest is, however, included in adjusted current 
earnings of a corporation for purposes of calculating the federal alternative minimum tax. Federal alternative 
minimum taxable income is calculated by adding preference items and making other adjustments to income 
subject to the regular income tax. After all other adjustments and additions are made, a final adjustment will 
increase the alternative minimum taxable income otherwise calculated. For taxable years beginning after 
December 31, 1989, as the final step 75 percent of the excess of a corporation's adjusted current earnings over 
its alternative minimum taxable income as calculated prior this final step will be added to such alternative 
minimum taxable income. 
 
Property and Casualty Insurance Companies  Property and casualty insurance companies are required by federal 
tax law for taxable years beginning after December 31, 1986, to reduce the amount of their loss reserve deduction 
by 15% of the amount of tax-exempt interest received or accrued during the taxable year on certain obligations 
acquired after August 7, 1986, including interest on the Bonds. 
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Foreign Insurance Companies  Foreign companies carrying on an insurance business in the United States are 
subject to a federal tax on income which is effectively connected with their conduct of any trade or business in the 
United States. Such income includes tax-exempt interest. 
 
Branch Profits Tax  Foreign corporations are subject to a federal "branch profits tax" equal to 30% of the "dividend 
equivalent amount" for the taxable year.  The "dividend equivalent amount" is the foreign corporation's "effectively 
connected earnings and profits", including tax-exempt municipal bond interest. 
 
Passive Investment Income of S Corporations  Passive investment income, including interest on the Bonds, may 
be subject to federal income taxation under Section 1375 of the Internal Revenue Code of 1986, as amended, for 
S corporations that have Subchapter C earnings and profits at the close of the taxable year if more than 25% of 
the gross receipts of such S corporations is passive investment income. 
 
Financial Institutions  For federal income tax purposes, financial institutions are unable to deduct any portion of 
the interest expense allocable to the ownership of certain tax-exempt obligations acquired after August 7, 1986, 
including the Bonds but for their designation as qualified tax-exempt obligations. See "Qualified Tax-Exempt 
Obligations" below. 
 
Social Security and Railroad Retirement Benefits  Certain recipients of social security benefits and railroad 
retirement benefits are required to include a portion of such benefits within gross income by reason of receipt of 
interest on tax-exempt obligations, including the Bonds. 
 
Exclusion Not Constitutionally Required  The United States Supreme Court ruled in 1988 that the exclusion from 
gross income of interest on state and local bonds is not required by the United States constitution.  The 
Constitution of the State of Minnesota likewise does not require the exclusion from gross income or taxable net 
income of interest on bonds of Minnesota issuers.  Hence, future federal and/or state laws could cause the 
inclusion of interest on bonds, including the Bonds, in gross income or taxable net income, or could otherwise 
cause such interest to be taxed or to be included in the calculation of other income which is taxed. 
 
RISK FACTORS 
 
Following is a description of possible risks to holders of these Bonds without weighting as to probability. This 
description of risks is not intended to be all-inclusive, and there may be other risks not now perceived or listed 
here. 
 
Taxes The Bonds of this offering are general obligations of the City, the ultimate payment of which rests in the 
City's ability to levy and collect sufficient taxes to pay debt service should other revenue (special assessments, 
water or sewer revenues) be insufficient. 
 
State Actions Many elements of local government finance, including the issuance of debt and the levy of property 
taxes, are controlled by state government. Past and future actions of the State may affect the overall financial 
condition of the City, the taxable value of property within the City, and the ability of the City to levy property taxes. 
 
Ratings; Interest Rates In the future, the City's credit rating may be reduced or withdrawn, or interest rates for this 
type of obligation may rise generally, either possibility resulting in a reduction in the value of the Bonds for resale 
prior to maturity. 
 
Tax Exemption: If the federal government or the State of Minnesota taxes all or a portion of the interest on 
municipal obligations, directly or indirectly, or if there is a change in federal or state tax policy, the value of the 
Bonds may fall for purposes of resale. Noncompliance following the issuance of the Bonds with certain 
requirements of the Code and covenants of the Award Resolution may result in the inclusion of interest on the 
Bonds in gross income of the recipient for United States or in taxable net income of individuals, estates or trusts 
for State of Minnesota income tax purposes. No provision has been made for redemption of the Bonds, or for an 
increase in the interest rate on the Bonds, in the event that interest on the Bonds becomes subject to United 
States or State of Minnesota income taxation, retroactive to the date of issuance. 
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Continuing Disclosure A failure by the City to comply with the Undertaking for continuing disclosure (see 
"Continuing Disclosure") will not constitute an event of default on the Bonds. Any such failure must be reported in 
accordance with the Rule and must be considered by any broker, dealer, or municipal securities dealer before 
recommending the purchase or sale of the Bonds in the secondary market. Such a failure may adversely affect 
the transferability and liquidity of the Bonds and their market price. 
 
State Economy; State Aids State of Minnesota cash flow problems could affect local governments and possibly 
increase property taxes. 
 
Book-Entry-Only System The timely credit of payments for principal and interest on the Bonds to the accounts of 
the Beneficial Owners of the Bonds may be delayed due to the customary practices, standing instructions or for 
other unknown reasons by DTC participants or indirect participants. Since the notice of redemption or other 
notices to holders of these obligations will be delivered by the City to DTC only, there may be a delay or failure by 
DTC, DTC participants or indirect participants to notify the Beneficial Owners of the Bonds. 
 
Economy A combination of economic, climatic, political or civil disruptions or terrorist actions could affect the local 
economy and result in reduced tax collections and/or increased demands upon local government. 
 
General  The above is not a comprehensive list of all federal or state tax consequences which may arise from the 
receipt or accrual of interest on the Bonds.  The receipt or accrual of interest on the Bonds may otherwise affect 
the federal or state income tax liability of the recipient based on the particular taxes to which the recipient is 
subject and the particular tax status of other items of income or deductions. Bond Counsel expresses no opinion 
regarding any such consequences.  All prospective purchasers of the Bonds are advised to consult their own tax 
advisors as to the tax consequences of, or tax considerations for, purchasing or holding the Bonds. 
 
Original Issue Discount 
 
Original Issue Discount Bonds ("OID Bonds”) may be sold at initial public offering prices which are less than the 
principal amounts payable at maturity. For each maturity of OID Bonds, original issue discount is the excess of 
the stated redemption price at maturity of such Bonds over the initial offering price to the public, excluding 
underwriters and other intermediaries, at which price a substantial amount of such Bonds are sold.  The 
appropriate portion of such original issue discount allocable to the original and each subsequent holder will be 
treated as interest and excluded from gross income for federal income tax purposes and will increase a holders’ 
tax basis in such Bonds for purposes of determining gain or less upon sale, exchange, redemption, or payment at 
maturity.  Owners of such Bonds should consult their own tax advisors with respect to the computation and 
determination of the portion of original issue discount which will be treated as interest and added to a holder’s tax 
basis during the period such Bonds are held. 
 
Original Issue Premium 
 
Original Issue Premium Bonds (“Premium Bonds”) may be sold at initial public offering prices which are greater 
than the principal amounts payable at maturity.  Bondholders who acquire Premium Bonds should consult their 
tax advisors concerning the calculation of bond premium and the timing and rate of premium amortization, as well 
as the federal, state and local tax consequences of owning and selling Bonds acquired at a premium. 
 
Bank-qualified Tax Exempt Obligations 
 
The County will designate the Bonds as “qualified tax-exempt obligations” for purposes of Section 265(b)(3) of the 
federal Internal Revenue Code of 1986, as amended, relating to the ability of financial institutions to deduct from 
income for federal income tax purposes interest expense that is allocable to carrying and acquiring tax-exempt 
obligations. “Qualified tax-exempt obligations” are treated as acquired by the financial institution before August 8, 
1986.  Interest allocable to such obligations remains subject to the 20% disallowance contained in prior law. 
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Details of Certain Terms 
 
So long as the Book-Entry Only System is used, payments from Cede & Co., as the Record Holder, to the 
Beneficial Owners shall be governed by the Book-Entry Only System. If the Book-Entry Only System is 
discontinued, the principal of and premium, if any, on the Bonds will be payable upon presentation and surrender 
at the offices of the Paying Agent and Registrar or a duly appointed successor.  Interest on the Bonds will be paid 
by check or draft mailed by the Bond Registrar to the registered holders thereof as such appear on the 
registration books maintained by the Bond Registrar as of the close of business on the fifteenth day (whether or 
not a business day) of the month prior to the interest payment date (the “Record Date”). 
 
Book Entry System 
 
The Depository Trust Company ("DTC"), New York, New York, will act as securities depository for the Obligations.  
The Obligations will be issued as fully-registered securities registered in the name of Cede & Co. (DTC's 
partnership nominee).  One fully-registered certificate will be issued for each maturity of the Obligations, in the 
aggregate principal amount of such maturity, and will be deposited with DTC. 
 
DTC is a limited-purpose trust company organized under the New York State Banking Law, a "banking 
organization" within the meaning of the New York State Banking Law, a member of the Federal Reserve System, 
a "clearing corporation" within the meaning of the New York State Uniform Commercial Code, and a "clearing 
agency" registered pursuant to the provisions of Section 17A of the Securities Exchange Act of 1934.  DTC holds 
securities that its participants ("Direct Participants") deposit with DTC.  DTC also facilitates the post-sale 
settlement among Direct Participants of sales and other securities transactions in deposited securities through 
electronic computerized book-entry transfers and pledges between Direct Participants’ accounts, thereby 
eliminating the need for physical movement of securities certificates.  Direct Participants include securities 
brokers and dealers, banks, trust companies, clearing corporations, and certain other organizations.  .  DTC is a 
wholly owned subsidiary of The Depository Trust and Clearing Corporation (“DTCC”).  DTCC, in turn, is owned by 
a number of Direct Participants of DTC and members of the National Securities Clearing Corporations, Fixed 
Income Clearing Corporation, and Emerging Markets Clearing Corporations (NSCC, FICC, and EMCC, also 
subsidiaries of DTCC), as well as by the New York Stock Exchanges, Inc., the American Stock Exchanges LLC, 
and the National Association of Securities Dealers, Inc.  Access to the DTC system is also available to others 
such as securities brokers and dealers, banks, trust companies and clearing corporations that clear through or 
maintain a custodial relationship with a Direct Participant, either directly or indirectly (“Indirect Participants”).  The 
Rules applicable to DTC and its Direct and Indirect Participants are on files with the Securities and Exchange 
Commission.  More information about DTC can be found at www.dtcc.com and www.dtc.org. 
 
Purchases of Obligations under the DTC system must be made by or through Direct Participants, which will 
receive a credit for the Obligations on DTC's records.  The ownership interest of each actual purchaser of each 
Bond ("Beneficial Owner") is in turn to be recorded on the Direct and Indirect Participants' records.  Beneficial 
Owners will not receive written confirmation from DTC of their purchase, but Beneficial Owners are expected to 
receive written confirmations providing details of the transaction, as well as periodic statements of their holdings, 
from the Direct or Indirect Participant through which the Beneficial Owner entered into the transaction.  Transfers 
of ownership interests in the Obligations are to be accomplished by entries made on the books of Direct and 
Indirect Participants acting on behalf of Beneficial Owners.  Beneficial Owners will not receive certificates 
representing their ownership interest in the Obligations, except in the event that use of the book entry system for 
the Obligations is discontinued. 
 
To facilitate subsequent transfers, all Obligations deposited by Direct Participants with DTC are registered in the 
name of DTC's partnership nominee, Cede & Co. or such other name as requested by an authorized 
representative of DTC.  The deposit of Obligations with DTC and their registration in the name of Cede & Co. or 
such other DTC nominee do not effect any change in beneficial ownership.  DTC has no knowledge of the actual 
Beneficial Owners of the Obligations; DTC's records reflect only the identity of the Direct Participants to whose 
accounts such Obligations are credited, which may or may not be the Beneficial Owners.  The Direct and Indirect 
Participants will remain responsible for keeping account of their holdings on behalf of their customers. 
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Conveyance of notices and other communications by DTC to Direct Participants, by Direct Participants to Indirect 
Participants, and by Direct Participants and Indirect Participants to Beneficial Owners will be governed by 
arrangements among them, subject to any statutory or regulatory requirements as may be in effect from time to 
time.  Beneficial Owners of the Obligations may wish to take certain steps to augment transmission to them of 
notices of significant events with respect to the Obligations, such as redemptions, tenders, defaults, and proposed 
amendments to the security documents.  Beneficial Owners of the Obligations may wish to ascertain that the 
nominee holding the Obligations for their benefit has agreed to obtain and transmit notices to Beneficial Owners, 
or in the alternative, Beneficial Owners may wish to provide their names and addresses to the Registrar and 
request that copies of the notices be provided directly to them. 
 
Redemption notices for the Obligations shall be sent to Cede & Co.  If less than all of the Obligations within a 
maturity are being redeemed, DTC's practice is to determine by lot the amount of the interest of each Direct 
Participant in such maturity to be redeemed. 
 
Neither DTC nor Cede & Co. (nor such other DTC nominee) will consent or vote with respect to Obligations 
unless authorized by a Direct Participant in accordance with DTC’s procedures.  Under its usual procedures, DTC 
mails an Omnibus Proxy to the Issue or Registrar as soon as possible after the record date.  The Omnibus Proxy 
assigns Cede & Co.'s consenting or voting rights to those Direct Participants to whose accounts the Obligations 
are credited on the record date (identified in a listing attached to the Omnibus Proxy). 
 
Principal and interest payments on the Obligations will be made to Cede & Co. or such other nominee as may be 
requested by an authorized representative of DTC.  DTC's practice is to credit Direct Participants' accounts, upon 
DTC’s receipt of funds and corresponding detail information from Issuer or Agent on the payable date in 
accordance with their respective holdings shown on DTC’s records.  Payments by Participants to Beneficial 
Owners will be governed by standing instructions and customary practices, as is the case with securities held for 
the accounts of customers in bearer form or registered in “street name” and will be the responsibility of such 
Participant and not of DTC (nor its nominee), the Registrar, or the Issuer, subject to any statutory or regulatory 
requirements as may be in effect from time to time.  Payment of principle and interest to Cede & Co. (or other 
such nominee as may be requested by an authorized representative of DTC) is the responsibility of the Registrar, 
Issuer, or Agent disbursement of such payments to Direct Participants will be the responsibility of DTC, and 
disbursement of such payments to the Beneficial Owners will be the responsibility of Direct and Indirect 
Participants. 
 
A Beneficial Owner shall give notice to elect to have its Obligations purchased or redeemed through its Direct 
Participant to the nominee holding the Obligations, and shall effect delivery of such Obligations by causing the 
Direct Participant to transfer the Direct Participant’s interest in the Obligations, on DTC’s records, to the nominee 
holding the Obligations.  The requirement for physical delivery of the Obligations in connection with a purchase or 
redemption will be deemed satisfied when the ownership rights in the Obligations are transferred by the Direct 
Participants on DTC’s records and followed by a book-entry credit of purchased or redeemed Obligations to the 
nominee holding the Obligations.  
 
DTC may discontinue providing its services as securities depository with respect to the Obligations at any time by 
giving reasonable notice to the Registrar.  Under such circumstances, in the event that a successor securities 
depository is not obtained, certificates are required to be printed and delivered. 
 
The Issuer may decide to discontinue use of the system of book entry transfers through DTC (or a successor 
securities depository).  In that event, certificates will be printed and delivered.  The information in this section 
concerning DTC and DTC's book entry-system has been obtained from sources that the Issuer believes to be 
reliable, but the Issuer takes no responsibility for the accuracy thereof. 
 
Litigation 
 
The City is not aware of any threatened or pending litigation affecting the validity of the Bonds or the City’s ability 
to meet its financial obligations. 
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Future Financing 
 
The City has no plans to issue further General Obligation debt during the next six (6) months. 
 
Legality 
 
The Bonds are subject to approval as to certain matters by Briggs & Morgan, P.A. of St. Paul, Minnesota, as Bond 
Counsel.  Bond Counsel has not participated in the preparation of this Preliminary Official Statement and will not 
pass upon its accuracy, completeness, or sufficiency.  Bond Counsel has not examined nor attempted to examine 
or verify any of the financial or statistical statements or data contained in this Preliminary Official Statement and 
will express no opinion with respect thereto.  Legal opinions in substantially the form set out in Appendix A herein 
will be delivered at closing. 
 
Financial Advisor 
 
The City has retained David Drown Associates, Inc., Minneapolis, Minnesota, as financial advisor (the “Financial 
Advisor”) in connection with the issuance of the Bonds.  In preparing the Preliminary Official Statement, the 
Financial Advisor has relied upon governmental officials and other sources that have access to relevant 
information contained in the Preliminary Official Statement.  The Financial Advisor has not been engaged, nor has 
it undertaken to independently verify, the accuracy of such information.  The Financial Advisor is not a public 
accounting firm and has not been engaged by the City to compile, review, examine or audit any information in the 
Preliminary Official Statement in accordance with accounting standards.  The Financial Advisor is an independent 
advisory firm and is not engaged in the business of underwriting, trading or distributing municipal securities or 
other public securities. 
 
Certification 
 
The City has authorized the distribution of this Preliminary Official Statement for use in connection with the initial 
sale of the Bonds.  As of the date of the settlement of the Bonds, the Purchaser(s) will be furnished with a 
certificate signed by the appropriate officers of the City.  The certificate will state that as of the date of the 
Preliminary Official Statement, it did not and does not as of the date of the certificate contain any untrue 
statement of material fact or omit to state a material fact necessary in order to make the statements made therein, 
in light of the circumstances under which they were made, not misleading. 
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VALUATIONS * 
 
2012/13 Market Value and Tax Capacity 

 Market Value Net 
 Information Tax Capacity 
   
Real Estate – Taxable $ 196,568,820 $ 2,337,781 
Personal Property    8,687,400   172,918 
TOTAL Taxable Market Value $ 205,256,220 $ 2,510,699 
   Less Captured Tax Capacity  $      77,714 
Plus Fiscal Disparities         1,694 
Adjusted Net Tax Capacity  $ 2,434,679 
   
Estimated Market Value $ 228,339,300  
Economic Market Value $ 238,635,325  
The 2012/13 Indicated Market Value is calculated by dividing the county assessor’s market value by the most 
recent average sales ratio of 100.4% for the City, as provided by the MN Department of Revenue. 

 
2012/13 Tax Capacity by Classification 

 Net  
 Tax Capacity Percent 
   Residential $ 1,272,728 50.69% 
Commercial Industrial 697,757 27.79% 
Non-Homestead Residential 280,930 11.19% 
Agriculture & Other   259,284  10.33% 
   TOTAL $ 2,510,699 100.00% 

 
Trends in Valuations 
 

 
Estimate Taxable Adjusted Net 

Year Market Value Market Value * Tax Capacity 

    2012/13 $ 228,339,300 $ 205,256,220 $ 2,434,679 
2011/12 249,033,900 227,691,580 2,633,596 
2010/11 250,393,500 248,492,700 2,726,237 
2009/10 285,189,100 279,568,400 2,895,194 
2008/09 305,666,400 295,341,400 3,009,653 
2007/08 294,726,800 282,642,100 2,871,209 

 
* Beginning with taxes payable in 2012, the Taxable Market Value is AFTER reduction for homestead residential 
exclusion.  This new law reduces the taxable market value of lower value homes by up to 43% of appraised value.   
 
 
 
 
 
 
 
* The City of Rockford is situated in both Hennepin and Wright Counties in Minnesota.  Unless otherwise 
indicated, all figures shown represent a combined total for the entire City. 
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Ten Largest Taxpayers 

  
2012/13 

Taxpayer Type of Business Tax Capacity 

   Wright-Hennepin Co-op Utility $ 117,546 
Northern Natural Gas Co. Utility 112,702 
MN Diversified Products Industrial 91,568 
MHC Rockford Riverview Est 

 
Mobile Home Park 78,150 

Vertin Properties, LLC Industrial 64,690 
Bankwest Commercial 47,458 
TTJK, LLC Industrial 39,042 
Sharkland, LLC Industrial 36,782 
Rockford Properties, LLC Commercial 31,000 
Diversifoam Products Industrial   30,850 

   TOTAL 
 

$ 649,788 
 

The Net Tax Capacity of the City’s ten largest taxpayers equals 26.69% of the City’s total 2012/13 adjusted net tax capacity. 
 
 
 
 

TAX RATES, LEVIES & COLLECTIONS 
 
Tax Capacity Rates 

 2007/08 2008/09 2009/10 2010/11 2011/12 2012/13 
       

City of Rockford 44.720% 43.899% 46.142% 50.353% 54.427% 59.516% 
Wright County 31.592% 32.513% 35.765% 39.248% 43.388% 44.219% 
ISD # 883 33.893% 64.368% 34.734% 37.003% 39.948% 48.489% 
       
TOTAL 110.205% 140.780% 116.641% 126.604% 137.763% 152.224% 
       
Hennepin Cnty. Total 124.460% 125.615% 130.672% 141.092% 152.049% 164.009% 

 
Tax Levies and Collections 

   Collected During Collected 
Year  Net Collection Year as of Dec. 31, 2013 
Levy/Collect  Levy Amount Percent Amount Percent 
       
2012/13  $ 1,444,595 $ 1,418,778 98.21% $ 1,418,778 98.21% 
2011/12  1,429,027 1,415,364 99.04% 1,423,922 99.64% 
2010/11  1,309,656 1,300,649 99.31% 1,307,440 99.83% 
2009/10  1,290,628 1,253,837 97.15% 1,289,547 99.92% 
2008/09  1,250,536 1,201,559 96.08% 1,250,507 100.00% 
2007/08  156,453 151,751 96.99% 156,452 100.00% 
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Cash and Investments (as of March 31, 2014) 
 

Fund Cash & Investments 
  
General (2,361,306) 
Special Revenue 621,805 
Debt Service  
     Property Tax 207,507 
     Improvement 176,736 
     Revenue (375) 
Capital Projects 270,358 
Enterprise Funds 1,117,034 
Investments 3,386,715 
  
Total 3,418,475 

 
 

INDEBTEDNESS 
(as of April 1, 2014) 

 
Legal Debt Limit and Margin 
 

Legal Debt Limit (3% of Estimated Market Value) $  6,850,179 
Less:  Outstanding Debt Subject to Limit 1,786,000 
  Legal Debt Margin as of 4/1/2014 $  5,604,179 

 
General Obligation Debt Supported by Tax Levies 
 

Date Original  Final Principal 
of Issue Amount Purpose Maturity Outstanding 
     
4/1/2014 $ 1,950,000 Taxable Tax Abatement 2/1/2035 $ 1,950,000 
4/1/2011 103,300 Equipment Note 12/1/2014 36,000 
11/1/2009 525,000 Tax Abatement 2/1/2025 410,000 
7/1/2009 730,000 CIP Refunding 2/1/2020 450,000 
6/1/2007 1,545,000 Capital Improvements 2/1/2031 1,300,000 
     Total    $ 4,146,000 

 
General Obligation Debt Supported by Revenues 
 

Date of Original 
 

Final Principal 
Issue Amount Purpose Maturity Outstanding 
     6/1/2014 $ 4,795,000 Water/Sewer Revenue, This Issue 2/1/2030 $ 4,795,000 
5/1/2012 372,000 Water/Sewer Revenue 5/1/2019 320,000 
1/1/2012 1,605,000 Water/Sewer Refunding 2/1/2021 1,270,000 
6/1/2007 1,040,000 Water/Sewer Revenue 2/1/2031 855,000 
12/1/2004 685,000 Sewer Revenue Refunding 12/1/2015    175,000 

     Total 
   

$ 7,415,000 
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Lease Agreement and Other 
 

Date of Original 
 

Final Principal 
Issue Amount Purpose * Maturity Outstanding 
     1/1/2012 $ 180,000 Equipment Lease 1/17/2017 $ 111,357 

     Total 
   

$ 111,357 
 
Summary of Gross Debt 

   
Less:  Debt Net 

  
Gross Debt Funds Direct Debt 

     GO Debt Supported by Tax Levies 
 

$   4,146,000 $ 207,507 $   3,938,493 
GO Debt Supported by Revenues 

 
7,415,000 - 7,415,000 

Lease Agreement and Other 
 

   111,357            -    111,357 

Total 
 

$ 11,672,357 $ 207,507 $ 11,464,850 
 
Overlapping Debt 

 2012/13 % in Total City 
Taxing Unit Tax Capacity City G.O. Debt Share 
     
Wright County $   113,943,255 1.82% $    56,205,000 $   1,020,846 
Rockford ISD # 883 8,838,432 28.41% 32,125,000 9,125,624 
     
Hennepin County 1,369,968,893 0.027% 1,068,640 285 
Metro Council  1,368,897,376 0.027% 1,724,988,995 460,121 
Three River Parks 996,253,340 0.037% 96,005,000 35,187 
HCRAA 1,369,968,893 0.027% 39,110,000      10,424 
     
Total    $ 10,652,487 

 
Debt Ratios 

  Debt/Economic Debt 
 Net Market Value per Capita 
 G.O. Debt 238,635,325 4,370 
    
Net Direct G.O. Debt* $  3,938,493 1.65% 901 
Net Direct and Overlapping GO Debt 14,590,980 6.11% 3,339 
* Excludes general obligations debt supported by revenues 
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Annual Debt Service Payments 
 

 GO Debt  GO Debt 
 Supported by Taxes  Supported by Revenues 
        Year Principal Payment % Retired  Principal Payment % Retired 
        
2014 $    36,000 $    80,422 1%  $   135,000 $   179,023 2% 
2015 150,000 340,388 4%  350,000 552,243 7% 
2016 185,000 343,416 9%  370,000 542,766 12% 
2017 200,000 352,056 14%  475,000 640,195 18% 
2018 235,000 379,685 19%  580,000 735,938 26% 
2019 260,000 396,239 26%  590,000 735,280 34% 
2020 270,000 396,718 32%  545,000 679,328 41% 
2021 190,000 308,339 37%  560,000 682,930 49% 
2022 195,000 306,344 42%  375,000 487,510 54% 
2023 205,000 308,808 46%  380,000 483,228 59% 
2024 215,000 310,611 52%  390,000 483,083 64% 
2025 220,000 306,918 57%  400,000 481,944 69% 
2026 185,000 263,629 61%  410,000 479,856 75% 
2027 195,000 265,623 66%  420,000 476,916 81% 
2028 200,000 262,141 71%  440,000 482,940 87% 
2029 205,000 258,270 76%  455,000 482,778 93% 
2030 220,000 263,773 81%  470,000 481,496 99% 
2031 225,000 258,653 87%  70,000 71,540 100% 
2032 130,000 155,308 90%  - -  
2033 135,000 153,714 93%  - -  
2034 140,000 151,665 96%  - -  

¤ 

 

   150,000    158,025 100%                -               -  
        
Totals $ 4,146,000 $ 6,020,742   $ 7,415,000 $ 9,158,990  

 
 

 Lease Agreements & Other   
        
Year Principal Payment % Retired     
        
2014 $            - $            - 0%     
2015 35,965 39,502 32%     
2016 37,107 39,501 66%     
2017   38,285   39,501 100%     
        
Totals $ 111,357 $ 118,504      
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GENERAL INFORMATION 
 
The City of Rockford is located in Hennepin and Wright Counties, approximately 25 west of the Twin Cities 
Metropolitan area.  State Highway 55 runs through the City, providing easy access to the Twin Cities.  U.S. 
Highway 12 runs within four (4) miles of the City.  The 1990 U.S. Census population count was 2,665 while the 
2000 U.S. Census count was 3,484.  The 2010 U.S. Census count was 4,214 while the current estimate is 4,370. 
 
Organization 
 
The City of Rockford was organized in 1881 and is a Minnesota Statutory City organized under Optional Plan A.  
They currently operate under the Mayor-Council form of government.  The City Council is composed of a mayor 
and four Council members.  The Mayor is elected at large and serves a four-year term.  Four Council members 
are elected from two (2) precincts within the City to serve overlapping four-year terms.  The present Council is 
comprised of the following members: 
 

  Term 
Name Position Expires 

Renee Hafften Mayor 2016 
Jeannette Graner Council Member 2014 
Denise Kesanen Council Member 2016 
Rick Martinson Council Member 2016 
Todd Wenz Council Member 2014 
 

The City Administrator-Clerk-Treasurer, Dan Madsen, is appointed by the City Council and is responsible for 
administering the various City departments, implementing Council policies and coordinating the preparation of the 
annual City budget.  There are 10 full-time City employees. 
 
The City has a volunteer fire department with 30 part-time fire fighters.  The department has access to a 2007 
tanker/pumper, a 2001 grass rig, a 2002 aerial ladder truck, a 2006 international step rescue van; and a 2012 
brush truck and EMA Kubota and trailer. 
 
The City also has six (6) parks that provide various recreational opportunities.  The parks include:  Riverside Park, 
Kettenacker Park, Mutterer Park, Freedom Park, Windfield Ponds Parks and the Jim Thome Park. 
 
City Services 
 
The City's municipal water service has five (5) wells with a pumping capacity of 2,375 gallons per minutes.  The 
average demand is 317,127 gallons per day with a peak demand of 1,100,000 gallons per day.  The elevated 
storage capacity is 475,000 gallons and there are 1,197 connections to the system. 
 
The City has a mechanical sanitary sewer system with a treatment capacity of 520,000 gallons per day.  The 
average demand is 300,000 gallons per day with a peak demand of 450,000 gallons per day.  There are 1,197 
connections to the sanitary sewer system. 
 
Employee Pensions 
 
The City participates in contributory pension plans through the Public Employees Retirement Association (PERA) 
under Minnesota Statutes Chapters 353 and 356, which covers all full-time and certain part-time employees.  
PERA administers the Public Employees Retirement Fund (PERF) and the Public Employees Police and Fire 
Fund (PEPFF), which are cost sharing, multiple-employer retirement plans.  This plan is state administered and is 
coordinated with the Federal Social Security Retirement Plan (FICA) and employees are vested after three years 
of credited service.  State statute requires the City to fund current service pension costs as it accrues.  Prior 
service cost is being amortized over a period of 40 years and is being funded by payment determined as a 
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percentage of gross wages paid by all employers participating in the State Association.  The City’s contribution to 
PERA in 2013 was $37,570. 
 
Census Data 
 

Population Trends 
 Population 
1980 U.S. Census 2,408 
1990 U.S. Census 2,665 
2000 U.S. Census 3,484 
2010 U.S. Census 4,214 
2012 Estimate 4,370 
Source:  U.S. Census Bureau  and www.city-data.com 

 
Income and Housing Statistics 
 City of Hennepin Wright  State of 
 Rockford County County  Minnesota 
      
2010 per Capita Income $  25,023 n/a n/a  $  55,616 
2010 Median Household Income 48,861 61,694 66,648  55,621 
      
Median Value of Owner Occupied 

 
192,873 243,500 216,600  200,400 

Median Gross Rent 622 793 739  683 
Source:  U.S. Census & MN Demographer 

 

The City of Rockford has 1,693 single-family homes and 180 multiple family homes.  During the past 12 months, 
(four) 4 new single-family homes have been constructed.  Additionally, during the past three (3) years, the City 
has seen one (1) new subdivision planned/constructed.   
Source:  City Records 
 
Employment Data 
 

 Labor Force Unemployment Rate 
 Wright County Hennepin County Wright County Hennepin County Statewide 
      
January, 2014 70,420 664,487 6.5% 4.6% 5.7% 
January, 2013 70,760 660,340 7.8% 5.5% 6.6% 
Source:  Minnesota Department of Employment and Economic Development 

 
Financial Services 
Bankwest (formerly the Rockford State Bank) reported total deposits of $50,373,000 as of June 30, 2013. 
Source:  Thompson Financial Publishing 
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Major Employers 
 

Employer Product/Service # of Employees 
   Rockford ISD # 883 Public education 234 
Wright-Hennepin Electric Electric services 180 
DiversiFoam Products Insulation/styrofoam 80 
Auto chlor Soap/detergent mfg. 30 
Diversified Remediation Construction material 20 
Domino’s Pizza Full-service restaurant 15 
Rockford State Back Bank 15 
Source:  MN Dept. of Employment  and Economic Development 

 
Commercial/Industrial Development 
 

Business Product/Service Type of Building Cost of Project 
    Rockford High School Public education Addition $ 8,000,000 
ERN Systems Manufacturing n/a 65,000 
Buffie Chiropractic Clinic Medical Two story wood/brick 400,000 
Sabour Liquor store n/a 8,000 
River Works Organization Counseling/food shelf Brick one story 200,000 
Our Father’s Lutheran Church n/a 25,000 

 
Building Permits 
 

  
Number of Permits  Total  

Year 
 

Comm./Ind. Residential Other  Value  

      2013 
 

0 4 122 $ 1,097,054 
2012 

 
0 2 169 481,000 

2011 
 

0 1 173 225,840 
2010 

 
0 8 143 2,125,108 

2009 
 

1 9 168 2,982,321 
 
Healthcare 
 
There are no medical offices located within the City of Rockford.  The nearest hospital is Buffalo Community 
Hospital located 10 miles to the west.  In addition, the City of Maple Grove, 14 miles to the east, is home to 
several healthcare facilities. 
Source:  www.city-data.com 
 
Transportation 
 
The City of Rockford lies 15 west of Minneapolis.  Interstate 494 runs within 20 miles of the City providing easy 
access to the Twin Cities and St. Cloud.  MN Highway 55 runs through the city. 
 
There is inter-city bus transportation available through Four Star Line.  The Minneapolis/St. Paul International 
Airport, located in Bloomington, Minnesota lies 35 miles to the southeast of the City. 
Source:  www.mapquest.com 
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Education 
 
Hennepin Technical College and North Hennepin Community College, both located in Brooklyn Park, provide 
post-secondary education 20 miles east of the City.  The University of Minnesota, Minneapolis Campus, lies 
within 30 miles of the City.  The University of St. Thomas and Augsburg College are the nearest private post-
secondary education facilities and are located 30 miles east of the City. 
 
The Rockford Public School District (ISD # 883) has a 2013-14 school year enrollment of 1,662 in grades pre-
kindergarten through 12.  Approximately 13% of the student population is considered minority.   
Source:  MN Department of Education and www.city-data.com 
 
Utilities 
 
The City of Rockford is supplied natural gas by Centerpoint Energy.  Wright-Hennepin Cooperative and Excel 
Energy are the City's electric utility suppliers. 
 
Communications 
 
The City of Rockford is provided local telephone service by Qwest.  The City also has teleconferencing and local 
internet access available.  The City’s official newspaper is the Rockford News Leader, which is published each 
Wednesday.  The City also has an internet presence at:  http://www.cityofrockford.org/ 
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APPENDIX A 
 

PROPOSED FORM OF LEGAL OPINION 
 

$4,795,000 
 GENERAL OBLIGATION WATER AND SEWER REVENUE BONDS, SERIES 2014B 

CITY OF ROCKFORD 
HENNEPIN AND WRIGHT COUNTIES 

MINNESOTA 

We have acted as bond counsel in connection with the issuance by the City of Rockford, 
Hennepin and Wright Counties, Minnesota (the "Issuer"), of its $4,795,000 General Obligation 
Water and Sewer Revenue Bonds, Series 2014B, bearing a date of original issue of June 1, 2014 
(the "Bonds").  We have examined the law and such certified proceedings and other documents 
as we deem necessary to render this opinion. 

We have not been engaged or undertaken to review the accuracy, completeness or 
sufficiency of the Official Statement or other offering material relating to the Bonds, and we 
express no opinion relating thereto. 

As to questions of fact material to our opinion, we have relied upon the certified 
proceedings and other certifications of public officials furnished to us without undertaking to 
verify the same by independent investigation. 

Based upon such examinations, and assuming the authenticity of all documents submitted 
to us as originals, the conformity to original documents of all documents submitted to us as 
certified or photostatic copies and the authenticity of the originals of such documents, and the 
accuracy of the statements of fact contained in such documents, and based upon present 
Minnesota and federal laws (which excludes any pending legislation which may have a 
retroactive effect on or before the date hereof), regulations, rulings and decisions, it is our 
opinion that: 

(1) The proceedings show lawful authority for the issuance of the Bonds according to 
their terms under the Constitution and laws of the State of Minnesota now in force. 

(2) The Bonds are valid and binding general obligations of the Issuer and all of the 
taxable property within the Issuer's jurisdiction is subject to the levy of an ad valorem tax to pay 
the same without limitation as to rate or amount; provided that the enforceability (but not the 
validity) of the Bonds and the pledge of taxes for the payment of the principal and interest 
thereon is subject to the exercise of judicial discretion in accordance with general principles of 
equity, to the constitutional powers of the United States of America and to bankruptcy, 
insolvency, reorganization, moratorium and other similar laws affecting creditors' rights 
heretofore or hereafter enacted. 
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(3) At the time of the issuance and delivery of the Bonds to the original purchaser, the 
interest on the Bonds is excluded from gross income for United States income tax purposes and 
is excluded, to the same extent, from both gross income and taxable net income for State of 
Minnesota income tax purposes (other than Minnesota franchise taxes measured by income and 
imposed on corporations and financial institutions), and is not an item of tax preference for 
purposes of the federal alternative minimum tax imposed on individuals and corporations or the 
Minnesota alternative minimum tax applicable to individuals, estates or trusts; it should be noted, 
however, that for the purpose of computing the federal alternative minimum tax imposed on 
corporations, such interest is taken into account in determining adjusted current earnings.  The 
opinions set forth in the preceding sentence are subject to the condition that the Issuer comply 
with all requirements of the Internal Revenue Code of 1986, as amended, that must be satisfied 
subsequent to the issuance of the Bonds in order that interest thereon be, or continue to be, 
excluded from gross income for federal income tax purposes and from both gross income and 
taxable net income for State of Minnesota income tax purposes.  Failure to comply with certain 
of such requirements may cause the inclusion of interest on the Bonds in gross income and 
taxable net income retroactive to the date of issuance of the Bonds. 

We express no opinion regarding other state or federal tax consequences caused by the 
receipt or accrual of interest on the Bonds or arising with respect to ownership of the Bonds. 

BRIGGS AND MORGAN 
Professional Association 
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[Appendix B to Official Statement] 

PROPOSED FORM OF CONTINUING DISCLOSURE UNDERTAKING 

This Continuing Disclosure Undertaking (the "Disclosure Undertaking") is executed and 
delivered by the City of Rockford, Minnesota (the "Issuer"), in connection with the issuance of 
$4,795,000 General Obligation Water and Sewer Revenue Bonds, Series 2014B (the "Bonds").  
The Bonds are being issued pursuant to a Resolution adopted on June 10, 2014 (the 
"Resolution").  Pursuant to the Resolution and this Undertaking, the Issuer covenants and agrees 
as follows: 

SECTION 1. Purpose of the Disclosure Undertaking.  This Disclosure Undertaking is 
being executed and delivered by the Issuer for the benefit of the Owners and in order to assist the 
Participating Underwriters in complying with SEC Rule 15c2-12(b)(5). 

SECTION 2. Definitions.  In addition to the definitions set forth in the Resolution, 
which apply to any capitalized term used in this Disclosure Undertaking unless otherwise 
defined in this Section, the following capitalized terms shall have the following meanings: 

"Annual Report" shall mean any annual financial information provided by the Issuer 
pursuant to, and as described in, Sections 3 and 4 of this Disclosure Undertaking. 

"Audited Financial Statements" shall mean the financial statements of the Issuer audited 
annually by an independent certified public accounting firm, prepared pursuant to generally 
accepted accounting principles promulgated by the Financial Accounting Standards Board, 
modified by governmental accounting standards promulgated by the Government Accounting 
Standards Board. 

"Dissemination Agent" shall mean such party from time to time designated in writing by 
the Issuer to act as information dissemination agent and which has filed with the Issuer a written 
acceptance of such designation. 

"Fiscal Year" shall be the fiscal year of the Issuer. 

"Governing Body" shall, with respect to the Bonds, have the meaning given that term in 
Minnesota Statutes, Section 475.51, Subdivision 9. 

"MSRB" shall mean the Municipal Securities Rulemaking Board. 

"Occurrence(s)" shall mean any of the events listed in Section 5 of this Disclosure 
Undertaking. 

"Official Statement" shall be the Official Statement dated __________, 2014, prepared in 
connection with the Bonds. 

"Owners" shall mean the registered holders and, if not the same, the beneficial owners of 
any Bonds. 
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"Participating Underwriter" shall mean any of the original underwriters of the Bonds 
required to comply with the Rule in connection with offering of the Bonds. 

"Resolution" shall mean the resolution or resolutions adopted by the Governing Body of 
the Issuer providing for, and authorizing the issuance of, the Bonds. 

"Rule" shall mean Rule 15c2-12(b)(5) adopted by the Securities and Exchange 
Commission under the Securities Exchange Act of 1934, as the same may be amended from time 
to time or interpreted by the Securities and Exchange Commission. 

SECTION 3. Provision of Annual Reports. 

A. Beginning in connection with the Fiscal Year ending on December 31, 20__, the 
Issuer shall, or shall cause the Dissemination Agent to, as soon as available, but in any event not 
later than December 31, 20__, and by December 31 of each year thereafter, provide to the MSRB 
by filing at www.emma.msrb.org, together with such identifying information as prescribed by 
the MSRB, an Annual Report which is consistent with the requirements of Section 4 of this 
Disclosure Undertaking. 

B. If the Issuer is unable to provide to the MSRB an Annual Report by the date 
required in subsection A, the Issuer shall send a notice of such delay and estimated date of 
delivery to the MSRB. 

SECTION 4. Content and Format of Annual Reports.  The Issuer's Annual Report shall 
contain or incorporate by reference the financial information and operating data pertaining to the 
Issuer listed below as of the end of the preceding Fiscal Year.  The Annual Report may be 
submitted to the MSRB as a single document or as separate documents comprising a package, 
and may cross-reference other information as provided in this Disclosure Undertaking. 

The following financial information and operating data shall be supplied: 

A. An update of the operating and financial data of the type of information contained 
in the Official Statement under the captions:  Valuations; Tax Rates, Levies & Collections; 
Indebtedness; and General Information. 

B. Audited Financial Statements of the Issuer.  The Audited Financial Statements of 
the Issuer may be submitted to the MSRB separately from the balance of the Annual Report.  In 
the event Audited Financial Statements of the Issuer are not available on or before the date for 
filing the Annual Report with the MSRB as set forth in Section 3.A. above, unaudited financial 
statements shall be provided as part of the Annual Report.  The accounting principles pursuant to 
which the financial statements will be prepared will be pursuant to generally accepted accounting 
principles promulgated by the Financial Accounting Standards Board, as such principles are 
modified by the governmental accounting standards promulgated by the Government Accounting 
Standards Board, as in effect from time to time.  If Audited Financial Statements are not 
provided because they are not available on or before the date for filing the Annual Report, the 
Issuer shall promptly provide them to the MSRB when available. 
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SECTION 5. Reporting of Significant Events.  This Section 5 shall govern the giving of 
notices of the occurrence of any of the following events with respect to the Bonds: 

(1) Principal and interest payment delinquencies; 
(2) Non-payment related defaults, if material; 
(3) Unscheduled draws on debt service reserves reflecting financial difficulties; 
(4) Unscheduled draws on credit enhancements reflecting financial difficulties; 
(5) Substitution of credit or liquidity providers, or their failure to perform; 
(6) Adverse tax opinions, the issuance by the Internal Revenue Service of proposed 

or final determinations of taxability, Notices of Proposed Issue (IRS Form 5701-
TEB), or other material notices or determinations with respect to the tax status of 
the Bonds, or other material events affecting the tax status of the Bonds; 

(7) Modifications to rights of security holders, if material; 
(8) Bond calls, if material, and tender offers; 
(9) Defeasances;  
(10) Release, substitution, or sale of property securing repayment of the Bonds, if 

material; 
(11) Rating changes; 
(12) Bankruptcy, insolvency, receivership or similar event of the Issuer; 
(13) The consummation of a merger, consolidation, or acquisition involving an 

obligated person or the sale of all or substantially all of the assets of the obligated 
person, other than in the ordinary course of business, the entry into a definitive 
agreement to undertake such an action or the termination of a definitive 
agreement relating to any such actions, other than pursuant to its terms, if 
material; 

(14) Appointment of a successor or additional trustee or the change of name of a 
trustee, if material. 

 
Whenever an event listed above has occurred, the Issuer shall promptly, which may not 

be in excess of the ten (10) business days after the Occurrence, file a notice of such Occurrence 
with the MSRB, by filing at www.emma.msrb.org, together with such identifying information as 
prescribed by the MSRB. 

The Issuer agrees to provide or cause to be provided, in a timely manner, to the MSRB 
notice of a failure by the Issuer to provide the Annual Reports described in Section 4. 

SECTION 6. Termination of Reporting Obligation.  The Issuer's obligations under this 
Disclosure Undertaking shall terminate upon the legal defeasance, prior redemption or payment 
in full of all of the Bonds. 

SECTION 7. Dissemination Agent.  The Issuer may, from time to time, appoint or 
engage a Dissemination Agent to assist it in carrying out its obligations under this Disclosure 
Undertaking, and may discharge any such Agent, with or without appointing a successor 
Dissemination Agent. 

SECTION 8. Amendment; Waiver.  Notwithstanding any other provision of this 
Disclosure Undertaking, the Issuer may amend this Disclosure Undertaking, and any provision of 
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this Disclosure Undertaking may be waived, if (a) a change in law or change in the ordinary 
business or operation of the Issuer has occurred, (b) such amendment or waiver would not, in and 
of itself, cause the undertakings herein to violate the Rule if such amendment or waiver had been 
effective on the date hereof but taking into account any subsequent change in or official 
interpretation of the Rule, and (c) such amendment or waiver is supported by an opinion of 
counsel expert in federal securities laws to the effect that such amendment or waiver would not 
materially impair the interests of Owners. 

SECTION 9. Additional Information.  Nothing in this Disclosure Undertaking shall be 
deemed to prevent the Issuer from disseminating any other information, using the means of 
dissemination set forth in this Disclosure Undertaking or any other means of communication, or 
including any other information in any Annual Report or notice of an Occurrence, in addition to 
that which is required by this Disclosure Undertaking.  If the Issuer chooses to include any 
information in any Annual Report or notice of an Occurrence in addition to that which is 
specifically required by this Disclosure Undertaking, the Issuer shall have no obligation under 
this Disclosure Undertaking to update such information or include it in any future Annual Report 
or notice of an Occurrence. 

SECTION 10. Default.  In the event of a failure of the Issuer to provide information 
required by this Disclosure Undertaking, any Owner may take such actions as may be necessary 
and appropriate, including seeking mandamus or specific performance by court order, to cause 
the Issuer to comply with its obligations to provide information under this Disclosure 
Undertaking.  A default under this Disclosure Undertaking shall not be deemed an Event of 
Default under the Resolution, and the sole remedy under this Disclosure Undertaking in the 
event of any failure of the Issuer to comply with this Disclosure Undertaking shall be an action 
to compel performance. 

SECTION 11. Beneficiaries.  This Disclosure Undertaking shall inure solely to the 
benefit of the Issuer, the Participating Underwriters and Owners from time to time of the Bonds, 
and shall create no rights in any other person or entity. 

SECTION 12. Reserved Rights.  The Issuer reserves the right to discontinue providing 
any information required under the Rule if a final determination should be made by a court of 
competent jurisdiction that the Rule is invalid or otherwise unlawful or, subject to the provisions 
of Section 8 hereof, to modify the undertaking under this Disclosure Undertaking if the Issuer 
determines that such modification is required by the Rule or by a court of competent jurisdiction. 

Date:  _____________, 2014. CITY OF ROCKFORD, MINNESOTA 

By _________________________________ 
      Its Mayor 

By _________________________________ 
      Its Administrator-Clerk-Treasurer 
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Appendix C ~ Summary of Tax Levies, Payment Provisions & Valuations 
 
Following is a summary of certain statutory provisions effective through levy year 2013/payable year 
20114 relative to tax levy  procedures, tax payment and credit procedures, and the mechanics of real 
property valuation.  The summary does not purport to be inclusive of all such provisions or of the specific 
provisions discussed, and is qualified by reference to the complete text of applicable statutes, rules and 
regulations of the State of Minnesota. 
 
Property Valuations (Chapter 273, Minnesota Statutes) 
 
Assessor’s Estimated Market Value.  Each parcel of real property subject to taxation must, by statute, be 
appraised at least once every five years as of January 2 of the year of appraisal. With certain exceptions, 
all property is valued at its market value, which is the value the assessor determines to be the price the 
property to be fairly worth, and which is referred to as the “Estimated Market Value.”  “Estimated Market 
Value” was established as the value used to calculate a municipality’s legal net debt limit by the 2013 
legislature. 
 
Taxable Market Value.  The Taxable Market Value is the value that property taxes are based on, after all 
reductions, limitations, exemptions and deferrals.  
 
Economic Market Value.  The Economic Market Value is calculated by the MN Department of Revenue 
and is based on Estimated Market Value and the Sales Ratio for each municipality.  The Economic Market 
Value is intended to reflect the “true” market value of real estate in each jurisdiction. 
 
Net Tax Capacity.  The Net Tax Capacity is the value upon which net taxes are levied, extended and 
collected.  The Net Tax Capacity is computed by applying the class rate percentages specific to each type 
of property classification against the Taxable Market Value.  Class rate percentages vary depending on 
the type of property as shown on the last page of this Appendix. The formulas and class rates for 
converting Taxable Market Value to Net Tax Capacity represent a basic element of the State's property 
tax relief system and are subject to annual revisions by the State Legislature. 
 
Market Value Homestead Exclusion.  In 2011, the Market Value Homestead Exclusion Program (MVHE) 
was implemented to offset the elimination of the Market Value Homestead Credit Program that provided 
relief to certain homesteads.  The MVHE reduces the taxable market value of a homestead with an 
Assessor’s Estimated Market Value up to $413,800 in an attempt to mimic the property tax prior to the 
elimination of the homestead credit.  The MVHE applies to property classified as Class 1a or 1b and Class 
2a and causes a decrease in the Issuer’s Taxable Market Value, even though the Assessor’s Market 
Value on the same property did not decline. 
 
Property Tax Payments and Delinquencies 
 (Chapters 275, 276, 277, 279 – 282 and 549, Minnesota Statutes 
 
Ad valorem property taxes levied by local governments in Minnesota are extended and collected by the 
various counties within the State. Each taxing jurisdiction is required to certify the annual tax levy to the 
county auditor within five (5) working days after December 20 of the year preceding the collection 
year.  A listing of property taxes due is prepared by the county auditor and turned over to the county 
treasurer on or before the first business day in March. 
 
The county treasurer is responsible for collecting all property taxes within the county.  Real estate 
and personal property tax statements are mailed out by March 31.  One-half (1/2) of the taxes on real 
property is due on or before May 15.  The remainder is due on or before October 15.  Real 
property taxes not paid by their due date are assessed a penalty that, depending on the type of 
property, increases from 2% to 4% on the day after the due date.  In the case of the first installment of 
real property taxes due May 15, the penalty increases to 4% or 8% on June 1.   Thereafter, an 
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additional 1% penalty shall accrue each month through October 1 of the collection year for unpaid 
real property taxes.  In the case of the second installment of real property taxes due October 15, 
the penalty increases to 6% or 8% on November 1 and increases again to 8% or 12% on 
December 1.  Personal property taxes remaining unpaid on May 16 are deemed to be delinquent and a 
penalty of 8% attaches to the unpaid tax.  However, personal property that is owned by a tax-exempt 
entity, but is treated as taxable by virtue of a lease agreement, is subject to the same delinquent 
property tax penalties as real property. 
 
On the first business day of January of the year following collection all delinquencies are subject to an 
additional 2% penalty, and those delinquencies outstanding as of February 15 are filed for a tax lien 
judgment with the district court.  By March 20 the county auditor files a publication of legal action and a 
mailing of notice of action to delinquent parties.  Those property interests not responding to this notice 
have judgment entered for the amount of the delinquency and associated penalties.  The amount of the 
judgment is subject to a variable interest determined annually by the Department of Revenue, and equal 
to the adjusted prime rate charged by banks but in no event is the rate less than 10% or more than 14%. 
 
Property owners subject to a tax lien judgment generally have five years (5) in the case of all property 
located outside of cities or in the case of residential homestead, agricultural homestead and seasonal 
residential recreational property located within cities or three (3) years with respect to other types 
of property to redeem the property.  After expiration of the redemption period, unredeemed properties 
are declared tax forfeit with title held in trust by the State of Minnesota for the respective taxing 
districts.   The county auditor, or equivalent thereof, then sells those properties not claimed for a public 
purpose at auction.  The net proceeds of the sale are first dedicated to the satisfaction of outstanding 
special assessments on the parcel, with any remaining balance in most cases being divided on the 
following basis:  county - 40%; town or city - 20%; and school district - 40%. 
 
Property Tax Credits (Chapter 273, Minnesota Statutes) 
 
In addition to adjusting the taxable value for various property types, primary elements of Minnesota's 
property tax relief system are:  property tax levy reduction aids; the renters credit, which relates property 
taxes to income and provides relief on a sliding income scale; and targeted tax relief, which is aimed 
primarily at easing the effect of significant tax increases. The circuit breaker credit and targeted credits 
are reimbursed to the taxpayer upon application by the taxpayer.  Property tax levy reduction aid 
includes educational aids, local governmental aid, equalization aid, county program aid and disparity 
reduction aid. 
 
Debt Limitations 
 
All Minnesota municipalities (counties, cities, towns and school districts) are subject to statutory “net 
debt” limitations under the provisions of Minnesota Statutes, Section 475.53.  Net debt is defined as the 
amount remaining after deducting from gross debt the amount of current revenues that are applicable 
within the current fiscal year to the payment of any debt and the aggregate of the principal of the 
following: 
 

1. Obligations issued for improvements that are payable wholly or partially from the proceeds 
of special assessments levied upon benefited property. 

 
2. Warrants or orders having no definite or fixed maturity. 

 
3. Obligations payable wholly from the income from revenue producing conveniences. 

 
4. Obligations issued to create or maintain a permanent improvement revolving fund. 

 
 

5. Obligations issued for the acquisition and betterment of public waterworks systems, and public 
lighting, heating or power systems, and any combination thereof, or for any other public 
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convenience from which revenue is or may be derived. 
 

6. Certain debt service loans and capital loans made to school districts.  
 

7. Certain obligations to repay loans. 
 

8. Obligations specifically excluded under the provisions of law authorizing their issuance. 
 

9. Certain obligations to pay pension fund liabilities. 
 

10. Debt service funds for the payment of principal and interest on obligations other than those 
described above. 

 
11. Obligations issued to pay judgments against the municipality. 

 
Levies for General Obligation Debt 
 (Sections 475.61 and 475.74, Minnesota Statutes 
 
Any municipality that issues general obligation debt must, at the time of issuance, certify levies to the 
county auditor of the county(ies) within which the municipality is situated.  Such levies shall be in an 
amount that if collected in full will, together with estimates of other revenues pledged for payment of the 
obligations, produce at least five percent in excess of the amount needed to pay principal and interest 
when due.  Notwithstanding any other limitations upon the ability of a taxing unit to levy taxes, its ability 
to levy taxes for a deficiency in prior levies for payment of general obligation indebtedness is without 
limitation as to rate or amount 
 
Metropolitan Revenue Distribution (Chapter 473F, Minnesota Statutes) 
 (“Fiscal Disparities Law”) 
 
The Charles R. Weaver Metropolitan Revenue Distribution Act, more commonly known as “Fiscal 
Disparities,” was first implemented for taxes payable in 1975.  Forty percent of the increase in 
commercial-industrial (including public utility and railroad) net tax capacity valuation since 1971 in each 
assessment district in the Minneapolis/St. Paul seven-county metropolitan area (Anoka, Carver, Dakota, 
excluding the City of Northfield, Hennepin, Ramsey, Scott, excluding the City of New Prague, and 
Washington Counties) is contributed to an area-wide tax base.  A distribution index, based on the 
factors of population and real property market value per capita, is employed in determining what 
proportion of the net tax capacity value in the area- wide tax base shall be distributed back to each 
assessment district. 
 
 



Minnesota Property Class Rate Schedule 

(current through taxes payable 2014) 

Taxes Payable Year 

Property Type 2009 2010 2011 2012 2013-2014
Residential Homestead (1a) 

Up to $500,000 1.00% 1.00% 1.00% 1.00% 1.00%
Over $500,000 1.25% 1.25% 1.25% 1.25% 1.25%

Residential Non-homestead 

Single Unit (4bb1) 
Up to $500,000 1.00% 1.00% 1.00% 1.00% 1.00%
Over $500,000 1.25% 1.25% 1.25% 1.25% 1.25%

1-3 unit and undeveloped land (4b1) 1.25% 1.25% 1.25% 1.25% 1.25%

Market Rate Apartments 
Regular (4a) 1.25% 1.25% 1.25% 1.25% 1.25%
Low-Income (4d) 0.75% 0.75% 0.75% 0.75% 0.75%

Commercial/Industrial/Public Utility (3a)
Up to $150,000 1.50%1 1.50%1 1.50%1 1.50%1 1.50%1

Over $150,000 2.00%1 2.00%1 2.00%1 2.00%1 2.00%1

Electric Generation Machinery 2.00% 2.00% 2.00% 2.00% 2.00%

Commercial Seasonal Residential 

Homestead Resorts (1c) 
Up to $600,000 0.55% 0.55% 0.50% 0.50% 0.50%
$600,000 - $2,300,000 1.00% 1.00% 1.00% 1.00% 1.00%
Over $2,300,000 1.25%1 1.25%1 1.25%1 1.25%1 1.25%1

Seasonal Resorts (4c) 
Up to $500,000 1.00%1 1.00%1 1.00%1 1.00%1 1.00%1

Over $500,000 1.25%1 1.25%1 1.25%1 1.25%1 1.25%1

Non-Commercial (4c12) 
Up to $500,000 1.00%1 2 1.00%1 2 1.00%1 2 1.00%1 2 1.00%1 2

Over $500,000 1.25%1 2 1.25%1 2 1.25%1 2 1.25%1 2 1.25%1 2

Disabled Homestead (1b) 
Up to $50,000 0.45% 0.45% 0.45% 0.45% 0.45%
$50,000 to $500,000 1.00% 1.00% 1.00% 1.00% 1.00%
Over $500,000 1.25% 1.25% 1.25% 1.25% 1.25%

Agricultural Land & Buildings 

Homestead (2a) 
Up to $500,000 1.00% 1.00% 1.00% 1.00% 1.00%
Over $500,000 1.25% 1.25% 1.25% 1.25% 1.25%

Remainder of Farm 
0.55%2 0.55%2 0.50%2 0.50%2 0.50%2

Up to $1,500,0003 

Over $1,500,0003 1.00%2 1.00%2 1.00%2 1.00%2 1.00%2

Non-homestead (2b) 1.00%2 1.00%2 1.00%2 1.00%2 1.00%2

1 Subject to the State General Property Tax.
 2 Exempt from referendum market value tax.
 3 2013 legislative increases. For Payable 2012 this was 1,290,000; Payable 2011, 1,210,000.



APPENDIX D: 
FINANCIAL STATEMENT

The City’s financial statements are audited annually.  The following pages contain a copy of the 2013 
Audited Financial Statement. 
 
Copies of audits are available upon request from David Drown Associates, Inc.  Copies of the full audits are 
also available through the closing date at:  www.daviddrown.com/OfficialStatements/Audits/index.htm 
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l. 

 A
cc

or
di

ng
ly

, w
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 c
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 c
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 d
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 d
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 c
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 d
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 d
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 c
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 c
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 c
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 d
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 c
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 m
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at
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 b
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 c
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 d
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 b
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 d
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 c
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 m
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 b
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 d
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t d
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 o
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l s
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 f
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at
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w
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, c
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 c
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s.

 H
ow

ev
er

, p
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 r
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at
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 C
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 C
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R
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w
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 p
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 c

on
tr

ol
 a

nd
 c
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 c
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APPENDIX E: 
CONTINUING DISCLOSURE FILINGS 

The following pages have been printed directly from the EMMA website information for the Continuing 
Disclosure filings in recent years.



3/26/2014 Municipal Securities Rulemaking Board::EMMA

http://emma.msrb.org/IssueView/IssueDetails.aspx?id=MS31211 1/2

Issue Details

ROCKFORD MINN SER A (MN)*
Dated Date: 06/01/2007

Closing Date: 06/05/2007

Maturities and issue-related documents

View all maturities of an issue and download the official

statement and other documents available from EMMA for

this issue. Click on a CUSIP number for security specific

data, including trade price data.

 View issuer homepagePilot:  ROCKFORD MINN  See other issues by this issuer  Return to search results

View Document Archive

View continuing disclosure or advance refunding document, which provides important information about the

security 

after initial issuance.

Annual Financial Information and Operating Data

Continuing Disclosure Report for the year ended 12/31/2012 Document1 posted 09/04/2013 (2.1 MB) details

Continuing Disclosure Report for the year ended 12/31/2012 Document2 posted 09/04/2013 (43 KB) details

CD Report - Rockford MN - Year End 2011 for the year ended 12/31/2011 Document1 posted 12/28/2012 (1.4

MB)
details

CD Report - Rockford MN - Year End 2011 for the year ended 12/31/2011 Document2 posted 12/28/2012 (31

KB)
details

OS - Rockford - 2012A - FINAL for the year ended 12/31/2010 Document2 posted 12/29/2011 (6.1 MB) details

OS - Rockford - 2012A - FINAL for the year ended 12/31/2010 Document1 posted 12/29/2011 (2.7 MB) details

2009 Year End CD Report - City of Rockford MN for the year ended 12/31/2009 posted 12/08/2010 (636 KB) details

Financial Operating Filing for the year ended 12/31/2008 posted 12/02/2009 (1.7 MB) details

Audited Financial Statements or CAFR

Audited Financial Statement for the year ended 12/31/2012 posted 09/04/2013 (43 KB) details

Audited Financial Statement for the year ended 12/31/2012 posted 09/04/2013 (2.1 MB) details

2011 Audited Financial Statement for the year ended 12/31/2011 posted 12/28/2012 (31 KB) details

2011 Audited Financial Statement for the year ended 12/31/2011 posted 12/28/2012 (1.4 MB)

details

2010 Audit for the year ended 12/31/2010 posted 12/29/2011 (6.1 MB) details

2010 Audit for the year ended 12/31/2010 posted 12/29/2011 (2.7 MB) details

Financial Operating Filing for the year ended 12/31/2008 posted 12/02/2009 (1.7 MB) details

Bond Call

Event Filing as of 12/09/2013 posted 12/09/2013 (34 KB) details

Event Filing dated 12/02/2009 posted 12/02/2009 (39 KB) details

Rating Change

Event Filing dated 12/02/2009 posted 12/02/2009 (39 KB) details

Bloomberg L.P.

DPC Data

Interactive Data Pricing and Reference Data

Standard & Poor's

Links to former NRMSIRs

For continuing disclosure documents produced prior to

July 1, 2009, contact one of the following organizations:

 Home >  Muni Search >  Search Results >  Issuer Details >  Issue Details

NOTICE: * CUSIP numbers and certain related descriptive information are copyrighted by the American Bankers Association (ABA) and are used with permission from the CUSIP Service

Bureau managed on behalf of the ABA by Standard & Poor's. © 2014 ABA See EMMA's Terms and Conditions of Use for a description of proprietary rights in and restrictions on use of

such data. "CUSIP" is a registered trademark of ABA.

MyEMMA EMMA Dataport Contact Us

Quick Search

Enter CUSIP or Name

ADVANCED SEARCH BROWSE ISSUERS FIND 529 PLANS MARKET ACTIVITY EDUCATION CENTER

Securities Official Statement Continuing Disclosure

http://emma.msrb.org/IssuerHomePage/Issuer?id=59FC008F0EC1D079693146D5FF542100&type=G
javascript:__doPostBack('ctl00$mainContentArea$otherIssuesByIssuerLinkButton','')
javascript:__doPostBack('ctl00$mainContentArea$returnToSearchResultsLink','')
http://emma.msrb.org/EA562131-EA437934-EA834047.pdf
http://emma.msrb.org/ContinuingDisclosureView/ContinuingDisclosureDetails.aspx?submissionId=EA477343
http://emma.msrb.org/EA562131-EA437934-EA834048.pdf
http://emma.msrb.org/ContinuingDisclosureView/ContinuingDisclosureDetails.aspx?submissionId=EA477343
http://emma.msrb.org/EP728658-EP565571-EP966880.pdf
http://emma.msrb.org/ContinuingDisclosureView/ContinuingDisclosureDetails.aspx?submissionId=EP593262
http://emma.msrb.org/EP728658-EP565571-EP966881.pdf
http://emma.msrb.org/ContinuingDisclosureView/ContinuingDisclosureDetails.aspx?submissionId=EP593262
http://emma.msrb.org/ER551597-ER427804-ER830080.pdf
http://emma.msrb.org/ContinuingDisclosureView/ContinuingDisclosureDetails.aspx?submissionId=ER471485
http://emma.msrb.org/ER551597-ER427804-ER830079.pdf
http://emma.msrb.org/ContinuingDisclosureView/ContinuingDisclosureDetails.aspx?submissionId=ER471485
http://emma.msrb.org/EA448831-EA348384-EA744309.pdf
http://emma.msrb.org/ContinuingDisclosureView/ContinuingDisclosureDetails.aspx?submissionId=EA398636
http://emma.msrb.org/EP360657-EP284055-EP679223.pdf
http://emma.msrb.org/ContinuingDisclosureView/ContinuingDisclosureDetails.aspx?submissionId=EP340104
http://emma.msrb.org/EA562131-EA437934-EA834048.pdf
http://emma.msrb.org/ContinuingDisclosureView/ContinuingDisclosureDetails.aspx?submissionId=EA477343
http://emma.msrb.org/EA562131-EA437934-EA834047.pdf
http://emma.msrb.org/ContinuingDisclosureView/ContinuingDisclosureDetails.aspx?submissionId=EA477343
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http://emma.msrb.org/ContinuingDisclosureView/ContinuingDisclosureDetails.aspx?submissionId=ER589478
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http://emma.msrb.org/ContinuingDisclosureView/ContinuingDisclosureDetails.aspx?submissionId=EP340107
http://emma.msrb.org/EP360660-EP284058-EP679227.pdf
http://emma.msrb.org/ContinuingDisclosureView/ContinuingDisclosureDetails.aspx?submissionId=EP340107
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Sale Date:   10 June, 2014 State of MN Credit Enhancement Rated:  AA+/Stable

Underlying  Rating of the City:    AA/Stable

Sterne, Agee & Leach, Inc.
2016 - 2020 2.00% Purchase Price 4,870,664.75$  
2021 - 2023 2.50% Net Interest Cost 1,261,601.92$  
2024 - 2027 3.00% Net Interest Rate 2.7699%
2024 - 2027 3.00%
2028 - 2029 3.25%

2030 3.50%

Robert W. Baird & Co., Inc.
2016 - 2021 2.00% Purchase Price 4,828,926.20$  
2022 -2029 3.00% Net Interest Cost 1,268,355.05$  

2030 3.125% Net Interest Rate 2.7847%

Northland Securities, Inc.
2016 - 2021 2.00% Purchase Price 4,814,839.95$  

2022 2.50% Net Interest Cost 1,280,461.72$  
2023 - 2028 3.00% Net Interest Rate 2.8113%

2029 3.10%
2030 3.20%

Wells Fargo Bank, N.A.
2016 - 2021 2.00% Purchase Price 4,795,731.75$  
2022 - 2023 2.50% Net Interest Cost 1,340,168.25$  
2024 - 2027 3.00% Net Interest Rate 2.9424%

2028 3.25%
2029 - 2030 3.50%

* denotes Term Bonds

Reoffering Prices Year Price Year Price

2016 102.310   2024 103.952    
2017 103.084   2025 103.332    
2018 103.170   2026 102.410    
2019 102.890   2027 101.498    
2020 102.405   2028 102.087    
2021 104.021   2029 101.485    
2022 102.764   2030 102.069    
2023 101.833   

City of Rockford, Minnesota
$4,795,000

General Obligation Water & Sewer Revenue Bonds, Series 2014B

SUMMARY OF BOND SALE RESULTS

David Drown Associates, Inc. Page 1 of 1



6110/2014 PARITY Bid Form 

Sterne, Agee & Leach, Inc - Birmingham, Al's Bid 

Rockford 
$4,795,000 General Obligation Water and Sewer Revenue 

Bonds, Series 20148 

For the aggregate principal amount of $4,795,000.00, we will pay you $4,870,664.75, plus 
accrued interest from the date of issue to the date of delivery. The Bonds are to bear 
interest at the following rate(s): 

Maturity Date Amount$ Coupon% Yield% Dollar Price 

02/01/2016 105M 2.0000 0.5500 102.310 

02/01/2017 205M 2.0000 0.8000 103.084 

02/01/2018 305M 2.0000 1.1000 103.170 

02/01/2019 310M 2.0000 1.3500 102.890 

02/01/2020 315M 2.0000 1.5500 102.405 

02/01/2021 320M 2.5000 1.8500 104.021 

02/01/2022 325M 2.5000 2.0500 102.764 

02/01/2023 330M 2.5000 2.2000 101.833 

02/01/2024 340M 3.0000 2.3500 103.952 

02/01/2025 345M 3.0000 2.4500 103.332 

02/01/2026 355M 3.0000 2.6000 102.410 

02/01/2027 365M 3.0000 2.7500 101.498 

02/01/2028 380M 3.2500 2.9000 102.087 

02/01/2029 390M 3.2500 3.0000 101.485 

02/01/2030 405M 3.5000 3.1500 102.069 
Total Interest Cost: $1,337,266.67 
Premium: $75,664. 75 
Net Interest Cost: $1,261,601.92 
NIC: 2.769911 
Time Last Bid Received On:06/10/2014 10:53:45 CDST 

This proposal is made subject to all of the terms and conditions of the Official Bid Form, the 
Official Notice of Sale, and the Preliminary Official Statement, all of which are made a part 
hereof. 

Bidder: Sterne, Agee & Leach, Inc, Birmingham, AL 

Contact: Mary Ann Ragan 
Title: Sr VP 

https:/llMMN.nelllissuehorne.i-deal.com/Parit}t'asplmain.asp?pag e=paril}Biclform&customer=TM 3&issue _ IQ:!y_ no=219183&bid_ no=3&sec_l}pe=BD&bidder _id=ST... 112 



611012014 

T elephone:205-949-3513 
Fax: 205-949-3604 

Issuer 
Name: 

City of Rockford 

~~epted~/k 

Date: i,{!v 

PARITY Bid Form 

Company 
Name: 

Accepted 
By: 

Date: 

Sterne, Agee & Leach, Inc. 

https:/lw.M.v.nelllissuehome.i-deal.com/Paritylasp/main.asp?pag e=parityBidform&customer= TM 3&issue_ley_ no=219183&bid_no=3&sec _type= BD&bidder jd= ST... 212 



6/10/2014 PARITY Reoffering

https://www.newissuehome.i-deal.com/Parity/asp/main.asp?page=parityReoffer&customer=TM3&issue_key_no=219183&sec_type=BD&bid_no=3&bidder_id=ST… 1/2

 

 

Result

Sterne, Agee & Leach, Inc's Reoffering
Scale

Rockford 

$4,795,000 General Obligation Water and Sewer
Revenue 

Bonds, Series 2014B 

Maturity Date Amount $ Coupon % Yield % Dollar Price Call Date

02/01/2016 105M 2.0000 0.5500 102.310  

02/01/2017 205M 2.0000 0.8000 103.084  

02/01/2018 305M 2.0000 1.1000 103.170  

02/01/2019 310M 2.0000 1.3500 102.890  

02/01/2020 315M 2.0000 1.5500 102.405  

02/01/2021 320M 2.5000 1.8500 104.021  

02/01/2022 325M 2.5000 2.0500 102.764 02/01/2021

02/01/2023 330M 2.5000 2.2000 101.833 02/01/2021

02/01/2024 340M 3.0000 2.3500 103.952 02/01/2021

02/01/2025 345M 3.0000 2.4500 103.332 02/01/2021

02/01/2026 355M 3.0000 2.6000 102.410 02/01/2021

02/01/2027 365M 3.0000 2.7500 101.498 02/01/2021

02/01/2028 380M 3.2500 2.9000 102.087 02/01/2021

02/01/2029 390M 3.2500 3.0000 101.485 02/01/2021

02/01/2030 405M 3.5000 3.1500 102.069 02/01/2021

Accrued Interest: $8,339.10

Gross Production: $4,918,907.00

© 1981-2002 i-Deal LLC, All rights reserved, Trademarks

javascript:openGeneralPopup( '/Common/asp/trademarks.asp', '', 'height=160,width=300,resizable,status' );


6/10/2014 PARITY Reoffering

https://www.newissuehome.i-deal.com/Parity/asp/main.asp?page=parityReoffer&customer=TM3&issue_key_no=219183&sec_type=BD&bid_no=3&bidder_id=ST… 2/2



6/10/2014 PARITY Bid Form

https://www.newissuehome.i-deal.com/Parity/asp/main.asp?page=parityBidform&customer=TM3&issue_key_no=219183&bid_no=1&sec_type=BD&bidder_id=R-… 1/2

Robert W. Baird & Co., Inc. - Milwaukee , WI's Bid

Rockford 
$4,795,000 General Obligation Water and Sewer Revenue 

Bonds, Series 2014B 

For the aggregate principal amount of $4,795,000.00, we will pay you $4,828,926.20,
plus accrued interest from the date of issue to the date of delivery. The Bonds are to
bear interest at the following rate(s):

Maturity Date Amount $ Coupon % Yield % Dollar Price

02/01/2016 105M 2.0000 0.4500 102.472

02/01/2017 205M 2.0000 0.7500 103.215

02/01/2018 305M 2.0000 1.0500 103.349

02/01/2019 310M 2.0000 1.3500 102.890

02/01/2020 315M 2.0000 1.6000 102.134

02/01/2021 320M 2.0000 1.8500 100.927

02/01/2022 325M 3.0000 2.1000 105.520

02/01/2023 330M 3.0000 2.2500 104.576

02/01/2024 340M 3.0000 2.4000 103.642

02/01/2025 345M 3.0000 2.5500 102.717

02/01/2026 355M 3.0000 2.7000 101.801

02/01/2027 365M 3.0000 2.8500 100.895

02/01/2028 380M 3.0000 3.0000 100.000

02/01/2029 390M 3.0000 3.1000 98.830

02/01/2030 405M 3.1250 3.2000 99.082

Total Interest Cost: $1,302,281.25
Premium: $33,926.20
Net Interest Cost: $1,268,355.05
NIC: 2.784737
Time Last Bid Received On:06/10/2014 10:40:23 CDST

This proposal is made subject to all of the terms and conditions of the Official Bid
Form, the Official Notice of Sale, and the Preliminary Official Statement, all of which
are made a part hereof. 



6/10/2014 PARITY Bid Form

https://www.newissuehome.i-deal.com/Parity/asp/main.asp?page=parityBidform&customer=TM3&issue_key_no=219183&bid_no=1&sec_type=BD&bidder_id=R-… 2/2

Bidder: Robert W. Baird & Co., Inc., Milwaukee , WI
Contact: Peter Anderson
Title:  
Telephone:414-765-7331
Fax:



6/10/2014 PARITY Bid Form

https://www.newissuehome.i-deal.com/Parity/asp/main.asp?page=parityBidform&customer=TM3&issue_key_no=219183&bid_no=5&sec_type=BD&bidder_id=N… 1/2

Northland Securities, Inc. - Minneapolis , MN's Bid

Rockford 
$4,795,000 General Obligation Water and Sewer Revenue 

Bonds, Series 2014B 

For the aggregate principal amount of $4,795,000.00, we will pay you $4,814,839.95,
plus accrued interest from the date of issue to the date of delivery. The Bonds are to
bear interest at the following rate(s):

Maturity Date Amount $ Coupon % Yield % Dollar Price

02/01/2016 105M 2.0000 0.5000 102.391

02/01/2017 205M 2.0000 0.7500 103.215

02/01/2018 305M 2.0000 1.0000 103.529

02/01/2019 310M 2.0000 1.2500 103.344

02/01/2020 315M 2.0000 1.6000 102.134

02/01/2021 320M 2.0000 1.9000 100.617

02/01/2022 325M 2.5000 2.1000 102.453

02/01/2023 330M 3.0000 2.3000 104.264

02/01/2024 340M 3.0000 2.5000 103.024

02/01/2025 345M 3.0000 2.6500 102.105

02/01/2026 355M 3.0000 2.8000 101.196

02/01/2027 365M 3.0000 2.9000 100.595

02/01/2028 380M 3.0000 3.0000 100.000

02/01/2029 390M 3.1000 3.1000 100.000

02/01/2030 405M 3.2000 3.2000 100.000

Total Interest Cost: $1,300,301.67
Premium: $19,839.95
Net Interest Cost: $1,280,461.72
NIC: 2.811318
Time Last Bid Received On:06/10/2014 10:55:41 CDST

This proposal is made subject to all of the terms and conditions of the Official Bid
Form, the Official Notice of Sale, and the Preliminary Official Statement, all of which
are made a part hereof. 



6/10/2014 PARITY Bid Form

https://www.newissuehome.i-deal.com/Parity/asp/main.asp?page=parityBidform&customer=TM3&issue_key_no=219183&bid_no=5&sec_type=BD&bidder_id=N… 2/2

Bidder: Northland Securities, Inc., Minneapolis , MN
Contact: Cynthia Litke
Title:  
Telephone:612-851-5940
Fax: 612-851-5941



6/10/2014 PARITY Bid Form

https://www.newissuehome.i-deal.com/Parity/asp/main.asp?page=parityBidform&customer=TM3&issue_key_no=219183&bid_no=4&sec_type=BD&bidder_id=FI… 1/2

Wells Fargo Bank, National Association - Charlotte ,
NC's Bid

Rockford 

$4,795,000 General Obligation Water and Sewer Revenue 
Bonds, Series 2014B 

For the aggregate principal amount of $4,795,000.00, we will pay you $4,795,731.75,
plus accrued interest from the date of issue to the date of delivery. The Bonds are to
bear interest at the following rate(s):

Maturity Date Amount $ Coupon % Yield % Dollar Price

02/01/2016 105M 2.0000 0.5000 102.391

02/01/2017 205M 2.0000 0.7500 103.215

02/01/2018 305M 2.0000 1.0500 103.349

02/01/2019 310M 2.0000 1.3000 103.117

02/01/2020 315M 2.0000 1.6000 102.134

02/01/2021 320M 2.0000 1.8500 100.927

02/01/2022 325M 2.5000 2.0500 102.764

02/01/2023 330M 2.5000 2.2500 101.524

02/01/2024 340M 3.0000 2.4000 103.642

02/01/2025 345M 3.0000 2.5500 102.717

02/01/2026 355M 3.0000 2.7000 101.801

02/01/2027 365M 3.0000 2.8500 100.895

02/01/2028 380M 3.2500 3.0500 101.185

02/01/2029 390M 3.5000 3.1500 102.069

02/01/2030 405M 3.5000 3.3000 101.175

Total Interest Cost: $1,340,900.00
Premium: $731.75
Net Interest Cost: $1,340,168.25
NIC: 2.942407
Time Last Bid Received On:06/10/2014 10:59:52 CDST

This proposal is made subject to all of the terms and conditions of the Official Bid
Form, the Official Notice of Sale, and the Preliminary Official Statement, all of which
are made a part hereof. 



6/10/2014 PARITY Bid Form

https://www.newissuehome.i-deal.com/Parity/asp/main.asp?page=parityBidform&customer=TM3&issue_key_no=219183&bid_no=4&sec_type=BD&bidder_id=FI… 2/2

Bidder: Wells Fargo Bank, National Association, Charlotte , NC
Contact: Amanda Pogue
Title: Analyst
Telephone:704-410-4087
Fax: 704-383-0065
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Sue Goodspeed

From: Ragan, Mary Ann [MRagan@sterneagee.com]
Sent: Tuesday, June 10, 2014 1:16 PM
To: Sue Goodspeed
Subject: FW: CUSIP Confirmation: ROCKFORD MINN

 
 

From: cusip_confirmation@cusip.com [mailto:cusip_confirmation@cusip.com]  
Sent: Tuesday, June 10, 2014 1:15 PM 
To: Ragan, Mary Ann 
Subject: CUSIP Confirmation: ROCKFORD MINN 
 

 

 

June 10, 2014 
MARYANN RAGAN 
STERNE AGEE & LEACH 
800 SHADES CREEK PKWY-730 
BIRMINGHAM, AL 35209 
  
MARYANN RAGAN, 
  
This email confirmation is sent in response to your request for the EXPRESS assignment of / change request to a 
Municipal CUSIP number for: 
  
ISSUER:   ROCKFORD MINN  
  
CUSIP NUMBER: 773335 PY4 
ISIN NUMBER: US773335PY43 
ISSUE DESCRIPTION: WTR & SWR-SER B  
RATE: 
MATURITY: 02/01/2016 
DATED DATE: 06/01/2014 
 

  
CUSIP NUMBER: 773335 PZ1 
ISIN NUMBER: US773335PZ18 
ISSUE DESCRIPTION: WTR & SWR-SER B  
RATE: 
MATURITY: 02/01/2017 
DATED DATE: 06/01/2014 
 

  
CUSIP NUMBER: 773335 QA5 
ISIN NUMBER: US773335QA57 
ISSUE DESCRIPTION: WTR & SWR-SER B  
RATE: 
MATURITY: 02/01/2018 
DATED DATE: 06/01/2014 
 

  
CUSIP NUMBER: 773335 QB3 
ISIN NUMBER: US773335QB31 
ISSUE DESCRIPTION: WTR & SWR-SER B  
RATE: 
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MATURITY: 02/01/2019 
DATED DATE: 06/01/2014 
 

  
CUSIP NUMBER: 773335 QC1 
ISIN NUMBER: US773335QC14 
ISSUE DESCRIPTION: WTR & SWR-SER B  
RATE: 
MATURITY: 02/01/2020 
DATED DATE: 06/01/2014 
 

  
CUSIP NUMBER: 773335 QD9 
ISIN NUMBER: US773335QD96 
ISSUE DESCRIPTION: WTR & SWR-SER B  
RATE: 
MATURITY: 02/01/2021 
DATED DATE: 06/01/2014 
 

  
CUSIP NUMBER: 773335 QE7 
ISIN NUMBER: US773335QE79 
ISSUE DESCRIPTION: WTR & SWR-SER B  
RATE: 
MATURITY: 02/01/2022 
DATED DATE: 06/01/2014 
 

  
CUSIP NUMBER: 773335 QF4 
ISIN NUMBER: US773335QF45 
ISSUE DESCRIPTION: WTR & SWR-SER B  
RATE: 
MATURITY: 02/01/2023 
DATED DATE: 06/01/2014 
 

  
CUSIP NUMBER: 773335 QG2 
ISIN NUMBER: US773335QG28 
ISSUE DESCRIPTION: WTR & SWR-SER B  
RATE: 
MATURITY: 02/01/2024 
DATED DATE: 06/01/2014 
 

  
CUSIP NUMBER: 773335 QH0 
ISIN NUMBER: US773335QH01 
ISSUE DESCRIPTION: WTR & SWR-SER B  
RATE: 
MATURITY: 02/01/2025 
DATED DATE: 06/01/2014 
 

  
CUSIP NUMBER: 773335 QJ6 
ISIN NUMBER: US773335QJ66 
ISSUE DESCRIPTION: WTR & SWR-SER B  
RATE: 
MATURITY: 02/01/2026 
DATED DATE: 06/01/2014 
 

  
CUSIP NUMBER: 773335 QK3 
ISIN NUMBER: US773335QK30 
ISSUE DESCRIPTION: WTR & SWR-SER B  
RATE: 
MATURITY: 02/01/2027 
DATED DATE: 06/01/2014 
 

  
CUSIP NUMBER: 773335 QL1 
ISIN NUMBER: US773335QL13 
ISSUE DESCRIPTION: WTR & SWR-SER B  
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RATE: 
MATURITY: 02/01/2028 
DATED DATE: 06/01/2014 
 

  
CUSIP NUMBER: 773335 QM9 
ISIN NUMBER: US773335QM95 
ISSUE DESCRIPTION: WTR & SWR-SER B  
RATE: 
MATURITY: 02/01/2029 
DATED DATE: 06/01/2014 
 

  
CUSIP NUMBER: 773335 QN7 
ISIN NUMBER: US773335QN78 
ISSUE DESCRIPTION: WTR & SWR-SER B  
RATE: 
MATURITY: 02/01/2030 
DATED DATE: 06/01/2014 
 

  
IMPORTANT NOTICE: 
  
THIS MESSAGE IS FROM AN AUTOMATED MAIL SERVER.  
REPLIES TO THIS SERVER ARE NEITHER MONITORED NOR ANSWERED.  
THANK YOU.  
  
CUSIP Global Services (CGS) requires that FINAL documentation (i.e. prospectus or official statement in print or 
electronic form) be sent to CGS as soon as it is available. Without receipt of the final documentation by within ten 
days of the offering date, CGS reserves the right to suspend and/opr withdraw the CUSIP identifier(s). 
  
E-Mail address for final documents: cusip_support@cusip.com  
  
E-mail addresses for electronic preliminary documentation: 
  
Corporate:cusip_corp@cusip.com 
Municipal:cusip_muni@cusip.com 
PPN:cusip_ppn@cusip.com 
International:cusip_global@cusip.com 
  
Please call the CUSIP Data Collection department at (212) 438-6565 with any questions. 
  
Sincerely yours, 
  
Gerard Faulkner 
Director - Operations 
CUSIP Global Services 
  
The assignment of a CUSIP number to a particular security by CGS is not intended to be, and should not be 
construed as, an endorsement of such security, a recommendation to purchase, sell or hold such security or an 
opinion as to the legal validity of such security. 
  
Privacy Notice - CUSIP Global Services respects your privacy. CUSIP Global Services is managed on behalf of 
the American Bankers Association by S&P Capital IQ. We use your contact information to fulfill your request and 
service your account and to provide you with additional information from CUSIP you may find of interest. For 
further information, or to let us know your preferences with respect to receiving marketing materials, please visit 
http://www.cusip.com/pdf/CUSIP_Privacy_Policy.pdf. You can view McGraw Hill Financial’s Corporate Privacy 
Policy at http://www.mhfi.com/privacy 
  
Please be advised that the CGS has instituted an annual Data Certification initiative. The issuer will be contacted 
directly and asked to certify the data elements the CGS has in regards to it issues. 
This Confirmation was sent by email at 14:14:46 10 Jun 2014. 
  
  

www.cusip.com 

CUSIP Committee on Uniform Security Identification Procedures
A registered trademark of the AMERICAN BANKERS ASSOCIATION
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************************************************************************************************** 
Sterne Agee Group, Inc. and its subsidiaries request that you do not transmit orders 
and instructions regarding your Sterne Agee account by e-mail. Transactional details 
do not supersede normal trade confirmations or statements. The information contained 
in this transmission is privileged and confidential. It is intended for the use of the 
individual or entity named above. The information contained herein is based on sources 
we believe reliable but is not considered all-inclusive. Opinions are our current 
opinions only and are subject to change without notice. Offerings are subject to prior 
sale and/or change in price. Prices, quotes, rates and yields are subject to change 
without notice. Sterne Agee & Leach, Inc. member FINRA and SIPC, is a registered 
broker-dealer subsidiary of Sterne Agee Group, Inc. Generally, investments are NOT 
FDIC INSURED, NOT BANK GUARANTEED, and MAY LOSE VALUE. Please contact 
your Financial Advisor with information regarding specific investments. Sterne Agee 
reserves the right to monitor all electronic correspondence. 
************************************************************************************************** 
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EXTRACT OF MINUTES OF A MEETING OF THE 
CITY COUNCIL OF THE 

CITY OF ROCKFORD, MINNESOTA 

HELD:  June 10, 2014 

Pursuant to due call, a regular meeting of the City Council of the City of Rockford, 
Wright and Hennepin Counties, Minnesota, was duly held at the City Hall on June 10, 2014, at 
7:00 P.M, for the purpose, in part, of considering proposals and awarding the sale of $4,795,000 
General Obligation Water and Sewer Revenue Bonds, Series 2014B. 

The following members were present:  Hafften, Graner, Kesanen and Martinson 

and the following were absent:  Wenz 

The City Administrator presented proposals on $4,795,000 General Obligation Water and 
Sewer Revenue Bonds, Series 2014B, for which proposals were to be received, opened and 
tabulated by the City Administrator, or designee, this same day, in accordance with the 
resolution adopted by the City Council on May 13, 2014. 

The following proposals were received, opened and tabulated at 11:00 A.M. at the offices 
of David Drown Associates, Inc., in Minneapolis, Minnesota, in the presence of the City 
Administrator, or designee, on this same day: 

Bidder Interest Rate Net Interest Cost 
   
 (See attached) 
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The Council then proceeded to consider and discuss the proposals, after which member 
Graner introduced the following resolution and moved its adoption: 

RESOLUTION #14-28 ACCEPTING PROPOSAL ON THE SALE OF $4,795,000 GENERAL 
OBLIGATION WATER AND SEWER REVENUE BONDS, SERIES 2014B, PROVIDING 

FOR THEIR ISSUANCE AND PLEDGING FOR THE SECURITY THEREOF NET 
REVENUES 

A. WHEREAS, the City of Rockford, Minnesota (the “City”), owns and operates a 
municipal water system (the “Water System”) and a sanitary sewer system (the “Sewer System” 
and together with the Water System, the “System”) as separate revenue producing public utilities 
and there are outstanding (i)$1,175,000 original principal amount of General Obligation Water 
and Sewer Revenue Bonds of 2001, dated April 1, 2001 (the “2001 Water and Sewer Bonds”); 
(ii) $245,000 original principal amount of General Obligation Water and Sewer Revenue 
Refunding Bonds of 2003, dated March 1, 2003 (the “2003 Water and Sewer Bonds”); (iii) the 
System Portion of the $2,585,000 original principal amount of General Obligation Bonds, Series 
2007A, dated June 1, 2007 (the “2007A System Bonds” and together with the 2001 Water and 
Sewer Bonds and the 2003 Water and Sewer Bonds, the “Outstanding Bonds”) all of which are 
payable from net revenues of the System; and (iv) $1,605,000 original principal amount of 
General Obligation Water Revenue Refunding Bonds, Series 2012A, dated January 1, 2012 (the 
“ Outstanding Water Bonds”) which are payable from the net revenues of the Water System, ; 
and 

B. WHEREAS, the City Council has heretofore determined and declared that it is 
necessary and expedient to issue $4,795,000 General Obligation Water and Sewer Revenue 
Bonds, Series 2014B (the “Bonds” or individually, a “Bond”), pursuant to Minnesota Statutes, 
Section 444.075 and Chapter 475 to finance water and sewer main replacements as well as 
modifications to the wastewater treatment facility (the “Project”); and 

C. WHEREAS, the City has retained David Drown Associates, Inc., in Minneapolis, 
Minnesota (“David Drown”), as its independent financial advisor for the sale of the Bonds and 
was therefore authorized to sell the Bonds by private negotiation in accordance with Minnesota 
Statutes, Section 475.60, Subdivision 2(9) and proposals to purchase the Bonds have been 
solicited by David Drown; and 

D. WHEREAS, it is in the best interests of the City that the Bonds be issued in book-
entry form as hereinafter provided; and 

NOW, THEREFORE, BE IT RESOLVED by the City Council of the City of Rockford, 
Minnesota, as follows: 

1. Acceptance of Proposal.  The proposal of Sterne, Agee & Leach, Inc. (the 
“Purchaser”), to purchase the Bonds in accordance with the Terms of Offering, at the rates of 
interest hereinafter set forth, and to pay therefor the sum of $4,870,664.75, plus interest accrued 
to settlement, is hereby found, determined and declared to be the most favorable proposal 
received and is hereby accepted, and the Bonds are hereby awarded to the Purchaser.  The 
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Administrator is directed to retain the deposit of the Purchaser and to forthwith return to the 
unsuccessful bidders any good faith checks or drafts. 

2. Bond Terms. 

(a) Original Issue Date; Denominations; Maturities; Term Bond Option.  The Bonds 
shall be dated June 1, 2014, as the date of original issue and shall be issued forthwith on or after 
such date in fully registered form.  The Bonds shall be numbered from R-1 upward in the 
denomination of $5,000 each or in any integral multiple thereof of a single maturity (the 
“Authorized Denominations”).  The Bonds shall mature on February 1 in the years and amounts 
as follows: 

Year Amount Year Amount 
    

2016 $105,000 2024 $340,000 
2017 205,000 2025 345,000 
2018 305,000 2026 355,000 
2019 310,000 2027 365,000 
2020 315,000 2028 380,000 
2021 320,000 2029 390,000 
2022 325,000 2030 405,000 
2023 330,000   

    
As may be requested by the Purchaser, one or more term Bonds may be issued having mandatory 
sinking fund redemption and final maturity amounts conforming to the foregoing principal 
repayment schedule, and corresponding additions may be made to the provisions of the 
applicable Bond(s). 

(b) Book Entry Only System.  The Depository Trust Company, a limited purpose 
trust company organized under the laws of the State of New York or any of its successors or its 
successors to its functions hereunder (the “Depository”) will act as securities depository for the 
Bonds, and to this end: 

(i) The Bonds shall be initially issued and, so long as they remain in book entry form 
only (the “Book Entry Only Period”), shall at all times be in the form of a 
separate single fully registered Bond for each maturity of the Bonds; and for 
purposes of complying with this requirement under paragraphs 5 and 10 
Authorized Denominations for any Bond shall be deemed to be limited during the 
Book Entry Only Period to the outstanding principal amount of that Bond. 

(ii) Upon initial issuance, ownership of the Bonds shall be registered in a bond 
register maintained by the Bond Registrar (as hereinafter defined) in the name of 
CEDE & CO, as the nominee (it or any nominee of the existing or a successor 
Depository, the “Nominee”). 

(iii) With respect to the Bonds neither the City nor the Bond Registrar shall have any 
responsibility or obligation to any broker, dealer, bank, or any other financial 
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institution for which the Depository holds Bonds as securities depository (the 
“Participant”) or the person for which a Participant holds an interest in the Bonds 
shown on the books and records of the Participant (the “Beneficial Owner”).  
Without limiting the immediately preceding sentence, neither the City, nor the 
Bond Registrar, shall have any such responsibility or obligation with respect to 
(A) the accuracy of the records of the Depository, the Nominee or any Participant 
with respect to any ownership interest in the Bonds, or (B) the delivery to any 
Participant, any Owner or any other person, other than the Depository, of any 
notice with respect to the Bonds, including any notice of redemption, or (C) the 
payment to any Participant, any Beneficial Owner or any other person, other than 
the Depository, of any amount with respect to the principal of or premium, if any, 
or interest on the Bonds, or (D) the consent given or other action taken by the 
Depository as the Registered Holder of any Bonds (the “Holder”).  For purposes 
of securing the vote or consent of any Holder under this Resolution, the City may, 
however, rely upon an omnibus proxy under which the Depository assigns its 
consenting or voting rights to certain Participants to whose accounts the Bonds 
are credited on the record date identified in a listing attached to the omnibus 
proxy. 

(iv) The City and the Bond Registrar may treat as and deem the Depository to be the 
absolute owner of the Bonds for the purpose of payment of the principal of and 
premium, if any, and interest on the Bonds, for the purpose of giving notices of 
redemption and other matters with respect to the Bonds, for the purpose of 
obtaining any consent or other action to be taken by Holders for the purpose of 
registering transfers with respect to such Bonds, and for all purpose whatsoever.  
The Bond Registrar, as paying agent hereunder, shall pay all principal of and 
premium, if any, and interest on the Bonds only to the Holder or the Holders of 
the Bonds as shown on the bond register, and all such payments shall be valid and 
effective to fully satisfy and discharge the City’s obligations with respect to the 
principal of and premium, if any, and interest on the Bonds to the extent of the 
sum or sums so paid. 

(v) Upon delivery by the Depository to the Bond Registrar of written notice to the 
effect that the Depository has determined to substitute a new Nominee in place of 
the existing Nominee, and subject to the transfer provisions in paragraph 10, 
references to the Nominee hereunder shall refer to such new Nominee. 

(vi) So long as any Bond is registered in the name of a Nominee, all payments with 
respect to the principal of and premium, if any, and interest on such Bond and all 
notices with respect to such Bond shall be made and given, respectively, by the 
Bond Registrar or City, as the case may be, to the Depository as provided in the 
Letter of Representations to the Depository required by the Depository as a 
condition to its acting as book-entry Depository for the Bonds (said Letter of 
Representations, together with any replacement thereof or amendment or 
substitute thereto, including any standard procedures or policies referenced 
therein or applicable thereto respecting the procedures and other matters relating 
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to the Depository’s role as book-entry Depository for the Bonds, collectively 
hereinafter referred to as the “Letter of Representations”). 

(vii) All transfers of beneficial ownership interests in each Bond issued in book-entry 
form shall be limited in principal amount to Authorized Denominations and shall 
be effected by procedures by the Depository with the Participants for recording 
and transferring the ownership of beneficial interests in such Bonds. 

(viii) In connection with any notice or other communication to be provided to the 
Holders pursuant to this Resolution by the City or Bond Registrar with respect to 
any consent or other action to be taken by Holders, the Depository shall consider 
the date of receipt of notice requesting such consent or other action as the record 
date for such consent or other action; provided, that the City or the Bond Registrar 
may establish a special record date for such consent or other action.  The City or 
the Bond Registrar shall, to the extent possible, give the Depository notice of such 
special record date not less than 15 calendar days in advance of such special 
record date to the extent possible. 

(ix) Any successor Bond Registrar in its written acceptance of its duties under this 
Resolution and any paying agency/bond registrar agreement, shall agree to take 
any actions necessary from time to time to comply with the requirements of the 
Letter of Representations. 

(x) In the case of a partial prepayment of a Bond, the Holder may, in lieu of 
surrendering the Bonds for a Bond of a lesser denomination as provided in 
paragraph 5, make a notation of the reduction in principal amount on the panel 
provided on the Bond stating the amount so redeemed. 

(c) Termination of Book-Entry Only System.  Discontinuance of a particular 
Depository’s services and termination of the book-entry only system may be effected as follows: 

(i) The Depository may determine to discontinue providing its services with respect 
to the Bonds at any time by giving written notice to the City and discharging its 
responsibilities with respect thereto under applicable law.  The City may 
terminate the services of the Depository with respect to the Bond if it determines 
that the Depository is no longer able to carry out its functions as securities 
depository or the continuation of the system of book-entry transfers through the 
Depository is not in the best interests of the City or the Beneficial Owners. 

(ii) Upon termination of the services of the Depository as provided in the preceding 
paragraph, and if no substitute securities depository is willing to undertake the 
functions of the Depository hereunder can be found which, in the opinion of the 
City, is willing and able to assume such functions upon reasonable or customary 
terms, or if the City determines that it is in the best interests of the City or the 
Beneficial Owners of the Bond that the Beneficial Owners be able to obtain 
certificates for the Bonds, the Bonds shall no longer be registered as being 
registered in the bond register in the name of the Nominee, but may be registered 
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in whatever name or names the Holder of the Bonds shall designate at that time, 
in accordance with paragraph 10.  To the extent that the Beneficial Owners are 
designated as the transferee by the Holders, in accordance with paragraph 10, the 
Bonds will be delivered to the Beneficial Owners. 

(iii) Nothing in this subparagraph (d) shall limit or restrict the provisions of paragraph 
10. 

(d) Letter of Representations.  The provisions in the Letter of Representations are 
incorporated herein by reference and made a part of the resolution, and if and to the extent any 
such provisions are inconsistent with the other provisions of this resolution, the provisions in the 
Letter of Representations shall control. 

3. Purpose.  The Bonds shall provide funds to finance the Project.  The total cost of 
the Project, which shall include all costs enumerated in Minnesota Statutes, Section 475.65, is 
estimated to be at least equal to the amount of the Bonds.  Work on the Project shall proceed 
with due diligence to completion.  The City covenants that it shall do all things and perform all 
acts required of it to assure that work on the Project proceeds with due diligence to completion 
and that any and all permits and studies required under law for the Project are obtained. 

4. Interest.  The Bonds shall bear interest payable semiannually on February 1 and 
August 1 of each year (each, an “Interest Payment Date”), commencing February 1, 2015, 
calculated on the basis of a 360-day year of twelve 30-day months, at the respective rates per 
annum set forth opposite the maturity years as follows: 

Maturity Year Interest Rate Maturity Year Interest Rate 
    

2016 2.000% 2024 3.000% 
2017 2.000 2025 3.000 
2018 2.000 2026 3.000 
2019 2.000 2027 3.000 
2020 2.000 2028 3.250 
2021 2.500 2029 3.250 
2022 2.500 2030 3.500 
2023 2.500   

    
5. Redemption.  All Bonds maturing on February 1, 2022, and thereafter, shall be 

subject to redemption and prepayment at the option of the City on February 1, 2021, and on any 
date thereafter at a price of par plus accrued interest.  Redemption may be in whole or in part of 
the Bonds subject to prepayment.  If redemption is in part, the maturities and the principal 
amounts within each maturity to be redeemed shall be determined by the City; and if only part of 
the Bonds having a common maturity date are called for prepayment, the specific Bonds to be 
prepaid shall be chosen by lot by the Bond Registrar.  Bonds or portions thereof called for 
redemption shall be due and payable on the redemption date, and interest thereon shall cease to 
accrue from and after the redemption date.  Mailed notice of redemption shall be given to the 
paying agent and to each affected registered holder of the Bonds. 
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To effect a partial redemption of Bonds having a common maturity date, the Bond 
Registrar prior to giving notice of redemption shall assign to each Bond having a common 
maturity date a distinctive number for each $5,000 of the principal amount of such Bond.  The 
Bond Registrar shall then select by lot, using such method of selection as it shall deem proper in 
its discretion, from the numbers so assigned to such Bonds, as many numbers as, at $5,000 for 
each number, shall equal the principal amount of such Bonds to be redeemed.  The Bonds to be 
redeemed shall be the Bonds to which were assigned numbers so selected; provided, however, 
that only so much of the principal amount of each such Bond of a denomination of more than 
$5,000 shall be redeemed as shall equal $5,000 for each number assigned to it and so selected.  If 
a Bond is to be redeemed only in part, it shall be surrendered to the Bond Registrar (with, if the 
City or Bond Registrar so requires, a written instrument of transfer in form satisfactory to the 
City and Bond Registrar duly executed by the Holder thereof or the Holder’s attorney duly 
authorized in writing) and the City shall execute (if necessary) and the Bond Registrar shall 
authenticate and deliver to the Holder of the Bond, without service charge, a new Bond or Bonds 
having the same stated maturity and interest rate and of any Authorized Denomination or 
Denominations, as requested by the Holder, in aggregate principal amount equal to and in 
exchange for the unredeemed portion of the principal of the Bond so surrendered. 

6. Bond Registrar.  U.S. Bank National Association, in St. Paul, Minnesota, is 
appointed to act as bond registrar and transfer agent with respect to the Bonds (the “Bond 
Registrar”), and shall do so unless and until a successor Bond Registrar is duly appointed, all 
pursuant to any contract the City and Bond Registrar shall execute which is consistent herewith.  
The Bond Registrar shall also serve as paying agent unless and until a successor paying agent is 
duly appointed.  Principal and interest on the Bonds shall be paid to the registered holders (or 
record holders) of the Bonds in the manner set forth in the form of Bond and paragraph 12. 

7. Form of Bond.  The Bonds, together with the Bond Registrar’s Certificate of 
Authentication, the form of Assignment and the registration information thereon, shall be in 
substantially the following form: 
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UNITED STATES OF AMERICA 
STATE OF MINNESOTA 

WRIGHT AND HENNEPIN COUNTIES 
CITY OF ROCKFORD 

MINNESOTA CREDIT ENHANCEMENT PROGRAM 

R-_______ $_________

GENERAL OBLIGATION WATER AND SEWER REVENUE BOND, SERIES 2014B 

Interest Rate Maturity Date Date of Original Issue CUSIP 
    

 February 1, June 1, 2014  

REGISTERED OWNER: CEDE & CO. 

PRINCIPAL AMOUNT: 

THE CITY OF ROCKFORD, WRIGHT AND HENNEPIN COUNTIES, MINNESOTA 
(the “Issuer”), certifies that it is indebted and for value received promises to pay to the registered 
owner specified above, or registered assigns, unless called for earlier redemption, in the manner 
hereinafter set forth, the principal amount specified above, on the maturity date specified above, 
and to pay interest thereon semiannually on February 1 and August 1 of each year (each, an 
“Interest Payment Date”), commencing February 1, 2015, at the rate per annum specified above 
(calculated on the basis of a 360-day year of twelve 30-day months) until the principal sum is 
paid or has been provided for.  This Bond will bear interest from the most recent Interest 
Payment Date to which interest has been paid or, if no interest has been paid, from the date of 
original issue hereof.  The principal of and premium, if any, on this Bond are payable upon 
presentation and surrender hereof at the U.S. Bank National Association, in St. Paul, Minnesota 
(the “Bond Registrar”), acting as paying agent, or any successor paying agent duly appointed by 
the Issuer (the “Bond Registrar”), acting as paying agent, or any successor paying agent duly 
appointed by the Issuer.  Interest on this Bond will be paid on each Interest Payment Date by 
check or draft mailed to the person in whose name this Bond is registered (the “Holder” or 
“Bondholder”) on the registration books of the Issuer maintained by the Bond Registrar and at 
the address appearing thereon at the close of business on the fifteenth day of the calendar month 
next preceding such Interest Payment Date (the “Regular Record Date”).  Any interest not so 
timely paid shall cease to be payable to the person who is the Holder hereof as of the Regular 
Record Date, and shall be payable to the person who is the Holder hereof at the close of business 
on a date (the “Special Record Date”) fixed by the Bond Registrar whenever money becomes 
available for payment of the defaulted interest.  Notice of the Special Record Date shall be given 
to Bondholders not less than ten days prior to the Special Record Date.  The principal of and 
premium, if any, and interest on this Bond are payable in lawful money of the United States of 
America.  So long as this Bond is registered in the name of the Depository or its Nominee as 
provided in the Resolution hereinafter described, and as those terms are defined therein, payment 
of principal of, premium, if any, and interest on this Bond and notice with respect thereto shall be 
made as provided in the Letter of Representations, as defined in the Resolution, and surrender of 
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this Bond shall not be required for payment of the redemption price upon a partial redemption of 
this Bond.  Until termination of the book-entry only system pursuant to the Resolution, Bonds 
may only be registered in the name of the Depository or its Nominee. 

Optional Redemption.  All Bonds of this issue (the “Bonds”) maturing on February 1, 
2022, and thereafter, are subject to redemption and prepayment at the option of the Issuer on 
February 1, 2021, and on any date thereafter at a price of par plus accrued interest.  Redemption 
may be in whole or in part of the Bonds subject to prepayment.  If redemption is in part, the 
maturities and the principal amounts within each maturity to be redeemed shall be determined by 
the Issuer; and if only part of the Bonds having a common maturity date are called for 
prepayment, the specific Bonds to be prepaid shall be chosen by lot by the Bond Registrar.  
Bonds or portions thereof called for redemption shall be due and payable on the redemption date, 
and interest thereon shall cease to accrue from and after the redemption date.  Mailed notice of 
redemption shall be given to the paying agent and to each affected Holder of the Bonds. 

Selection of Bonds for Redemption; Partial Redemption.  To effect a partial redemption 
of Bonds having a common maturity date, the Bond Registrar shall assign to each Bond having a 
common maturity date a distinctive number for each $5,000 of the principal amount of such 
Bond.  The Bond Registrar shall then select by lot, using such method of selection as it shall 
deem proper in its discretion, from the numbers assigned to the Bonds, as many numbers as, at 
$5,000 for each number, shall equal the principal amount of such Bonds to be redeemed.  The 
Bonds to be redeemed shall be the Bonds to which were assigned numbers so selected; provided, 
however, that only so much of the principal amount of such Bond of a denomination of more 
than $5,000 shall be redeemed as shall equal $5,000 for each number assigned to it and so 
selected.  If a Bond is to be redeemed only in part, it shall be surrendered to the Bond Registrar 
(with, if the Issuer or Bond Registrar so requires, a written instrument of transfer in form 
satisfactory to the Issuer and Bond Registrar duly executed by the Holder thereof or the Holder’s 
attorney duly authorized in writing) and the Issuer shall execute (if necessary) and the Bond 
Registrar shall authenticate and deliver to the Holder of the Bond, without service charge, a new 
Bond or Bonds having the same stated maturity and interest rate and of any Authorized 
Denomination or Denominations, as requested by the Holder, in aggregate principal amount 
equal to and in exchange for the unredeemed portion of the principal of the Bond so surrendered. 

Issuance; Purpose; General Obligation.  This Bond is one of an issue in the total principal 
amount of $4,795,000, all of like date of original issue and tenor, except as to number, maturity, 
interest rate, denomination and redemption privilege, issued pursuant to and in full conformity 
with the charter of the Issuer, the Constitution and laws of the State of Minnesota and a 
resolution adopted by the City Council on June 10, 2014 (the “Resolution”), for the purpose of 
providing money to finance improvements to the municipal water system and the sanitary sewer 
system (together, the “System”) within the jurisdiction of the Issuer.  This Bond is payable out of 
the General Obligation Water and Sewer Revenue Bonds, Series 2014B Fund of the Issuer.  This 
Bond constitutes a general obligation of the Issuer, and to provide moneys for the prompt and 
full payment of its principal, premium, if any, and interest when the same become due, the full 
faith and credit and taxing powers of the Issuer have been and are hereby irrevocably pledged. 

Denominations; Exchange; Resolution.  The Bonds are issuable solely in fully registered 
form in Authorized Denominations (as defined in the Resolution) and are exchangeable for fully 
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registered Bonds of other Authorized Denominations in equal aggregate principal amounts at the 
principal office of the Bond Registrar, but only in the manner and subject to the limitations 
provided in the Resolution.  Reference is hereby made to the Resolution for a description of the 
rights and duties of the Bond Registrar.  Copies of the Resolution are on file in the principal 
office of the Bond Registrar. 

Transfer.  This Bond is transferable by the Holder in person or the Holder’s attorney duly 
authorized in writing at the principal office of the Bond Registrar upon presentation and 
surrender hereof to the Bond Registrar, all subject to the terms and conditions provided in the 
Resolution and to reasonable regulations of the Issuer contained in any agreement with the Bond 
Registrar.  Thereupon the Issuer shall execute and the Bond Registrar shall authenticate and 
deliver, in exchange for this Bond, one or more new fully registered Bonds in the name of the 
transferee (but not registered in blank or to “bearer” or similar designation), of an Authorized 
Denomination or Denominations, in aggregate principal amount equal to the principal amount of 
this Bond, of the same maturity and bearing interest at the same rate. 

Fees upon Transfer or Loss.  The Bond Registrar may require payment of a sum 
sufficient to cover any tax or other governmental charge payable in connection with the transfer 
or exchange of this Bond and any legal or unusual costs regarding transfers and lost Bonds. 

Treatment of Registered Owners.  The Issuer and Bond Registrar may treat the person in 
whose name this Bond is registered as the owner hereof for the purpose of receiving payment as 
herein provided (except as otherwise provided herein with respect to the Record Date) and for all 
other purposes, whether or not this Bond shall be overdue, and neither the Issuer nor the Bond 
Registrar shall be affected by notice to the contrary. 

Authentication.  This Bond shall not be valid or become obligatory for any purpose or be 
entitled to any security unless the Certificate of Authentication hereon shall have been executed 
by the Bond Registrar. 

Qualified Tax-Exempt Obligations.  The Bonds have been designated by the Issuer as 
“qualified tax-exempt obligations” for purposes of Section 265(b)(3) of the Internal Revenue 
Code of 1986, as amended. 

IT IS HEREBY CERTIFIED AND RECITED that all acts, conditions and things 
required by the charter, the Constitution and the laws of the State of Minnesota to be done, to 
happen and to be performed, precedent to and in the issuance of this Bond, have been done, have 
happened and have been performed, in regular and due form, time and manner as required by 
law; that the Issuer has covenanted and agreed with the Holders of the Bonds that it will impose 
and collect charges for the service, use and availability of the System at the times and in amounts 
necessary to produce net revenues, together with other sums pledged to the payment of the 
Bonds, adequate to pay all principal and interest when due on the Bonds; and that the Issuer will 
levy a direct, annual, irrepealable ad valorem tax upon all of the taxable property of the Issuer, 
without limitation as to rate or amount, for the years and in amounts sufficient to pay the 
principal and interest on the Bonds of this issue as they respectively become due, if the net 
revenues from the System, and any other sums irrevocably appropriated to the Debt Service 
Account are insufficient therefor; and that this Bond, together with all other debts of the Issuer 
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outstanding on the date of original issue hereof and the date of its issuance and delivery to the 
original purchaser, does not exceed any charter, constitutional or statutory limitation of 
indebtedness. 

IN WITNESS WHEREOF, the City of Rockford, Wright and Hennepin Counties, 
Minnesota, by its City Council has caused this Bond to be executed on its behalf by the facsimile 
signatures of its Mayor and its Administrator, the corporate seal of the Issuer having been 
intentionally omitted as permitted by law. 

Date of Registration: 
 
 
 
 
 
BOND REGISTRAR’S 
CERTIFICATE OF 
AUTHENTICATION 
 
This Bond is one of the 
Bonds described in the 
Resolution mentioned 
within. 
 
U.S. BANK NATIONAL 
ASSOCIATION 
St. Paul, Minnesota 
Bond Registrar 
 
 
By:      

Authorized Signature 

Registrable by: U.S. BANK NATIONAL 
 ASSOCIATION 
 
Payable at: U.S. BANK NATIONAL 

ASSOCIATION 
 
CITY OF ROCKFORD, 
WRIGHT AND HENNEPIN COUNTIES, 
MINNESOTA 
 
 
 
/s/ Facsimile  
Mayor 
 
 
 
/s/ Facsimile  
Administrator 
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ABBREVIATIONS 

The following abbreviations, when used in the inscription on the face of this Bond, shall 
be construed as though they were written out in full according to applicable laws or regulations: 

TEN COM - as tenants in common 
TEN ENT - as tenants by the entireties 
JT TEN - as joint tenants with right of survivorship and not as tenants in common 
UTMA - ___________ as custodian for ______________ 

(Cust)    (Minor) 
under the _____________________ Uniform 

(State) 
Transfers to Minors Act 

Additional abbreviations may also be used though not in the above list. 

ASSIGNMENT 
For value received, the undersigned hereby sells, assigns and transfers unto 

________________________________________________________________ the within Bond 
and does hereby irrevocably constitute and appoint _________________ attorney to transfer the 
Bond on the books kept for the registration thereof, with full power of substitution in the 
premises. 

Dated:_____________________  ___________________________ 

Notice:  The assignor’s signature to this assignment must correspond with 
the name as it appears upon the face of the within Bond in every 
particular, without alteration or any change whatever. 

Signature Guaranteed: 

___________________________ 

Signature(s) must be guaranteed by a national bank or trust company or by a brokerage firm 
having a membership in one of the major stock exchanges or any other “Eligible Guarantor 
Institution” as defined in 17 CFR 240.17 Ad-15(a)(2). 

The Bond Registrar will not effect transfer of this Bond unless the information 
concerning the transferee requested below is provided. 

Name and Address:  ________________________________________ 

________________________________________ 

________________________________________ 

(Include information for all joint owners if the Bond is held by joint account.) 
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PREPAYMENT SCHEDULE 

This Bond has been prepaid in part on the date(s) and in the amount(s) as follows: 

DATE 

 

AMOUNT 

 AUTHORIZED 
SIGNATURE 
OF HOLDER 
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8. Execution; Temporary Bonds.  The Bonds shall be printed (or, at the request of 
the Purchaser, typewritten) and shall be executed on behalf of the City by the signatures of its 
Mayor and Administrator and be sealed with the seal of the City; provided, however, that the seal 
of the City may be a printed (or, at the request of the Purchaser, photocopied) facsimile; and 
provided further that both of such signatures may be printed (or, at the request of the Purchaser, 
photocopied) facsimiles and the corporate seal may be omitted on the Bonds as permitted by law.  
In the event of disability or resignation or other absence of either officer, the Bonds may be 
signed by the manual or facsimile signature of that officer who may act on behalf of the absent or 
disabled officer.  In case either officer whose signature or facsimile of whose signature shall 
appear on the Bonds shall cease to be such officer before the delivery of the Bonds, the signature 
or facsimile shall nevertheless be valid and sufficient for all purposes, the same as if the officer 
had remained in office until delivery.  The City may elect to deliver, in lieu of printed definitive 
bonds, one or more typewritten temporary bonds in substantially the form set forth above, with 
such changes as may be necessary to reflect more than one maturity in a single temporary bond.  
Such temporary bonds may be executed with photocopied facsimile signatures of the Mayor and 
Administrator.  Such temporary bonds shall, upon the printing of the definitive bonds and the 
execution thereof, be exchanged therefor and canceled. 

9. Authentication.  No Bond shall be valid or obligatory for any purpose or be 
entitled to any security or benefit under this resolution unless a Certificate of Authentication on 
the Bond, substantially in the form hereinabove set forth, shall have been duly executed by an 
authorized representative of the Bond Registrar.  Certificates of Authentication on different 
Bonds need not be signed by the same person.  The Bond Registrar shall authenticate the 
signatures of officers of the City on each Bond by execution of the Certificate of Authentication 
on the Bond and by inserting as the date of registration in the space provided the date on which 
the Bond is authenticated, except that for purposes of delivering the original Bonds to the 
Purchaser, the Bond Registrar shall insert as a date of registration the date of original issue, 
which date is June 1, 2014.  The Certificate of Authentication so executed on each Bond shall be 
conclusive evidence that it has been authenticated and delivered under this resolution. 

10. Registration; Transfer; Exchange.  The City will cause to be kept at the principal 
office of the Bond Registrar a bond register in which, subject to such reasonable regulations as 
the Bond Registrar may prescribe, the Bond Registrar shall provide for the registration of Bonds 
and the registration of transfers of Bonds entitled to be registered or transferred as herein 
provided. 

Upon surrender for transfer of any Bond at the principal office of the Bond Registrar, the 
City shall execute (if necessary), and the Bond Registrar shall authenticate, insert the date of 
registration (as provided in paragraph 9) of, and deliver, in the name of the designated transferee 
or transferees, one or more new Bonds of any Authorized Denomination or Denominations of a 
like aggregate principal amount, having the same stated maturity and interest rate, as requested 
by the transferor; provided, however, that no Bond may be registered in blank or in the name of 
“bearer” or similar designation. 

At the option of the Holder, Bonds may be exchanged for Bonds of any Authorized 
Denomination or Denominations of a like aggregate principal amount and stated maturity, upon 
surrender of the Bonds to be exchanged at the principal office of the Bond Registrar.  Whenever 
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any Bonds are so surrendered for exchange, the City shall execute (if necessary), and the Bond 
Registrar shall authenticate, insert the date of registration of, and deliver the Bonds which the 
Holder making the exchange is entitled to receive. 

All Bonds surrendered upon any exchange or transfer provided for in this resolution shall 
be promptly canceled by the Bond Registrar and thereafter disposed of as directed by the City. 

All Bonds delivered in exchange for or upon transfer of Bonds shall be valid general 
obligations of the City evidencing the same debt, and entitled to the same benefits under this 
resolution, as the Bonds surrendered for such exchange or transfer. 

Every Bond presented or surrendered for transfer or exchange shall be duly endorsed or 
be accompanied by a written instrument of transfer, in form satisfactory to the Bond Registrar, 
duly executed by the Holder thereof or his, her or its attorney duly authorized in writing 

The Bond Registrar may require payment of a sum sufficient to cover any tax or other 
governmental charge payable in connection with the transfer or exchange of any Bond and any 
legal or unusual costs regarding transfers and lost Bonds. 

Transfers shall also be subject to reasonable regulations of the City contained in any 
agreement with the Bond Registrar, including regulations which permit the Bond Registrar to 
close its transfer books between record dates and payment dates.  The Administrator is hereby 
authorized to negotiate and execute the terms of said agreement. 

11. Rights Upon Transfer or Exchange.  Each Bond delivered upon transfer of or in 
exchange for or in lieu of any other Bond shall carry all the rights to interest accrued and unpaid, 
and to accrue, which were carried by such other Bond. 

12. Interest Payment; Record Date.  Interest on any Bond shall be paid on each 
Interest Payment Date by check or draft mailed to the person in whose name the Bond is 
registered (the “Holder”) on the registration books of the City maintained by the Bond Registrar 
and at the address appearing thereon at the close of business on the fifteenth day of the calendar 
month next preceding such Interest Payment Date (the “Regular Record Date”).  Any such 
interest not so timely paid shall cease to be payable to the person who is the Holder thereof as of 
the Regular Record Date, and shall be payable to the person who is the Holder thereof at the 
close of business on a date (the “Special Record Date”) fixed by the Bond Registrar whenever 
money becomes available for payment of the defaulted interest.  Notice of the Special Record 
Date shall be given by the Bond Registrar to the Holders not less than ten days prior to the 
Special Record Date. 

13. Treatment of Registered Owner.  The City and Bond Registrar may treat the 
person in whose name any Bond is registered as the owner of such Bond for the purpose of 
receiving payment of principal of and premium, if any, and interest (subject to the payment 
provisions in paragraph 12) on, such Bond and for all other purposes whatsoever whether or not 
such Bond shall be overdue, and neither the City nor the Bond Registrar shall be affected by 
notice to the contrary. 
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14. Delivery; Application of Proceeds.  The Bonds when so prepared and executed 
shall be delivered by the Administrator to the Purchaser upon receipt of the purchase price, and 
the Purchaser shall not be obliged to see to the proper application thereof. 

15. Fund and Accounts.  For the convenience and proper administration of the 
moneys to be borrowed and repaid on the Bonds, and to make adequate and specific security to 
the Purchaser and holders from time to time of the Bonds, there is hereby created a special fund 
to be designated the “General Obligation Water and Sewer Revenue Bonds, Series 2014B Fund” 
(the “Fund”) to be administered and maintained by the Administrator as a bookkeeping account 
separate and apart from all other funds maintained in the official financial records of the City.  
The Fund shall be maintained in the manner herein specified until all of the Bonds herein 
authorized and the interest thereon shall have been fully paid.  The Operation and Maintenance 
Accounts for the System heretofore established by the City shall continue to be maintained in the 
manner heretofore provided by the City.  All moneys remaining after paying or providing for the 
items set forth in the resolution establishing the Operation and Maintenance Accounts shall 
constitute and are referred to as “net revenues” until the Bonds and the Outstanding Bonds have 
been paid.  There shall be maintained in the Fund the following separate accounts to which shall 
be credited and debited all net revenues of the System as hereinafter set forth.  The Administrator 
and all officials and employees concerned therewith shall establish and maintain financial 
records of the receipts and disbursements of the System in accordance with this resolution.  In 
such records there shall be established and maintained accounts of the Fund for the purposes as 
follows: 

(a) Construction Account.  To the Construction Account there shall be credited the 
proceeds of the sale of the Bonds, less accrued interest received thereon, less any amount paid 
for the Bonds in excess of the minimum bid.  From the Construction Account there shall be paid 
all costs and expenses of the Project, including the cost of any construction contracts heretofore 
let and all other costs incurred and to be incurred of the kind authorized in Minnesota Statutes, 
Section 475.65.  Any balance remaining in the Construction Account after completion of the 
Project shall be transferred to the Debt Service Account. 

(b) Debt Service Account.  There are hereby irrevocably appropriated and pledged to, 
and there shall be credited to, the Debt Service Account:  (1) the net revenues of the System not 
otherwise pledged and applied to the payment of other obligations of the City, in an amount, 
together with other funds which may herein or hereafter from time to time be irrevocably 
appropriated to the account sufficient to meet the requirements of Minnesota Statutes, Section 
475.61 for the payment of the principal and interest of the Bonds; (2) all accrued interest 
received upon delivery of the Bonds; (3) any amount paid for the Bonds in excess of the 
minimum bid; (4) any collections of all taxes which may hereafter be levied in the event that the 
net revenues of the System and other funds herein pledged to the payment of the principal and 
interest on the Bonds are insufficient therefor; (5) all funds remaining in the Construction 
Account after completion of the Project and payment of the costs thereof; (6) all investment 
earnings on funds held in the Debt Service Account; and (7) any and all other moneys which are 
properly available and are appropriated by the governing body of the City to the Debt Service 
Account.  The amount of any surplus remaining in the Debt Service Account when the Bonds 
and interest thereon are paid shall be used consistent with Minnesota Statutes, Section 475.61, 
Subdivision 4. 
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No portion of the proceeds of the Bonds shall be used directly or indirectly to acquire 
higher yielding investments or to replace funds which were used directly or indirectly to acquire 
higher yielding investments, except (1) for a reasonable temporary period until such proceeds are 
needed for the purpose for which the Bonds were issued and (2) in addition to the above in an 
amount not greater than the lesser of five percent of the proceeds of the Bonds or $100,000.  To 
this effect, any proceeds of the Bonds and any sums from time to time held in the Construction 
Account or Debt Service Account (or any other City account which will be used to pay principal 
or interest to become due on the bonds payable therefrom) in excess of amounts which under 
then applicable federal arbitrage regulations may be invested without regard to yield shall not be 
invested at a yield in excess of the applicable yield restrictions imposed by the arbitrage 
regulations on such investments after taking into account any applicable “temporary periods” or 
“minor portion” made available under the federal arbitrage regulations.  Money in the Fund shall 
not be invested in obligations or deposits issued by, guaranteed by or insured by the United 
States or any agency or instrumentality thereof if and to the extent that such investment would 
cause the Bonds to be “federally guaranteed” within the meaning of Section 149(b) of the 
Internal Revenue Code of 1986, as amended (the “Code”). 

16. Coverage Test; Pledge of Net Revenues and Excess Net Revenues.  It is hereby 
found, determined and declared that the net revenues of the System are sufficient in amount to 
pay when due the principal of and interest on the Bonds and the Outstanding Bonds and a sum at 
least five percent in excess thereof. The net revenues of the Water System are sufficient in 
amount to pay when due the principal of and interest on the Outstanding Water Bonds and a sum 
at least five percent in excess thereof.  The net revenues of the System are hereby pledged on a 
parity with the Outstanding Bonds and the Outstanding Water Bonds for the payment of the 
Bonds and shall be applied for that purpose, but solely to the extent required to meet the 
principal and interest requirements of the Bonds as the same become due. 

Nothing contained herein shall be deemed to preclude the City from making further 
pledges and appropriations of the net revenues of the System for the payment of other or 
additional obligations of the City, provided that it has first been determined by the City Council 
that the estimated net revenues of the System will be sufficient, in addition to all other sources, 
for the payment of the Bonds and such additional obligations and any such pledge and 
appropriation of the net revenues of the System may be made superior or subordinate to, or on a 
parity with the pledge and appropriation herein. 

17. Covenant to Maintain Rates and Charges.  In accordance with Minnesota Statutes, 
Section 444.075, the City hereby covenants and agrees with the Holders of the Bonds that it will 
impose and collect charges for the service, use, availability and connection to the System at the 
times and in the amounts required to produce net revenues adequate to pay all principal and 
interest when due on the Bonds and the Outstanding Bonds.  Minnesota Statutes, Section 
444.075, Subdivision 2, provides as follows:  “Real estate tax revenues should be used only, and 
then on a temporary basis, to pay general or special obligations when the other revenues are 
insufficient to meet the obligations”. 

18. State Credit Enhancement Program. The City hereby ratifies and confirms its 
covenants in the resolution duly adopted on May 13, 2014, obligating itself to notify the 
Commissioner of Management and Budget of the State of Minnesota of a potential default in 
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payment of the Bonds and to use the provisions of Minnesota Statutes, Section 446A.086 to 
guarantee the payment of principal and interest on the Bonds.  The Mayor and Administrator are 
hereby authorized and directed to enter into an agreement with the paying agent for the Bonds or 
any department of the State of Minnesota required by the provisions of Minnesota Statutes, 
Section 446A.086. 

19. General Obligation Pledge.  For the prompt and full payment of the principal and 
interest on the Bonds, as the same respectively become due, the full faith, credit and taxing 
powers of the City shall be and are irrevocably pledged.  If the net revenues of the System 
appropriated and pledged to the payment of principal and interest on the Bonds, together with 
other funds irrevocably appropriated to the Debt Service Account shall at any time be 
insufficient to pay such principal and interest when due, the City covenants and agrees to levy, 
without limitation as to rate or amount an ad valorem tax upon all taxable property in the City 
sufficient to pay such principal and interest as it becomes due.  If the balance in the Debt Service 
Account is ever insufficient to pay all principal and interest then due on the Bonds payable 
therefrom, the deficiency shall be promptly paid out of any other accounts of the City which are 
available for such purpose, and such other funds may be reimbursed without interest from the 
Debt Service Account when a sufficient balance is available therein. 

20. Defeasance.  When all Bonds have been discharged as provided in this paragraph, 
all pledges, covenants and other rights granted by this resolution to the registered holders of the 
Bonds shall, to the extent permitted by law, cease.  The City may discharge its obligations with 
respect to any Bonds which are due on any date by irrevocably depositing with the Bond 
Registrar on or before that date a sum sufficient for the payment thereof in full; or if any Bond 
should not be paid when due, it may nevertheless be discharged by depositing with the Bond 
Registrar a sum sufficient for the payment thereof in full with interest accrued to the date of such 
deposit.  The City may also discharge its obligations with respect to any prepayable Bonds called 
for redemption on any date when they are prepayable according to their terms, by depositing 
with the Bond Registrar on or before that date a sum sufficient for the payment thereof in full, 
provided that notice of redemption thereof has been duly given.  The City may also at any time 
discharge its obligations with respect to any Bonds, subject to the provisions of law now or 
hereafter authorizing and regulating such action, by depositing irrevocably in escrow, with a 
suitable banking institution qualified by law as an escrow agent for this purpose, cash or 
securities described in Minnesota Statutes, Section 475.67, Subdivision 8, bearing interest 
payable at such times and at such rates and maturing on such dates as shall be required, without 
regard to sale and/or reinvestment, to pay all amounts to become due thereon to maturity or, if 
notice of redemption as herein required has been duly provided for, to such earlier redemption 
date. 

21. Compliance With Reimbursement Bond Regulations.  The provisions of this 
paragraph are intended to establish and provide for the City’s compliance with United States 
Treasury Regulations Section 1.150-2 (the “Reimbursement Regulations”) applicable to the 
“reimbursement proceeds” of the Bonds, being those portions thereof which will be used by the 
City to reimburse itself for any expenditure which the City paid or will have paid prior to the 
Closing Date (a “Reimbursement Expenditure”). 

The City hereby certifies and/or covenants as follows: 
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(a) Not later than sixty days after the date of payment of a Reimbursement 
Expenditure, the City (or person designated to do so on behalf of the City) has made or will have 
made a written declaration of the City’s official intent (a “Declaration”) which effectively (i) 
states the City’s reasonable expectation to reimburse itself for the payment of the 
Reimbursement Expenditure out of the proceeds of a subsequent borrowing; (ii) gives a general 
and functional description of the property, project or program to which the Declaration relates 
and for which the Reimbursement Expenditure is paid, or identifies a specific fund or account of 
the City and the general functional purpose thereof from which the Reimbursement Expenditure 
was to be paid (collectively the “Project”); and (iii) states the maximum principal amount of debt 
expected to be issued by the City for the purpose of financing the Project; provided, however, 
that no such Declaration shall necessarily have been made with respect to: (i) “preliminary 
expenditures” for the Project, defined in the Reimbursement Regulations to include engineering 
or architectural, surveying and soil testing expenses and similar prefatory costs, which in the 
aggregate do not exceed 20% of the “issue price” of the Bonds, and (ii) a de minimis amount of 
Reimbursement Expenditures not in excess of the lesser of $100,000 or five percent of the 
proceeds of the Bonds. 

(b) Each Reimbursement Expenditure is a capital expenditure or a cost of issuance of 
the Bonds or any of the other types of expenditures described in Section 1.150-2(d)(3) of the 
Reimbursement Regulations. 

(c) The “reimbursement allocation” described in the Reimbursement Regulations for 
each Reimbursement Expenditure shall and will be made forthwith following (but not prior to) 
the issuance of the Bonds and in all events within the period ending on the date which is the later 
of three years after payment of the Reimbursement Expenditure or one year after the date on 
which the Project to which the Reimbursement Expenditure relates is first placed in service. 

(d) Each such reimbursement allocation will be made in a writing that evidences the 
City’s use of Bond proceeds to reimburse the Reimbursement Expenditure and, if made within 
30 days after the Bonds are issued, shall be treated as made on the day the Bonds are issued. 

Provided, however, that the City may take action contrary to any of the foregoing 
covenants in this paragraph upon receipt of an opinion of its Bond Counsel for the Bonds stating 
in effect that such action will not impair the tax-exempt status of the Bonds. 

22. Continuing Disclosure.  The City is the sole obligated person with respect to the 
Bonds.  The City hereby agrees, in accordance with the provisions of Rule 15c2-12 (the “Rule”), 
promulgated by the Securities and Exchange Commission (the “Commission”) pursuant to the 
Securities Exchange Act of 1934, as amended, and a Continuing Disclosure Undertaking (the 
“Undertaking”) hereinafter described to: 

(a) Provide or cause to be provided to the Municipal Securities Rulemaking Board 
(the “MSRB”) by filing at www.emma.msrb.org in accordance with the Rule, certain annual 
financial information and operating data in accordance with the Undertaking.  The City reserves 
the right to modify from time to time the terms of the Undertaking as provided therein. 



6282003v1 

 

 

 20 

(b) Provide or cause to be provided to the MSRB notice of the occurrence of certain 
events with respect to the Bonds in not more than ten (10) business days after the occurrence of 
the event, in accordance with the Undertaking. 

(c) Provide or cause to be provided to the MSRB notice of a failure by the City to 
provide the annual financial information with respect to the City described in the Undertaking, in 
not more than ten (10) business days following such occurrence. 

(d) The City agrees that its covenants pursuant to the Rule set forth in this paragraph 
and in the Undertaking is intended to be for the benefit of the Holders of the Bonds and shall be 
enforceable on behalf of such Holders; provided that the right to enforce the provisions of these 
covenants shall be limited to a right to obtain specific enforcement of the City’s obligations 
under the covenants. 

The Mayor and Administrator of the City, or any other officer of the City authorized to 
act in their place (the “Officers”) are hereby authorized and directed to execute on behalf of the 
City the Undertaking in substantially the form presented to the City Council subject to such 
modifications thereof or additions thereto as are (i) consistent with the requirements under the 
Rule, (ii) required by the Purchaser of the Bonds, and (iii) acceptable to the Officers. 

23. Certificate of Registration.  The Administrator is hereby directed to file a certified 
copy of this resolution with the County Auditor of Wright and Hennepin Counties, Minnesota, 
together with such other information as the Auditor shall require, and to obtain the County 
Auditor’s certificate that the Bonds have been entered in the County Auditor’s Bond Register. 

24. Records and Certificates.  The officers of the City are hereby authorized and 
directed to prepare and furnish to the Purchaser, and to the attorneys approving the legality of the 
issuance of the Bonds, certified copies of all proceedings and records of the City relating to the 
Bonds and to the financial condition and affairs of the City, and such other affidavits, certificates 
and information as are required to show the facts relating to the legality and marketability of the 
Bonds as the same appear from the books and records under their custody and control or as 
otherwise known to them, and all such certified copies, certificates and affidavits, including any 
heretofore furnished, shall be deemed representations of the City as to the facts recited therein. 

25. Negative Covenant as to Use of Bond Proceeds and Project.  The City hereby 
covenants not to use the proceeds of the Bonds or to use the Project, or to cause or permit them 
to be used, or to enter into any deferred payment arrangements for the cost of the Project, in such 
a manner as to cause the Bonds to be “private activity bonds” within the meaning of Sections 
103 and 141 through 150 of the Code. 

26. Tax-Exempt Status of the Bonds; Rebate.  The City shall comply with 
requirements necessary under the Code to establish and maintain the exclusion from gross 
income under Section 103 of the Code of the interest on the Bonds, including without limitation 
(a) requirements relating to temporary periods for investments, (b) limitations on amounts 
invested at a yield greater than the yield on the Bonds, and (c) the rebate of excess investment 
earnings to the United States, if the Bonds (together with other obligations reasonably expected 
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to be issued and outstanding at one time in this calendar year) exceed the small issuer exception 
amount of $5,000,000. 

For purposes of qualifying for the exception to the federal arbitrage rebate requirements 
for governmental units issuing $5,000,000 or less of bonds, the City hereby finds, determines and 
declares that (a) the Bonds are issued by a governmental unit with general taxing powers, (b) no 
Bond is a private activity bond, (c) ninety-five percent or more of the net proceeds of the Bonds 
are to be used for local governmental activities of the City (or of a governmental unit the 
jurisdiction of which is entirely within the jurisdiction of the City), and (d) the aggregate face 
amount of all tax exempt bonds (other than private activity bonds) issued by the City (and all 
subordinate entities thereof, and all entities treated as one issuer with the City) during the 
calendar year in which the Bonds are issued and outstanding at one time is not reasonably 
expected to exceed $5,000,000, all within the meaning of Section 148(f)(4)(D) of the Code. 

27. Designation of Qualified Tax-Exempt Obligations.  In order to qualify the Bonds 
as “qualified tax exempt obligations” within the meaning of Section 265(b)(3) of the Code, the 
City hereby makes the following factual statements and representations: 

(a) the Bonds are issued after August 7, 1986; 

(b) the Bonds are not “private activity bonds” as defined in Section 141 of the Code; 

(c) the City hereby designates the Bonds as “qualified tax exempt obligations” for 
purposes of Section 265(b)(3) of the Code; 

(d) the reasonably anticipated amount of tax exempt obligations (other than private 
activity bonds, treating qualified 501(c)(3) bonds as not being private activity bonds) which will 
be issued by the City (and all entities treated as one issuer with the City, and all subordinate 
entities whose obligations are treated as issued by the City) during this calendar year 2006 will 
not exceed $10,000,000; and 

(e) not more than $10,000,000 of obligations issued by the City during this calendar 
year 2006 have been designated for purposes of Section 265(b)(3) of the Code. 

The City shall use its best efforts to comply with any federal procedural requirements which may 
apply in order to effectuate the designation made by this paragraph. 

28. Official Statement.  The Official Statement relating to the Bonds prepared and 
distributed by David Drown is hereby approved and the officers of the City are authorized in 
connection with the delivery of the Bonds to sign such certificates as may be necessary with 
respect to the completeness and accuracy of the Official Statement. 

29. Severability.  If any section, paragraph or provision of this resolution shall be held 
to be invalid or unenforceable for any reason, the invalidity or unenforceability of such section, 
paragraph or provision shall not affect any of the remaining provisions of this resolution. 

30. Headings.  Headings in this resolution are included for convenience of reference 
only and are not a part hereof, and shall not limit or define the meaning of any provision hereof. 
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The motion for the adoption of the foregoing resolution was duly seconded by member 
Martinson and, after a full discussion thereof and upon a vote being taken thereon, the following 
voted in favor thereof:  Hafften, Graner, Kesanen and Martinson 

and the following voted against the same:  none 

Whereupon the resolution was declared duly passed and adopted. 



STATE OF MINNESOTA 
COUNTIES OF WRIGHT AND HENNEPIN 
CITY OF ROCKFORD 

I, the undersigned; being the duly qualified and acting Deputy Clerk of the City of 

Rockford, Minnesota, DO HEREBY CERTIFY that I have compared the attached and foregoing 

extract of minutes with the original thereof on file in my office, and that the same is a full, true 

and complete transcript of the minutes of a meeting of the City Council duly called and held on 

the date therein indicated, insofar as such minutes relate to considering proposals and awarding 

the sale of$4,795,000 General Obligation Water and Sewer Revenue Bonds, Series 2014B. 

WITNESS my hand on June 10, 2014. 

Deputy Clerk 
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Sale Date:   10 June, 2014 State of MN Credit Enhancement Rated:  AA+/Stable

Sterne, Agee & Leach, Inc.
2016 - 2020 2.00% Purchase Price 4,870,664.75$ 
2021 - 2023 2.50% Net Interest Cost 1,261,601.92$ 
2024 - 2027 3.00% Net Interest Rate 2.7699%
2024 - 2027 3.00%
2028 - 2029 3.25%

2030 3.50%

Robert W. Baird & Co., Inc.
2016 - 2021 2.00% Purchase Price 4,828,926.20$ 
2022 -2029 3.00% Net Interest Cost 1,268,355.05$ 

2030 3.125% Net Interest Rate 2.7847%

Northland Securities, Inc.
2016 - 2021 2.00% Purchase Price 4,814,839.95$ 

2022 2.50% Net Interest Cost 1,280,461.72$ 
2023 - 2028 3.00% Net Interest Rate 2.8113%

2029 3.10%
2030 3.20%

Wells Fargo Bank, N.A.
2016 - 2021 2.00% Purchase Price 4,795,731.75$ 
2022 - 2023 2.50% Net Interest Cost 1,340,168.25$ 
2024 - 2027 3.00% Net Interest Rate 2.9424%

2028 3.25%
2029 - 2030 3.50%

* denotes Term Bonds

Reoffering Prices Year Price Year Price

2016 102.310   2024 103.952    
2017 103.084   2025 103.332    
2018 103.170   2026 102.410    
2019 102.890   2027 101.498    
2020 102.405   2028 102.087    
2021 104.021   2029 101.485    
2022 102.764   2030 102.069    
2023 101.833   

City of Rockford, Minnesota
$4,795,000

General Obligation Water & Sewer Revenue Bonds, Series 2014B

SUMMARY OF BOND SALE RESULTS

David Drown Associates, Inc. Page 1 of 1



STATE OF MINNESOTA COUNTY AUDITOR'S CERTIFICATE 

COUNTY OF HENNEPIN AS TO REGISTRATION 

I, the undersigned, being the duly qualified and acting County Auditor of Hennepin 

County, Minnesota, DO HEREBY CERTIFY that on the date hereof, there was filed in my office 

a certified copy ofa resolution adopted on June IO, 2014 by the City Council of the City of 

Rockford, Minnesota, authorizing the issuance of$4,795,000 General Obligation Water and 

Sewer Revenue Bonds, Series 2014B (the "Bonds"), together with full information regarding the 

Bonds and the Bonds have been entered in my Bond Register. 

n-"'-WITNESS my hand and the seal of the County Auditor on June~. 2014. 

(SEAL) 

6282003vl 



STATE OF MINNESOTA COUNTY AUDITOR'S CERTIFICA'IE

CO{JNTY OF WRIGHT AS TO REGISTRATION

I, the undersigned, being the duly qualified and acting county Auditor of wright counry,

Minnesota, Do HEREBY GERTIFY that on the date hereof, there was filed in my office a

certified copy ofa resolution adopted on June 10, 2014 by the city council ofthe city of

Rockford, Minnesota, authorizing the issuance of $4,795,000 General obligation water and

Sewer Revenue Bonds, Series 20148 (the "Bonds"), together with full information regarding the

Bonds and the Bonds have been entered in my Bond Register.

WITNESS my hand and the seal of the County Auditor on June -Lo ,2014.

County Auditor
(SEAL)
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SIGNATURE AND NONLITIGATION CERTIFICATE 

We, the undersigned, being respectively the duly qualified and acting Mayor and 
Administrator of the City of Rockford, Wright and Hennepin Counties, Minnesota, DO 
HEREBY CERTIFY that we did, in our official capacities as such officers, sign our own proper 
names by facsimile signature, attested by the manual signature of a person or persons authorized 
on behalf of U.S. Bank National Association, in St. Paul, Minnesota, duly designated by the City 
Council as Bond Registrar and authenticating agent (the “Registrar”), on the $4,795,000 General 
Obligation Water and Sewer Revenue Bonds, Series 2014B (the “Bonds”), dated June 1, 2014, as 
the date of original issue, and numbered from R-1 upward, each in the denomination equal to the 
total principal amount for the Bonds due on the specified maturity date therefor.  The Bonds 
mature on February 1 in the years and amounts and bear interest until paid or discharged as 
follows: 

Year Amount Interest Rate 
   

2016 $105,000 2.000% 
2017 205,000 2.000 
2018 305,000 2.000 
2019 310,000 2.000 
2020 315,000 2.000 
2021 320,000 2.500 
2022 325,000 2.500 
2023 330,000 2.500 
2024 340,000 3.000 
2025 345,000 3.000 
2026 355,000 3.000 
2027 365,000 3.000 
2028 380,000 3.250 
2029 390,000 3.250 
2030 405,000 3.500 

WE FURTHER CERTIFY that the undersigned Administrator of the City is also the duly 
qualified and acting Treasurer of the City. 

WE FURTHER CERTIFY that we are now and were on the date of signing the Bonds, 
the duly qualified and acting officers therein indicated, and duly authorized to execute the same, 
and that the Bond Registrar  has been duly authorized to act as agent of the City for purposes of 
authenticating the Bonds by one or more persons signing bonds on behalf of the Bond Registrar, 
and we hereby ratify, confirm, and adopt our facsimile signatures on the Bonds as the true and 
proper signatures for the execution thereof. 

WE FURTHER CERTIFY that the Bonds have been in all respects duly executed for 
delivery pursuant to authority conferred upon us as such officers; and no obligations other than 
those above described have been issued pursuant to such authority, and that none of the 
proceedings or records which have been certified to the purchasers of the Bonds or the attorneys 





TREASURER'S RECEIPT 

I, the undersigned, being the duly qualified and acting Treasurer of the City of Rockford, 
Wright and Hennepin Counties, Minnesota, DO HEREBY CERTIFY AND ACKNOWLEDGE 
that on the date hereof, I received from Sterne, Agee & Leach, Inc., in Birmingham, Alabama, 
the purchaser of $4,795,000 General Obligation Water and Sewer Revenue Bonds, Series 2014B, 
dated June 1, 2014 as the date of original issue, the purchase price thereof, which purchase price 
is as follows: 

Par Value 

Reoffering Premium 

Discount 

Subtotal 

Accrued interest from 
June 1, 2014 to date 
hereof 

TOTAL 

$4, 795,000.00 

123,907.00 

( 48,242.25) 

$4,870,664. 7 5 

8,339.10 

$4,879,003.85 

and I did thereupon deliver the Bonds to the purchaser. 

Dated: June 24, 2014 

CITY OF ROCKFORD, MINNESOTA 

By~;:z<-
Its Treasurer 
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NONARBITRAGE CERTIFICATE 

The undersigned are the duly qualified and acting Mayor and Administrator of the City of 
Rockford, Wright and Hennepin Counties, Minnesota (the “Issuer”), charged, either alone or 
with others, with the responsibility of issuing $4,795,000 General Obligation Water and Sewer 
Revenue Bonds, Series 2014B, dated June 1, 2014, as the date of original issue (the “Bonds”).  
This Certificate is being executed in accordance with the income tax regulations relating to 
arbitrage bonds (the “Regulations”) and may be relied upon as a certification under Section 
1.148-2(b)(2) of the Regulations and under Section 148 of the Internal Revenue Code of 1986, as 
amended (the “Code”).  The undersigned, having made an investigation of the facts, 
circumstances and estimates pertaining to and in connection with the Bonds, hereby certify and 
reasonably expect as follows with respect to the Bonds: 

1. Purpose; Statement.  The proceeds of the Bonds will be used to finance 
improvements to the municipal water and sanitary sewer system (the “Project”).  As of the date 
hereof, all of the representations and statements of fact contained in the resolution adopted by the 
City Council on June 10, 2014, relating to the Bonds (the “Resolution”) are true and correct, and 
nothing has occurred between the date of adoption of the Resolution and the date hereof to cause 
any expectation or covenant stated in the Resolution to become unlikely or impossible of 
occurrence or performance, unreasonable or otherwise invalid. 

2. Proceeds and Uses.  The Bonds were delivered and paid for on the date of this 
Certificate.  The total sale proceeds of the Bonds (i.e. the issue price of the Bonds or the offering 
price of the Bonds to the public) is $4,918,907, which together with accrued interest ($8,339) 
and earnings thereon (estimated to be $3,117), do not exceed the total of: 

(i) $4,718,367, estimated total financeable costs of acquisition and betterment 
of the Project; 

(ii) $47,950, unused discount on the Bonds to be deposited in the Debt Service 
Account; 

(iii) $80,042, expenses anticipated to be incurred in connection with the 
issuance of the Bonds, including Underwriting Compensation as defined below; and 

(iv) $8,339, accrued interest and 

(v) $75,665, reoffering premium deposited to Debt Service Account. 

“Underwriting Compensation” is the difference between the amount paid by the 
underwriter in purchasing the Bonds from the Issuer and the amount of the issue price or 
reoffering price of the Bonds to the public. 

3. Governmental Purposes; No Over-burdening of Tax-Exempt Market.  The stated 
purposes of the Bonds are governmental purposes within the meaning of applicable law and 
regulations.  The “Sale Proceeds” of the Bonds (i.e., the issue price of the Bonds less accrued 
interest), less any amounts used to pay issuance expenses, together with estimated earnings 
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thereon, will not exceed the estimated dollar cost of financing and constructing the Project less 
all other funds to be expended for paying such costs. 

4. Fund and Accounts.  The Bonds are payable from the General Obligation Water 
and Sewer Revenue Bonds, Series 2014B Fund (the “Fund”), which contains a Construction 
Account (for the construction of the Project), an Operation and Maintenance Account (for the 
payment of current operation and maintenance costs) and a Debt Service Account (for payment 
of debt service on the Bonds). 

5. Construction Account: Time Test; Due Diligence Test; Expenditure Test. 

(a) Costs of Construction and Issuance.  The costs of constructing the Project and 
issuing the Bonds will be paid from the Construction Account in the Fund.  The Issuer 
reasonably expects to satisfy the time test, the due diligence test and the expenditure test as set 
forth below: 

(i) Time Test.  Substantial binding contracts or commitments for constructing 
the Project obligating the expenditure of not less than $245,528 (five percent of the Net 
Sale Proceeds (as defined below) of the Bonds) have heretofore been entered into or 
made or will be entered into or made within six months from the date hereof.  “Net Sale 
Proceeds” is the issue price of the Bonds less the accrued interest and less any bond 
proceeds deposited in any reserve fund or account.  All such contracts are, or will be, 
binding obligations of the Issuer. 

(ii) Due Diligence Test.  The acquisition and construction of the Project and 
the allocation of the Net Sale Proceeds of the Bonds to expenditures has proceeded and 
will continue to proceed with due diligence to completion.  The Project is estimated to be 
completed by December 31, 2014. 

(iii) Expenditure Test.  Any contract or commitment for the construction of the 
Project heretofore or hereafter executed has provided or will provide for the acquisition 
and construction of the Project in less than three years from the date hereof; and proceeds 
of the Bonds in an amount equal to at least eighty-five percent of the Net Sale Proceeds 
of the Bonds will be spent in paying the cost of the acquisition and construction of the 
Project within three years from the date hereof. 

(b) Costs of Issuance; Transfer.  The costs of issuing the Bonds will be incurred and 
paid within three years from the date hereof.  Any moneys remaining in the Construction 
Account after completion of the Project and payment of the costs of issuing the Bonds will be 
transferred to the Debt Service Account unless transferred to the fund of any other project as 
authorized by law. 

(c) Investments.  The Issuer shall not invest amounts in the Construction Account at a 
yield materially higher than the yield on the Bonds or in obligations exempt from federal income 
taxation under Section 103(a) of the Code if and to the extent moneys remain therein after the 
earlier of (i) construction of the Project is complete or, (ii) three years from the date hereof. 
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6. Debt Service Account: Funding; Investment Covenants.  The principal and 
interest on the Bonds are payable from the Debt Service Account.  The Issuer has covenanted 
that any sums from time to time held in the Construction Account, the Operation and 
Maintenance Account as net revenues and expected to be transferred to the Debt Service 
Account, and the Debt Service Account (or any other account of the Issuer which will be used to 
pay debt service on the Bonds) in excess of amounts which under then applicable federal 
arbitrage regulations may be invested without regard to yield (after taking into account all 
temporary periods) shall not be invested at a yield in excess of the applicable yield restrictions 
imposed by said arbitrage regulations on such investments.  Besides the Debt Service Account 
and any sums held in the Operation and Maintenance Account as net revenues and expected to be 
transferred to the Debt Service Account, there is no other fund or account of cash or securities 
which the Issuer has set aside and expects to invest or maintain at a yield greater than the yield 
on the Bonds for the purpose of paying debt service on the Bonds. 

7. Debt Service Account:  Bona Fide Debt Service Fund; Minor Portion; Temporary 
Periods; Yield.  The Debt Service Account and any balance (the “Holding Account”) of net 
revenues held in the Operation and Maintenance Account and expected to be used to pay debt 
service on the Bonds serves two functions:  (i) a bona fide debt service fund (within the meaning 
of Section 1.148-1(b) of the Regulations) which is used primarily to achieve a proper matching 
of revenues and principal and interest payments within each Bond Year and is depleted at least 
once a Bond Year except for a reasonable carryover amount not to exceed the greater of the 
earnings on the Debt Service Account for the immediately preceding Bond Year or one-twelfth 
of principal and interest payments on the Bonds for the immediately preceding Bond Year, and 
(ii) a sinking fund (within the meaning of Section 1.148-1(c)(2) of the Regulations), and each 
such function shall be treated for the purposes hereof as if it occurred in a separate account. 

Amounts deposited in the Debt Service Account and the Holding Account which are to 
be used to pay debt service on the Bonds within twelve months of their receipt by the Issuer (or 
which are a reasonable carryover amount with respect thereto) will be invested without regard to 
yield for a temporary period not longer than thirteen months.  Receipts in the Debt Service 
Account and the Holding Account which will not be used to pay debt service on the Bonds 
within thirteen months of their receipt will be invested without regard to yield to the extent they 
do not in the aggregate exceed the “minor portion” of $100,000, which is an amount equal to the 
lesser of $100,000 or five percent of the Sale Proceeds of the Bonds.  Sale proceeds of the Bonds 
are the issue price of the Bonds less accrued interest. 

All receipts in the Debt Service Account and the Holding Account may be invested 
without regard to yield for a temporary period of thirty days from receipt by the Issuer, and 
investment earnings on such sums may be invested without regard to yield for a longer 
temporary period of one year from receipt.  Amounts not entitled to a temporary period or within 
said minor portion will not be invested at a yield which is materially higher than the yield on the 
Bonds, or will be invested without regard to yield in tax-exempt bonds as defined in Section 
150(a)(6) of the Code, being obligations the interest on which is excluded from gross income 
under Section 103(a) of the Code. 

8. Yield Determination; Materially Higher.  The yield on the Bonds is based on the 
issue price of the Bonds being the initial offering price to the public (excluding bond houses and 
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brokers) at which a substantial amount (at least 10%) as stated in the Certificate of Purchaser, of 
each maturity of the Bond was sold.  On the date hereof, the yield of the Bonds has been 
calculated to be 2.4381%; this yield on the Bonds will be recalculated if and as required by the 
Code or the Regulations.  A “materially higher” yield is defined at Section 1.148-2(d)(2) of the 
Regulations and is generally one-eighth of one percent (0.125%). 

9. Rebate.  The Issuer is a small issuer not subject to the rebate requirement imposed 
by Section 148(f) of the Code by reason of issuing (together with all subordinate entities thereof, 
and all entities treated as one with the Issuer) less than $5,000,000 of tax exempt governmental 
obligations during the calendar year as provided in Section 148(f)(4)(D) of the Code. 

10. Intentional Acts.  The Issuer shall not take an deliberate, intentional action after 
the date hereof to earn arbitrage profit except to the extent such action would not have caused the 
Bonds to be arbitrage bonds had it been reasonably expected on the date hereof. 

11. Basis For Expectations.  The facts and estimates on which the foregoing 
expectations are based are (a) the documents included in the “Bond Transcript” prepared for the 
Bond Closing, (b) all engineering and architectural estimates, drawings, reports and plans and 
specifications heretofore furnished the Issuer with respect to the Project, (c) all contracts, if any, 
heretofore executed for the acquisition and construction of the Project, (d) all expenditures which 
were heretofore made by the Issuer for the acquisition and construction of the Project and which 
are to be reimbursed out of the proceeds of the Bonds, and (e) such other facts and estimates, if 
any, as may be set forth in an Exhibit A attached hereto. 

12. No Abusive Arbitrage Device.  No “abusive arbitrage device” within the meaning 
of Section 1.148-10 of the Regulations is used in connection with the Bonds.  No action relating 
to the Bonds has the effect of (a) enabling the Issuer to exploit the difference between tax-
exempt and taxable interest rates to obtain a material financial advantage and (b) overburdening 
of the tax-exempt bond market. 

13. Reimbursement Expenditures.  $368,912 of the proceeds of the Bonds will be 
used to reimburse the Issuer for reimbursement expenditures, which constitute preliminary 
expenditures pursuant to the Reimbursement Regulations. 

14. Monitoring of Expenditures and Investments. 

(a) The Issuer will monitor the expenditure of bond proceeds and the use of the 
facilities financed with proceeds of the Bonds in order to assure that the Bonds continue to 
qualify as “qualified bonds” within the meaning of Section 141(e) or Section 145 of the Code, 
and the Issuer will consult with bond counsel as necessary to determine whether, and to what 
extent, if as a result of any change in the use or purpose of the financed facilities any remedial 
action is required under Sections 1.141-12, 1.142-2 and/or 1.145-2 of the Income Tax 
Regulations. 

(b) The Issuer will monitor the investment of bond proceeds to assure compliance 
with Section 148 of the Code, and the Issuer will consult with bond counsel periodically with 
regard to arbitrage issues and compliance. 



15. Familiarity; Conclusion. We are generally familiar with the requirements of the 
Regulations, and nothing has been called to our attention to cause us to believe that the proceeds 
of the Bonds will be used in a manner which would cause the Bonds to be arbitrage bonds within 
the meaning of Section 148 of the Code. 

16. No Other Facts. To the best of the knowledge and belief of the undersigned, there 
are no other facts, estimates or circumstances which would materially change the forego ing facts 
and conclusions. 

Dated: June 24, 2014. 
CITY OF ROCKFORD, MINNESOTA 

By ~1:YIJ:c-
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CONTINUING DISCLOSURE UNDERTAKING 

This Continuing Disclosure Undertaking (the “Disclosure Undertaking”) is executed and 
delivered by the City of Rockford, Minnesota (the “Issuer”), in connection with the issuance of 
$4,795,000 General Obligation Water and Sewer Revenue Bonds, Series 2014B (the “Bonds”).  
The Bonds are being issued pursuant to a Resolution adopted on June 10, 2014 (the 
“Resolution”).  Pursuant to the Resolution and this Undertaking, the Issuer covenants and agrees 
as follows: 

SECTION 1. Purpose of the Disclosure Undertaking.  This Disclosure Undertaking is 
being executed and delivered by the Issuer for the benefit of the Owners and in order to assist the 
Participating Underwriters in complying with SEC Rule 15c2-12(b)(5). 

SECTION 2. Definitions.  In addition to the definitions set forth in the Resolution, 
which apply to any capitalized term used in this Disclosure Undertaking unless otherwise 
defined in this Section, the following capitalized terms shall have the following meanings: 

“Annual Report” shall mean any annual financial information provided by the Issuer 
pursuant to, and as described in, Sections 3 and 4 of this Disclosure Undertaking. 

“Audited Financial Statements” shall mean the financial statements of the Issuer audited 
annually by an independent certified public accounting firm, prepared pursuant to generally 
accepted accounting principles promulgated by the Financial Accounting Standards Board, 
modified by governmental accounting standards promulgated by the Government Accounting 
Standards Board. 

“Dissemination Agent” shall mean such party from time to time designated in writing by 
the Issuer to act as information dissemination agent and which has filed with the Issuer a written 
acceptance of such designation. 

“Fiscal Year” shall be the fiscal year of the Issuer. 

“Governing Body” shall, with respect to the Bonds, have the meaning given that term in 
Minnesota Statutes, Section 475.51, Subdivision 9. 

“MSRB” shall mean the Municipal Securities Rulemaking Board. 

“Occurrence(s)” shall mean any of the events listed in Section 5 of this Disclosure 
Undertaking. 

“Official Statement” shall be the Official Statement dated May 13, 2014, prepared in 
connection with the Bonds. 

“Owners” shall mean the registered holders and, if not the same, the beneficial owners of 
any Bonds. 

“Participating Underwriter” shall mean any of the original underwriters of the Bonds 
required to comply with the Rule in connection with offering of the Bonds. 
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“Resolution” shall mean the resolution or resolutions adopted by the Governing Body of 
the Issuer providing for, and authorizing the issuance of, the Bonds. 

“Rule” shall mean Rule 15c2-12(b)(5) adopted by the Securities and Exchange 
Commission under the Securities Exchange Act of 1934, as the same may be amended from time 
to time or interpreted by the Securities and Exchange Commission. 

SECTION 3. Provision of Annual Reports. 

A. Beginning in connection with the Fiscal Year ending on December 31, 2014, the 
Issuer shall, or shall cause the Dissemination Agent to, as soon as available, but in any event not 
later than December 31, 2015, and by December 31 of each year thereafter, provide to the MSRB 
by filing at www.emma.msrb.org, together with such identifying information as prescribed by 
the MSRB, an Annual Report which is consistent with the requirements of Section 4 of this 
Disclosure Undertaking. 

B. If the Issuer is unable to provide to the MSRB an Annual Report by the date 
required in subsection A, the Issuer shall send a notice of such delay and estimated date of 
delivery to the MSRB. 

SECTION 4. Content and Format of Annual Reports.  The Issuer’s Annual Report shall 
contain or incorporate by reference the financial information and operating data pertaining to the 
Issuer listed below as of the end of the preceding Fiscal Year.  The Annual Report may be 
submitted to the MSRB as a single document or as separate documents comprising a package, 
and may cross-reference other information as provided in this Disclosure Undertaking. 

The following financial information and operating data shall be supplied: 

A. An update of the operating and financial data of the type of information contained 
in the Official Statement under the captions:  Valuations; Tax Rates, Levies & Collections; 
Indebtedness; and General Information. 

B. Audited Financial Statements of the Issuer.  The Audited Financial Statements of 
the Issuer may be submitted to the MSRB separately from the balance of the Annual Report.  In 
the event Audited Financial Statements of the Issuer are not available on or before the date for 
filing the Annual Report with the MSRB as set forth in Section 3.A. above, unaudited financial 
statements shall be provided as part of the Annual Report.  The accounting principles pursuant to 
which the financial statements will be prepared will be pursuant to generally accepted accounting 
principles promulgated by the Financial Accounting Standards Board, as such principles are 
modified by the governmental accounting standards promulgated by the Government Accounting 
Standards Board, as in effect from time to time.  If Audited Financial Statements are not 
provided because they are not available on or before the date for filing the Annual Report, the 
Issuer shall promptly provide them to the MSRB when available. 

SECTION 5. Reporting of Significant Events.  This Section 5 shall govern the giving of 
notices of the occurrence of any of the following events with respect to the Bonds: 

(1) Principal and interest payment delinquencies; 
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(2) Non-payment related defaults, if material; 
(3) Unscheduled draws on debt service reserves reflecting financial difficulties; 
(4) Unscheduled draws on credit enhancements reflecting financial difficulties; 
(5) Substitution of credit or liquidity providers, or their failure to perform; 
(6) Adverse tax opinions, the issuance by the Internal Revenue Service of proposed 

or final determinations of taxability, Notices of Proposed Issue (IRS Form 5701-
TEB), or other material notices or determinations with respect to the tax status of 
the Bonds, or other material events affecting the tax status of the Bonds; 

(7) Modifications to rights of security holders, if material; 
(8) Bond calls, if material, and tender offers; 
(9) Defeasances; 
(10) Release, substitution, or sale of property securing repayment of the Bonds, if 

material; 
(11) Rating changes; 
(12) Bankruptcy, insolvency, receivership or similar event of the Issuer; 
(13) The consummation of a merger, consolidation, or acquisition involving an 

obligated person or the sale of all or substantially all of the assets of the obligated 
person, other than in the ordinary course of business, the entry into a definitive 
agreement to undertake such an action or the termination of a definitive 
agreement relating to any such actions, other than pursuant to its terms, if 
material; 

(14) Appointment of a successor or additional trustee or the change of name of a 
trustee, if material. 

Whenever an event listed above has occurred, the Issuer shall promptly, which may not 
be in excess of the ten (10) business days after the Occurrence, file a notice of such Occurrence 
with the MSRB, by filing at www.emma.msrb.org, together with such identifying information as 
prescribed by the MSRB. 

The Issuer agrees to provide or cause to be provided, in a timely manner, to the MSRB 
notice of a failure by the Issuer to provide the Annual Reports described in Section 4. 

SECTION 6. Termination of Reporting Obligation.  The Issuer’s obligations under this 
Disclosure Undertaking shall terminate upon the legal defeasance, prior redemption or payment 
in full of all of the Bonds. 

SECTION 7. Dissemination Agent.  The Issuer may, from time to time, appoint or 
engage a Dissemination Agent to assist it in carrying out its obligations under this Disclosure 
Undertaking, and may discharge any such Agent, with or without appointing a successor 
Dissemination Agent. 

SECTION 8. Amendment; Waiver.  Notwithstanding any other provision of this 
Disclosure Undertaking, the Issuer may amend this Disclosure Undertaking, and any provision of 
this Disclosure Undertaking may be waived, if (a) a change in law or change in the ordinary 
business or operation of the Issuer has occurred, (b) such amendment or waiver would not, in and 
of itself, cause the undertakings herein to violate the Rule if such amendment or waiver had been 
effective on the date hereof but taking into account any subsequent change in or official 



interpretation of the Rule, and (c) such amendment or waiver is supported by an opinion of 
counsel expert in federal securities Jaws to the effect that such amendment or waiver would not 
materially impair the interests of Owners. 

SECTION 9. Additional Information. Noth ing in this Disclosure Undertaking shall be 
deemed to prevent the Issuer from disseminating any other information, using the means of 
dissemination set forth in this Disclosure Undertaking or any other means of communication, or 
including any other information in any Annual Report or notice of an Occurrence, in addition to 
that which is required by this Disclosure Undertaking. lf the Issuer chooses to include any 
information in any Annual Report or notice of an Occurrence in addition to that which is 
specifically required by this Disclosure Undertaking, the Issuer shall have no obligation under 
this Disclosure Undertaking to update such information or include it in any future Annual Report 
or notice of an Occurrence. 

SECTION 10. Default. In the event of a failure of the Issuer to provide information 
required by this Disclosure Undertaking, any Owner may take such actions as may be necessary 
and appropriate, including seeking mandamus or specific performance by court order, to cause 
the Issuer to comply with its obligations to provide information under this Disclosure 
Undertaking. A default under this Disclosure Undertaking shall not be deemed an Event of 
Default under the Resolution, and the so le remedy under this Disclosure Undertaking in the 
event of any failure of the Issuer to comply with this Disclosure Undertaking shall be an action 
to compel performance. 

SECTION 11. Beneficiaries. This Disclosure Undertaking shall inure solely to the 
benefit of the Issuer, the Participating Underwriters and Owners from time to time of the Bonds, 
and shall create no rights in any other person or entity. 

SECTION 12. Reserved Rights. The Issuer reserves the right to discontinue providing 
any information required under the Rule if a final determination should be made by a court of 
competent jurisdiction that the Rule is invalid or otherwise unlawful or, subject to the provisions 
of Section 8 hereof, to modify the undertaking under this Disclosure Undertaking if the Issuer 
determines that such modification is required by the Rule or by a court of competent jurisdiction. 

Date: June 24, 2014 CITY OF ROCKFORD, MINNESOTA 

By ~~ 
Its Mayor 

4 
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CONSULTANT'S CERTIFICATE 

The undersigned, being duly authorized to execute this Certificate on behalf of David 
Drown Associates, Inc., in Minneapolis, Minnesota (the "Consultants"), DOES HEREBY 
CERTIFY: 

1. We have served as fiscal consultants in connection with the sale of $4, 795,000 
General Obligation Water and Sewer Revenue Bonds, Series 2014B (the "Bonds") of the City of 
Rockford, Minnesota (the "Issuer"), dated June 1, 2014. 

2. The Consultants recognize that Briggs and Morgan, Professional Association of 
St. Paul an~ Minneapolis, Minnesota, as bond counsel ("Bond Counsel") for the Bonds, has 
required th~t for purposes of assuring compliance with the federal arb itrage regulations no 
arbitrage may be diverted to any party other than the U.S. Government; and the Consultants have 
no reason to believe that such requirement of Bond Counsel has not or will not be met. 

3. The information set forth in the resolution of the governing body of the Issuer, 
adopted on une 10, 20 I 4 providing for the issuance of the Bonds, is true and correct in all 
respects. 

4. We h~e examined the Nonarbitrage Certificate of even date herewith and hereby 
certify that e furn is ed the Issuer the information on which the Certificate has been based, that 
such inform tion is t the best of our knowledge true and correct in all respects and that no 
matters hav come to our attention which make unreasonable or incorrect the representations 
made in the onarbi age Certificate. 

5. We he eby certify that the following information is true and correct and is 
furnished f9r the ex I sive purpose of completing Form 8038-G, Information Return for Tax
Exempt Goyernmen l Bond Issues ("Form 8038-G"), for the Bonds issued by the Issuer: 

(a) The Issuer's federal employer identification number (EIN) is: 41 -6008780; 

(b) The weighted average maturity based on the issue price of each maturity 
of the Bonds nd from their date of issue (not based on the face amount of the bonds or 
from their d ed date) is 9.482 years; and 

( c) 1 The yield on the Bonds is based on the issue price of the Bonds being the 
initial offer· . price to the public (excluding bond houses and brokers) at which a 
substantial a ount (at least 10%) of each maturity of the Bond was sold and on the date 
hereof, they 1Jd of the Bonds has been calculated to be 2.4381 %. 

Dated: June 24, 201 . DAVID DROWN & ASSOCIATES, INC. 

By~ 
It~resident 
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For Paperwork Reduction Act Notice, see separate instructions. Cat. No. 63773S Form 8038-G (Rev. 9-2011) 

Form 8038-G 
(Rev. September 2011) 
Department of the Treasury 
Internal Revenue Service 

Information Return for Tax-Exempt Governmental Obligations 
 Under Internal Revenue Code section 149(e) 

 See separate instructions. 
Caution: If the issue price is under $100,000, use Form 8038-GC. 

OMB No. 1545-0720 

Part I Reporting Authority If Amended Return, check here ► 
1 Issuer’s name 

City of Rockford, Minnesota 
2 Issuer’s employer identification number (EIN) 

41-6008780 

3a Name of person (other than issuer) with whom the IRS may communicate about this return (see instructions) 

      

3b Telephone number of other person shown on 3a 

      

4 Number and street (or P.O. box if mail is not delivered to street address) 

6031 Main Street 
Room/suite 

      

5 Report number (For IRS Use Only)

3   
6 City, town, or post office, state, and ZIP code 

Rockford, MN 55373-9569 

7 Date of issue 

06/24/2014 

8 Name of issue 

General Obligation Water and Sewer Revenue Bonds, Series 2014B 
9 CUSIP number 

773335 QN 7 
10a Name and title of officer or other employee of the issuer whom the IRS may call for more information (see 

instructions) 

Dan Madsen, Administrator 

10b Telephone number of officer or other 
employee shown on 10a 

763-477-6565 

Part II Type of Issue (enter the issue price). See the instructions and attach schedule. 
11 Education ...........................................................................................................................................  11         

12 Health and hospital.............................................................................................................................  12         

13 Transportation ....................................................................................................................................  13         

14 Public safety .......................................................................................................................................  14         

15 Environment (including sewage bonds) ..............................................................................................  15         

16 Housing ..............................................................................................................................................  16         

17 Utilities ................................................................................................................................................  17 4,918,907    

18 Other. Describe ►       18         
19 If obligations are TANs or RANs, check only box 19a ................................................................... ►  

If obligations are BANs, check only box 19b ................................................................................. ►  
20 If obligations are in the form of a lease or installment sale, check box ......................................... ►  

 

Part III Description of Obligations. Complete for the entire issue for which this form is being filed. 

21 

(a) Final maturity date (b) Issue price (c) Stated redemption 
price at maturity 

(d) Weighted 
average maturity (e) Yield 

02/01/2030 $ 4,918,907 $ 4,795,000 9.482 years 2.4381 %
Part IV Uses of Proceeds of Bond Issue (including underwriters’ discount)
22 Proceeds used for accrued interest ....................................................................................................  22 8,339    

23 Issue price of entire issue (enter amount from line 21, column (b)) ....................................................  23 4,918,907    

24 Proceeds used for bond issuance costs (including underwriters’ discount) ....... 24 80,0042     

  

25 Proceeds used for credit enhancement ......................................................... 25 0     
26 Proceeds allocated to reasonably required reserve or replacement fund ...... 26 0     
27 Proceeds used to currently refund prior issues ............................................. 27 0     
28 Proceeds used to advance refund prior issues ............................................. 28 0     
29 Total (add lines 24 through 28) ...........................................................................................................  29 80,042    
30 Nonrefunding proceeds of the issue (subtract line 29 from line 23 and enter amount here) ...............  30 4,838,865    

Part V Description of Refunded Bonds. Complete this part only for refunding bonds. N/A 
31 Enter the remaining weighted average maturity of the bonds to be currently refunded .................... ►       years

32 Enter the remaining weighted average maturity of the bonds to be advance refunded .................... ►       years

33 Enter the last date on which the refunded bonds will be called (MM/DD/YYYY) ............................... ►       

34 Enter the date(s) the refunded bonds were issued ► (MM/DD/YYYY)       
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UNITED STATES OF AMERICA 
STATE OF MINNESOTA 

WRIGHT AND HENNEPIN COUNTIES 
CITY OF ROCKFORD 

MINNESOTA CREDIT ENHANCEMENT PROGRAM 

R-_______ $_________

GENERAL OBLIGATION WATER AND SEWER REVENUE BOND, SERIES 2014B 

Interest Rate Maturity Date Date of Original Issue CUSIP 
    

% February 1, June 1, 2014 773335  ___ 

REGISTERED OWNER: CEDE & CO. 

PRINCIPAL AMOUNT: 

THE CITY OF ROCKFORD, WRIGHT AND HENNEPIN COUNTIES, MINNESOTA 
(the “Issuer”), certifies that it is indebted and for value received promises to pay to the registered 
owner specified above, or registered assigns, unless called for earlier redemption, in the manner 
hereinafter set forth, the principal amount specified above, on the maturity date specified above, 
and to pay interest thereon semiannually on February 1 and August 1 of each year (each, an 
“Interest Payme Date”), commencing February 1, 2015, at the rate per annum specified above 
(calculated on the basis of a 360-day year of twelve 30-day months) until the principal sum is 
paid or has been provided for.  This Bond will bear interest from the most recent Interest 
Payment Date to which interest has been paid or, if no interest has been paid, from the date of 
original issue hereof.  The principal of and premium, if any, on this Bond are payable upon 
presentation and surrender hereof at the U.S. Bank National Association, in St. Paul, Minnesota 
(the “Bond Registrar”), acting as paying agent, or any successor paying agent duly appointed by 
the Issuer (the “Bond Registrar”), acting as paying agent, or any successor paying agent duly 
appointed by the Issuer.  Interest on this Bond will be paid on each Interest Payment Date by 
check or draft mailed to the person in whose name this Bond is registered (the “Holder” or 
“Bondholder”) on the registration books of the Issuer maintained by the Bond Registrar and at 
the address appearing thereon at the close of business on the fifteenth day of the calendar month 
next preceding such Interest Payment Date (the “Regular Record Date”).  Any interest not so 
timely paid shall cease to be payable to the person who is the Holder hereof as of the Regular 
Record Date, and shall be payable to the person who is the Holder hereof at the close of business 
on a date (the “Special Record Date”) fixed by the Bond Registrar whenever money becomes 
available for payment of the defaulted interest.  Notice of the Special Record Date shall be given 
to Bondholders not less than ten days prior to the Special Record Date.  The principal of and 
premium, if any, and interest on this Bond are payable in lawful money of the United States of 
America.  So long as this Bond is registered in the name of the Depository or its Nominee as 
provided in the Resolution hereinafter described, and as those terms are defined therein, payment 
of principal of, premium, if any, and interest on this Bond and notice with respect thereto shall be 
made as provided in the Letter of Representations, as defined in the Resolution, and surrender of 
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this Bond shall not be required for payment of the redemption price upon a partial redemption of 
this Bond.  Until termination of the book-entry only system pursuant to the Resolution, Bonds 
may only be registered in the name of the Depository or its Nominee. 

Optional Redemption.  All Bonds of this issue (the “Bonds”) maturing on February 1, 
2022, and thereafter, are subject to redemption and prepayment at the option of the Issuer on 
February 1, 2021, and on any date thereafter at a price of par plus accrued interest.  Redemption 
may be in whole or in part of the Bonds subject to prepayment.  If redemption is in part, the 
maturities and the principal amounts within each maturity to be redeemed shall be determined by 
the Issuer; and if only part of the Bonds having a common maturity date are called for 
prepayment, the specific Bonds to be prepaid shall be chosen by lot by the Bond Registrar.  
Bonds or portions thereof called for redemption shall be due and payable on the redemption date, 
and interest thereon shall cease to accrue from and after the redemption date.  Mailed notice of 
redemption shall be given to the paying agent and to each affected Holder of the Bonds. 

Selection of Bonds for Redemption; Partial Redemption.  To effect a partial redemption 
of Bonds having a common maturity date, the Bond Registrar shall assign to each Bond having a 
common maturity date a distinctive number for each $5,000 of the principal amount of such 
Bond.  The Bond Registrar shall then select by lot, using such method of selection as it shall 
deem proper in its discretion, from the numbers assigned to the Bonds, as many numbers as, at 
$5,000 for each number, shall equal the principal amount of such Bonds to be redeemed.  The 
Bonds to be redeemed shall be the Bonds to which were assigned numbers so selected; provided, 
however, that only so much of the principal amount of such Bond of a denomination of more 
than $5,000 shall be redeemed as shall equal $5,000 for each number assigned to it and so 
selected.  If a Bond is to be redeemed only in part, it shall be surrendered to the Bond Registrar 
(with, if the Issuer or Bond Registrar so requires, a written instrument of transfer in form 
satisfactory to the Issuer and Bond Registrar duly executed by the Holder thereof or the Holder’s 
attorney duly authorized in writing) and the Issuer shall execute (if necessary) and the Bond 
Registrar shall authenticate and deliver to the Holder of the Bond, without service charge, a new 
Bond or Bonds having the same stated maturity and interest rate and of any Authorized 
Denomination or Denominations, as requested by the Holder, in aggregate principal amount 
equal to and in exchange for the unredeemed portion of the principal of the Bond so surrendered. 

Issuance; Purpose; General Obligation.  This Bond is one of an issue in the total principal 
amount of $4,795,000, all of like date of original issue and tenor, except as to number, maturity, 
interest rate, denomination and redemption privilege, issued pursuant to and in full conformity 
with the charter of the Issuer, the Constitution and laws of the State of Minnesota and a 
resolution adopted by the City Council on June 10, 2014 (the “Resolution”), for the purpose of 
providing money to finance improvements to the municipal water system and the sanitary sewer 
system (together, the “System”) within the jurisdiction of the Issuer.  This Bond is payable out of 
the General Obligation Water and Sewer Revenue Bonds, Series 2014B Fund of the Issuer.  This 
Bond constitutes a general obligation of the Issuer, and to provide moneys for the prompt and 
full payment of its principal, premium, if any, and interest when the same become due, the full 
faith and credit and taxing powers of the Issuer have been and are hereby irrevocably pledged. 

Denominations; Exchange; Resolution.  The Bonds are issuable solely in fully registered 
form in Authorized Denominations (as defined in the Resolution) and are exchangeable for fully 
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registered Bonds of other Authorized Denominations in equal aggregate principal amounts at the 
principal office of the Bond Registrar, but only in the manner and subject to the limitations 
provided in the Resolution.  Reference is hereby made to the Resolution for a description of the 
rights and duties of the Bond Registrar.  Copies of the Resolution are on file in the principal 
office of the Bond Registrar. 

Transfer.  This Bond is transferable by the Holder in person or the Holder’s attorney duly 
authorized in writing at the principal office of the Bond Registrar upon presentation and 
surrender hereof to the Bond Registrar, all subject to the terms and conditions provided in the 
Resolution and to reasonable regulations of the Issuer contained in any agreement with the Bond 
Registrar.  Thereupon the Issuer shall execute and the Bond Registrar shall authenticate and 
deliver, in exchange for this Bond, one or more new fully registered Bonds in the name of the 
transferee (but not registered in blank or to “bearer” or similar designation), of an Authorized 
Denomination or Denominations, in aggregate principal amount equal to the principal amount of 
this Bond, of the same maturity and bearing interest at the same rate. 

Fees upon Transfer or Loss.  The Bond Registrar may require payment of a sum 
sufficient to cover any tax or other governmental charge payable in connection with the transfer 
or exchange of this Bond and any legal or unusual costs regarding transfers and lost Bonds. 

Treatment of Registered Owners.  The Issuer and Bond Registrar may treat the person in 
whose name this Bond is registered as the owner hereof for the purpose of receiving payment as 
herein provided (except as otherwise provided herein with respect to the Record Date) and for all 
other purposes, whether or not this Bond shall be overdue, and neither the Issuer nor the Bond 
Registrar shall be affected by notice to the contrary. 

Authentication.  This Bond shall not be valid or become obligatory for any purpose or be 
entitled to any security unless the Certificate of Authentication hereon shall have been executed 
by the Bond Registrar. 

Qualified Tax-Exempt Obligations.  The Bonds have been designated by the Issuer as 
“qualified tax-exempt obligations” for purposes of Section 265(b)(3) of the Internal Revenue 
Code of 1986, as amended. 

IT IS HEREBY CERTIFIED AND RECITED that all acts, conditions and things 
required by the charter, the Constitution and the laws of the State of Minnesota to be done, to 
happen and to be performed, precedent to and in the issuance of this Bond, have been done, have 
happened and have been performed, in regular and due form, time and manner as required by 
law; that the Issuer has covenanted and agreed with the Holders of the Bonds that it will impose 
and collect charges for the service, use and availability of the System at the times and in amounts 
necessary to produce net revenues, together with other sums pledged to the payment of the 
Bonds, adequate to pay all principal and interest when due on the Bonds; and that the Issuer will 
levy a direct, annual, irrepealable ad valorem tax upon all of the taxable property of the Issuer, 
without limitation as to rate or amount, for the years and in amounts sufficient to pay the 
principal and interest on the Bonds of this issue as they respectively become due, if the net 
revenues from the System, and any other sums irrevocably appropriated to the Debt Service 
Account are insufficient therefor; and that this Bond, together with all other debts of the Issuer 
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outstanding on the date of original issue hereof and the date of its issuance and delivery to the 
original purchaser, does not exceed any charter, constitutional or statutory limitation of 
indebtedness. 

IN WITNESS WHEREOF, the City of Rockford, Wright and Hennepin Counties, 
Minnesota, by its City Council has caused this Bond to be executed on its behalf by the facsimile 
signatures of its Mayor and its Administrator, the corporate seal of the Issuer having been 
intentionally omitted as permitted by law. 

Date of Registration: 
 
 
 
 
 
BOND REGISTRAR’S 
CERTIFICATE OF 
AUTHENTICATION 
 
This Bond is one of the 
Bonds described in the 
Resolution mentioned 
within. 
 
U.S. BANK NATIONAL 
ASSOCIATION 
St. Paul, Minnesota 
Bond Registrar 
 
 
By:      

Authorized Signature 

Registrable by: U.S. BANK NATIONAL 
 ASSOCIATION 
 
Payable at: U.S. BANK NATIONAL 

ASSOCIATION 
 
CITY OF ROCKFORD, 
WRIGHT AND HENNEPIN COUNTIES, 
MINNESOTA 
 
 
 
 
 
Mayor 
 
 
 
 
 
Administrator 
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ABBREVIATIONS 

The following abbreviations, when used in the inscription on the face of this Bond, shall 
be construed as though they were written out in full according to applicable laws or regulations: 

TEN COM - as tenants in common 
TEN ENT - as tenants by the entireties 
JT TEN - as joint tenants with right of survivorship and not as tenants in common 
UTMA - ___________ as custodian for ______________ 

(Cust)    (Minor) 
under the _____________________ Uniform 

(State) 
Transfers to Minors Act 

Additional abbreviations may also be used though not in the above list. 

ASSIGNMENT 
For value received, the undersigned hereby sells, assigns and transfers unto 

________________________________________________________________ the within Bond 
and does hereby irrevocably constitute and appoint _________________ attorney to transfer the 
Bond on the books kept for the registration thereof, with full power of substitution in the 
premises. 

Dated:_____________________  ___________________________ 

Notice:  The assignor’s signature to this assignment must correspond with 
the name as it appears upon the face of the within Bond in every 
particular, without alteration or any change whatever. 

Signature Guaranteed: 

___________________________ 

Signature(s) must be guaranteed by a national bank or trust company or by a brokerage firm 
having a membership in one of the major stock exchanges or any other “Eligible Guarantor 
Institution” as defined in 17 CFR 240.17 Ad-15(a)(2). 

The Bond Registrar will not effect transfer of this Bond unless the information 
concerning the transferee requested below is provided. 

Name and Address:  ________________________________________ 

________________________________________ 

________________________________________ 

(Include information for all joint owners if the Bond is held by joint account.) 
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PREPAYMENT SCHEDULE 

This Bond has been prepaid in part on the date(s) and in the amount(s) as follows: 

DATE 

 

AMOUNT 

 AUTHORIZED 
SIGNATURE 
OF HOLDER 
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